Introduced Version

SENATE BILL No. 42

DIGEST OF INTRODUCED BILL

Citations Affected: IC 6-1.1; IC 6-3; IC 6-3.5; IC 6-8.1-1-1;
IC 36-1-8-5.1; IC 36-3-7-6; IC 36-8-15-19; IC 36-9-4-42.

Synopsis: Administration of county income taxes. Provides that for
taxable years beginning after December 31, 2015, a county imposing
a county income tax (rather than the department of state revenue) has
the authority and responsibility for the administration, collection, and
enforcement of the tax. Requires taxpayers to file county income tax
returns with the county treasurer of the county that imposed the tax.
Requires taxpayers to pay county income tax to the county treasurer of
the county that imposed the tax. Provides that withholdings of county
income taxes shall be remitted to the county treasurer of the county that
imposed the tax. Repeals provisions related to: (1) the state collection
of county income taxes; and (2) the calculation and distribution by the
state of certified distributions of county income taxes. Specifies that
certain provisions related to the department of state revenue's
administration of state taxes also apply to a county administering a
county income tax. Provides that on February 1, 2016, and on
November 1, 2016, the auditor of state shall transfer to each county
95% of the balance on those dates of county income tax collections
held by the state. Specifies that: (1) the balances remaining after
making those transfers shall be used by the state to pay any refunds of
county taxes for taxable years beginning before January 1, 2016; and
(2) on January 1, 2019, any remaining balances shall be transferred to
the county. Makes technical corrections.

Effective: January 1, 2016.

Kruse

January 6, 2015, read first time and referred to Committee on Tax & Fiscal Policy.
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Introduced

First Regular Session 119th General Assembly (2015)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte type reconciles conflicts
between statutes enacted by the 2014 Regular Session and 2014 Second Regular Technical
Session of the General Assembly.

SENATE BILL No. 42

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1.1C 6-1.1-20.6-10, AS AMENDED BY P.L.137-2012,
SECTION 36,1IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 10. (a) As used in this section, "debt service
obligations of a political subdivision" refers to:
(1) the principal and interest payable during a calendar year on
bonds; and
(2) lease rental payments payable during a calendar year on
leases;

of a political subdivision payable from ad valorem property taxes.

(b) Political subdivisions are required by law to fully fund the
payment of their debt obligations in an amount sufficient to pay any
debt service or lease rentals on outstanding obligations, regardless of
any reduction in property tax collections due to the application of tax
credits granted under this chapter.

(c) Upon the failure of a political subdivision to pay any of the
political subdivision's debt service obligations during a calendar year
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when due, the treasurer of state, upon being notified of the failure by
a claimant, shall pay the unpaid debt service obligations that are due
from money in the possession of the state that would otherwise be
available for distribution to the political subdivision under any other
law, deducting the payment from the amount distributed. A deduction
under this subsection must be made
b first from distributions of county adjtsted gross meome tax
distributions under 1€ 6=3-5-6; or county economte development
distributed to the county under the schedule in 1€ 6-3-5-+1-16;
) second from any other undistributed funds of the political
subdivision in the possession of the state.

(d) This section shall be interpreted liberally so that the state shall
to the extent legally valid ensure that the debt service obligations of
each political subdivision are paid when due. However, this section
does not create a debt of the state.

SECTION 2. IC 6-1.1-30-17, AS AMENDED BY P.L.137-2012,
SECTION 39,1S AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 17. (a) Except as provided in subsection (c)
and subject to subsection (d), the department of state revenue and the
auditor of state shall, when requested by the department of local
government finance, withhold a percentage of the distributtons of
cotnty option income tax distributions under 1€ 6-3:5-6; or county
wotld otherwise be distributed to the county under the schedules in
1€ 6=3-5=7=16; and 1€ 6-3-5-7-173; state funds that would otherwise
be distributed to the county, if:

(1) the county assessor has not transmitted to the department of
local government finance by October 1 of the year in which the
distribution is scheduled to be made the data for all townships in
the county required to be transmitted under IC 6-1.1-4-25;

(2) the county auditor has not paid a bill for services under
IC 6-1.1-4-31.5 to the department of local government finance in
a timely manner;

(3) the county assessor has not forwarded to the department of
local government finance in a timely manner sales disclosure
form data under IC 6-1.1-5.5-3;
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(4) the county auditor has not forwarded to the department of
local government finance the duplicate copies of all approved
exemption applications required to be forwarded by that date
under IC 6-1.1-11-8(a);
(5) by the date the distribution is scheduled to be made, the
county auditor has not sent a certified statement required to be
sent by that date under IC 6-1.1-17-1 to the department of local
government finance;
(6) the county does not maintain a certified computer system that
meets the requirements of IC 6-1.1-31.5-3.5;
(7) the county auditor has not transmitted the data described in
1C 36-2-9-20 to the department of local government finance in the
form and on the schedule specified by IC 36-2-9-20;
(8) the county has not established a parcel index numbering
system under 50 IAC 23-8-1 in a timely manner;
(9) a county official has not provided other information to the
department of local government finance in a timely manner as
required by the department of local government finance; or
(10) the department of local government finance incurs additional
costs to assist a covered county (as defined in IC 6-1.1-22.6-1) to
issue tax statements within the time frame specified in
IC 6-1.1-22.6-18(b) for each year that the county experienced
delayed property taxes (as defined in IC 6-1.1-22.6-2) before the
year in which the county qualifies as a covered county.
The percentage to be withheld is the percentage determined by the
department of local government finance. However, the percentage
withheld for a reason stated in subdivision (10) may not exceed the
percentage needed to reimburse the department of local government
finance for the costs incurred by the department of local government
finance to take the actions necessary to permit a covered county (as
defined in IC 6-1.1-22.6-1) to issue reconciling tax statements for prior
year delayed property taxes (as defined in IC 6-1.1-22.6-2) within the
time frame specified in IC 6-1.1-22.6-18(b). The county governmental
taxing unit of a covered county (as defined in IC 6-1.1-22.6-1) shall
reimburse the department of local government finance for these
expenses. The amount withheld under subdivision (10) reduces only
the amount that would otherwise be distributed to the county
governmental taxing unit of a covered county (as defined in
IC 6-1.1-22.6-1) and not money distributable to any other political
subdivision. The withholding of an amount under subdivision (10) does
not relieve the county government of a covered county (as defined in
IC 6-1.1-22.6-1) from making bond or lease payments that would
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otherwise be paid from withheld amounts or providing property tax
credits that would otherwise be provided under IC 6-3.5 from withheld
amounts. Subdivision (10) does not apply to any county other than a
covered county (as defined in IC 6-1.1-22.6-1).

(b) Except as provided in subsection (e), money not distributed for
the reasons stated in subsection (a) shall be distributed to the county
when the department of local government finance determines that the
failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(c) The restrictions on distributions under subsection (a) do not
apply ifthe department of local government finance determines that the
failure to:

(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(d) The department of local government finance shall give the
county auditor at least thirty (30) days notice in writing before the
department of state revenue or the auditor of state withholds a
distribution under subsection (a).

(e) Money not distributed for the reason stated in subsection (a)(2)
maybe deposited in the fund established by IC 6-1.1-5.5-4.7(a). Money
deposited under this subsection is not subject to distribution under
subsection (b).

) This subseetion appltes to a county that will noet recetve a
of the department of tocal government finanee; att amount permitted to
be withheld under subseetion (@) may be withheld from any state
revenues that would otherwise be distributed to the eounty or one (H
or more taxing utits in the county:

SECTION 3. IC 6-3-4-0.5 IS ADDED TO THE INDIANA CODE
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 0.5. (a) As provided in IC 6-3.5-7.5, in the
case of a tax imposed under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7,
for taxable years beginning after December 31, 2015, the county
imposing the tax has the authority and responsibility for the
administration, collection, and enforcement of the tax.

(b) For taxable years beginning after December 31, 2015,
returns for taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 shall be filed with the county treasurer of the county
imposing the tax, rather than being filed with the department.
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(c) For taxable years beginning after December 31, 2015,
payments for taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 (including the payment of estimated taxes) shall be made
to the county treasurer of the county imposing the tax, rather than
being made to the department.

(d) For taxable years beginning after December 31, 2015,
withholdings for taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 shall be remitted to the county treasurer of the county
imposing the tax, rather than being remitted to the department.

(e) Except as otherwise provided and unless the context clearly
denotes otherwise, the provisions of this chapter concerning:

(1) filing a return (including the due date for filing a return);

(2) reporting and making estimated payments (including the

due date for reporting and making estimated payments);

(3) furnishing copies of returns;

(4) filing amended returns;

(5) withholding, including an employer's duties related to

withholding, collecting, and paying over tax from wages of

employees;

(6) liability for taxes; and

(7) penalties;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department shall be considered a reference to the county treasurer.

(f) IC 6-3-4-1.5 does not apply to returns filed with a county
treasurer under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7.

SECTION 4. IC 6-3-4-3, AS AMENDED BY P.L.172-2011,
SECTION 58,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 3. Returns required to be made pursuant to
section 1 of this chapter shall be filed with the department or (in the
case of a county adjusted gross income tax return, county option
income tax return, or county economic development income tax
return under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable
years beginning after December 31, 2015) with the county
treasurer on or before the later of the following:

(1) The 15th day of the fourth month following the close of the
taxable year.

(2) For a corporation whose federal tax return is due on or after
the date set forth in subdivision (1), as determined without regard
to any extensions, weekends, or holidays, the 15th day of the
month following the due date of the federal tax return.
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SECTION 5. IC 6-3-4-4.1, AS AMENDED BY P.L.1-2009,
SECTION 50, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 4.1. (a) Any individual required by the
Internal Revenue Code to file estimated tax returns and to make
payments on account of such estimated tax shall file estimated tax
returns and make payments of the tax imposed by this article to the
department or (in the case of an individual required to file a county
adjusted gross income tax return, county option income tax return,
or county economic development income tax return under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015) the county treasurer at the time or times
and in the installments as provided by Section 6654 of the Internal
Revenue Code. However, the following apply to estimated tax returns
filed and payments made under this subsection:

(1) In applying Section 6654 of the Internal Revenue Code for the
purposes of this article, "estimated tax" means the amount which
the individual estimates as the amount of the adjusted gross
income tax imposed by this article for the taxable year, minus the
amount which the individual estimates as the sum of any credits
against the tax provided by IC 6-3-3.

(2) Estimated tax for a nonresident alien (as defined in Section
7701 of the Internal Revenue Code) must be computed by
applying not more than one (1) exclusionunder IC 6-3-1-3.5(a)(3)
and IC 6-3-1-3.5(a)(4), regardless of the total number of
exclusions that IC 6-3-1-3.5(a)(3) and IC 6-3-1-3.5(a)(4) permit
the taxpayer to apply on the taxpayer's final return for the taxable
year.

(b) Every individual who has adjusted gross income subject to the
tax imposed by this article and from which tax is not withheld under
the requirements of section 8 of this chapter shall make a declaration
of estimated tax for the taxable year. However, no such declaration
shall be required if the estimated tax can reasonably be expected to be
less than one thousand dollars ($1,000). In the case of an underpayment
of the estimated tax as provided in Section 6654 of the Internal
Revenue Code, there shall be added to the tax a penalty in an amount
prescribed by IC 6-8.1-10-2.1(b).

(c) Every corporation subject to the adjusted gross income tax
liability imposed by this article shall be required to report and pay an
estimated tax equal to the lesser of:

(1) twenty-five percent (25%) of such corporation's estimated
adjusted gross income tax liability for the taxable year; or
(2) the annualized income installment calculated in the manner
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provided by Section 6655(e) of the Internal Revenue Code as

applied to the corporation's liability for adjusted gross income tax.
A taxpayer who uses a taxable year that ends on December 31 shall file
the taxpayer's estimated adjusted gross income tax returns and pay the
tax to the department on or before April 20, June 20, September 20,
and December 20 of the taxable year. If a taxpayer uses a taxable year
that does not end on December 31, the due dates for filing estimated
adjusted gross income tax returns and paying the tax are on or before
the twentieth day of the fourth, sixth, ninth, and twelfth months of the
taxpayer's taxable year. The department shall prescribe the manner and
forms for such reporting and payment.

(d) The penalty prescribed by IC 6-8.1-10-2.1(b) shall be assessed
by the department on corporations failing to make payments as required
in subsection (¢) or (f). However, no penalty shall be assessed as to any
estimated payments of adjusted gross income tax which equal or
exceed:

(1) the annualized income installment calculated under subsection
(c); or
(2) twenty-five percent (25%) of the final tax liability for the
taxpayer's previous taxable year.
In addition, the penalty as to any underpayment of tax on an estimated
return shall only be assessed on the difference between the actual
amount paid by the corporation on such estimated return and
twenty-five percent (25%) of the corporation's final adjusted gross
income tax liability for such taxable year.

(e) The provisions of subsection (c) requiring the reporting and
estimated payment of adjusted gross income tax shall be applicable
only to corporations having an adjusted gross income tax liability
which, after application of the credit allowed by IC 6-3-3-2 (repealed),
shall exceed two thousand five hundred dollars ($2,500) for its taxable
year.

(f) If the department determines that a corporation's:

(1) estimated quarterly adjusted gross income tax liability for the

current year; or

(2) average estimated quarterly adjusted gross income tax liability

for the preceding year;
exceeds five thousand dollars ($5,000), after the credit allowed by
IC 6-3-3-2 (repealed), the corporation shall pay the estimated adjusted
gross income taxes due by electronic funds transfer (as defined in
IC 4-8.1-2-7) or by delivering in person or overnight by courier a
payment by cashier's check, certified check, or money order to the
department. The transfer or payment shall be made on or before the
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date the tax is due.

(g) If a corporation's adjusted gross income tax payment is made by
electronic funds transfer, the corporation is not required to file an
estimated adjusted gross income tax return.

D the portion of the estimated tax payment t-hat represents
estimated state adjusted gross income tax hability: and
&) the portion of the estimated tax payment that represents
estimated tocal income tax hability under 1€ 6352
The department shall adopt guidelines and issue instruetions as
necessaty to assist individuats i making the destgnations required by
this stbsection:

SECTION 6. IC 6-3-4-5 IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 5. When a return of tax is
required pursuant to sections 1 and 3 of this chapter, the taxpayer
required to make such return shall, without assessment or notice and
demand from the department or the county treasurer, pay such tax to
the department or the county treasurer (in the case of an individual
required to file a county adjusted gross income tax return, county
option income tax return, or county economic development income
tax return under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable
years beginning after December 31, 2015) at the time fixed for filing
the return without regard to any extension of time for filing the return.
In making a return and paying tax for any taxable year, a taxpayer shall
take credit for any tax previously paid by him the taxpayer for such
taxable year.

SECTION 7. IC 6-3-4-6, AS AMENDED BY P.L.172-2011,
SECTION 59, 1S AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 6. (a) Any taxpayer, upon request by the:

(1) department; or
(2) county treasurer (in the case of an individual required to
file a county adjusted gross income tax return, county option
income tax return, or county economic development income
tax return under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for
taxable years beginning after December 31, 2015);
shall furnish to the department or county treasurer (as applicable) a
true and correct copy of any tax return which the taxpayer has filed
with the United States Internal Revenue Service which copy shall be
certified to by the taxpayer under penalties of perjury.

(b) Each taxpayer shall notify the department of any modification

of:
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(1) a federal income tax return filed by the taxpayer after January
1, 1978; or
(2) the taxpayer's federal income tax liability for a taxable year
which begins after December 31, 1977.
The taxpayer shall file the notice on the form prescribed by the
department within one hundred twenty (120) days after the
modification is made if the modification was made before January 1,
2011, and one hundred eighty (180) days after the modification is made
if the modification is made after December 31, 2010.

(c) In the case of a tax imposed under IC 6-3.5-1.1, IC 6-3.5-6,
or IC 6-3.5-7 for taxable years beginning after December 31,2015,
each taxpayer shall notify the county treasurer with whom the
taxpayer's tax return was filed of any modification of:

(1) a federal income tax return filed by the taxpayer after
December 31, 2015; or
(2) the taxpayer's federal income tax liability for a taxable
year that begins after December 31, 2015.
The taxpayer shall file the notice on the form prescribed by the
county treasurer notlater than one hundred eighty (180) days after
the modification is made.

tey (d) If the federal modification results in a change in the
taxpayer's federal or Indiana adjusted gross income, the taxpayer shall
file an Indiana amended return within one hundred twenty (120) days
after the modification is made if the modification was made before
January 1, 2011, and one hundred eighty (180) days after the
modification is made if the modification is made after December 31,
2010. If the federal modification results in a change in the
taxpayer's federal or Indiana adjusted gross income for taxable
years beginning after December 31, 2015, the taxpayer shall file an
amended tax return under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7
(as applicable) with the county treasurer with whom the taxpayer's
county tax return was originally filed within one hundred eighty
(180) days after the modification is made.

SECTION 8. IC 6-3-4-8, AS AMENDED BY P.L.158-2013,
SECTION 86, AND AS AMENDED BY P.L.293-2013(ts), SECTION
12, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 8. (a) Except as provided in subsection (d),
every employer making payments of wages subject to tax under this
article, regardless of the place where such payment is made, who is
required under the provisions of the Internal Revenue Code to
withhold, collect, and pay over income tax on wages paid by such
employer to such employee, shall, at the time of payment of such

2015 IN 42—LS 6136/DI 73



—
SO0 IN NI W~

BB WOLW LW WWWWUWWWINRNNINODNNODNPDNPDNDND === ==
DL OOV INNDEEWNOROOUXINNEWORLOOVOINWN I W~

10

wages, deduct and retain therefrom the amount prescribed in
withholding instructions issued by the department. The department
shall base its withholding instructions on the adjusted gross income tax
rate for persons, on the total rates of any income taxes that the taxpayer
is subject to under IC 6-3.5, and on the total amount of exclusions the
taxpayer is entitled to under IC 6-3-1-3.5(a)(3) and IC 6-3-1-3.5(a)(4).
However, the withholding instructions on the adjusted gross income of
anonresident alien (as defined in Section 7701 of the Internal Revenue
Code) are to be based on applying not more than one (1) withholding
exclusion, regardless of the total number of exclusions that
IC 6-3-1-3.5(a)(3) and IC 6-3-1-3.5(a)(4) permit the taxpayer to apply
on the taxpayer's final return for the taxable year. Such employer
making payments of any wages:
(1) shall be liable to the state of Indiana for the payment of the tax
required to be deducted and withheld under this section and shall
not be liable to any individual for the amount deducted from the
individual's wages and paid over in compliance or intended
compliance with this section; and
(2) shall make return of and payment to the department monthly
of the amount of tax which under this article and IC 6-3.5 the
employer is required to withhold.

(b) An employer shall pay taxes withheld under subsection (a)
during a particular month to the department or (in the case of county
adjusted gross income tax, county option income tax, or county
economic development income tax under IC 6-3.5-1.1, IC 6-3.5-6,
or IC 6-3.5-7 for taxable years beginning after December 31,2015)
to the appropriate county treasurer no later than thirty (30) days
after the end of that month. However, in place of monthly reporting
periods, the department or county treasurer may permit an employer
to report and pay the tax for a calendar year reporting period, if the
average monthly amount of all tax required to be withheld by the
employer in the previous calendar year does not exceed one thousand
dollars ($1,000). An employer using a reporting period (other than a
monthly reporting period) must file the employer's return and pay the
tax for a reporting period no later than the last day of the month
immediately following the close of the reporting period.

(c) For purposes of determining whether an employee is subject to
taxation under IC 6-3.5, an employer is entitled to rely on the statement
of an employee as to the employee's county of residence as represented
by the statement of address in forms claiming exemptions for purposes
of withholding, regardless of when the employee supplied the forms.
Every employee shall notify the employee's employer within five (5)
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1 days after any change in the employee's county of residence.
2 (d) A county that makes payments of wages subject to tax under this
3 article:
4 (1) to a precinct election officer (as defined in IC 3-5-2-40.1); and
5 (2) for the performance of the duties of the precinct election
6 officer imposed by IC 3 that are performed on election day;
7 is not required, at the time of payment of the wages, to deduct and
8 retain from the wages the amount prescribed in withholding
9 instructions issued by the department.
10 (e) Every employer shall, at the time of each payment made by the
11 employer to the department detiver or to the county, do the following:
12 (1) In the case of a payment made to the department, the
13 employer shall deliver to the department a return upon the form
14 prescribed by the department showing:
15 B (A) the total amount of wages paid to the employer's
16 employees;
17 2) (B) the amount deducted therefrom in accordance with the
18 provisions of the Internal Revenue Code;
19 3) (C) the amount of adjusted gross income tax deducted
20 therefrom in accordance with the provisions of this section;
21 &) (D) the amount of income tax, if any, imposed under
22 IC 6-3.5 and deducted therefrom in accordance with this
23 section; and
24 5) (E) any other information the department may require.
25 (2) In the case of a payment to a county for county adjusted
26 gross income tax, county option income tax, or county
27 economic development income tax under IC 6-3.5-1.1,
28 IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
29 December 31, 2015, the employer shall deliver to the county
30 a return upon the form prescribed by the county showing:
31 (A) the total amount of wages paid to the employer's
32 employees;
33 (B) the amount deducted in accordance with the Internal
34 Revenue Code;
35 (C) the amount of adjusted gross income tax deducted in
36 accordance with this section;
37 (D) the amount of income tax, if any, imposed under
38 IC 6-3.5 and deducted in accordance with this section; and
39 (E) any other information the county may require to
40 collect the tax under IC 6-3.5.
41 Every employer making a declaration of withholding as provided in this
42 section shall furnish the employer's employees annually, but not later
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than thirty (30) days after the end of the calendar year, a record of the
total amount of adjusted gross income tax and the amount of each
income tax, if any, imposed under IC 6-3.5, withheld from the
employees, on the forms prescribed by the department.

(f) All money deducted and withheld by an employer shall
immediately upon such deduction be the money of the state or (in the
case of county adjusted gross income tax, county option income
tax, or county economic development income tax under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015) the county, and every employer who
deducts and retains any amount of money under the provisions of this
article shall hold the same in trust for the state of Indiana or (in the
case of county adjusted gross income tax, county option income
tax, or county economic development income tax under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015) the county and for payment thereof to the
department or county (as appropriate) in the manner and at the times
provided in this article. Any employer may be required to post a surety
bond in the sum the department or (in the case of county adjusted
gross income tax, county option income tax, or county economic
development income tax under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 for taxable years beginning after December 31, 2015) the
county determines to be appropriate to protect the state or county (as
appropriate) with respect to money withheld pursuant to this section.

(g) The provisions of IC 6-8.1 relating to additions to tax in case of
delinquency and penalties shall apply to employers subject to the
provisions of this section, and for these purposes any amount deducted
or required to be deducted and remitted to the department under this
section or (in the case of county adjusted gross income tax, county
option income tax, or county economic development income tax
under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years
beginning after December 31, 2015) to a county under this section
shall be considered to be the tax of the employer, and with respect to
such amount the employer shall be considered the taxpayer. In the case
of a corporate or partnership employer, every officer, employee, or
member of such employer, who, as such officer, employee, or member
is under a duty to deduct and remit such taxes, shall be personally
liable for such taxes, penalties, and interest.

(h) Amounts deducted from wages of an employee during any
calendar year in accordance with the provisions of this section shall be
considered to be in part payment of the tax imposed on such employee
for the employee's taxable year which begins in such calendar year, and
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a return made by the employer under subsection (b) shall be accepted
by the department or (in the case of county adjusted gross income
tax, county option income tax, or county economic development
income tax under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable
years beginning after December 31,2015) by the county as evidence
in favor of the employee of the amount so deducted from the
employee's wages. Where the total amount so deducted exceeds the
amount of tax on the employee as computed under this article, and
1€ 6-3-5; the department shall, after examining the return or returns
filed by the employee in accordance with this article, and 1€ 6=3-5;
refund the amount of the excess deduction. However, under rules
promulgated by the department, the excess or any part thereof may be
applied to any taxes or other claim due from the taxpayer to the state of
Indiana or any subdivision thereof. In the case of county adjusted
gross income tax, county option income tax, or county economic
development income tax under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 for taxable years beginning after December 31, 2015, if
the total amount deducted exceeds the amount of tax on the
employee as computed under IC 6-3.5, the county treasurer shall,
after examining the return or returns filed by the employee in
accordance with IC 6-3.5, refund the amount of the excess
deduction. However, under an ordinance adopted by the county,
the excess or any part of the excess may be applied to any taxes or
other claim due from the taxpayer to the county. No refund shall be
made to an employee who fails to file the employee's return or returns
as required under this article and IC 6-3.5 within two (2) years from the
due date of the return or returns. In the event that the excess tax
deducted is less than one dollar ($1), no refund shall be made.

(1) This section shall in no way relieve any taxpayer from the
taxpayer's obligation of filing a return or returns at the time required
under this article and IC 6-3.5, and, should the amount withheld under
the provisions of this section be insufficient to pay the total tax of such
taxpayer, such unpaid tax shall be paid at the time prescribed by
section 5 of this chapter.

(j) Notwithstanding subsection (b), an employer of a domestic
service employee that enters into an agreement with the domestic
service employee to withhold federal income tax under Section 3402
of the Internal Revenue Code may withhold Indiana income tax on the
domestic service employee's wages on the employer's Indiana
individual income tax return in the same manner as allowed by Section
3510 of the Internal Revenue Code.

(k) To the extent allowed by Section 1137 of the Social Security
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Act, an employer of a domestic service employee may report and remit
state unemployment insurance contributions on the employee's wages
on the employer's Indiana individual income tax return in the same
manner as allowed by Section 3510 of the Internal Revenue Code.

(1) A person who knowingly fails to remit trust fund money as set
forth in this section commits a €Efass D Level 6 felony.

SECTION 9. IC 6-3-4-15.7, AS AMENDED BY P.L.146-2008,
SECTION 320, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 15.7. (a) The payor of a
periodic or nonperiodic distribution under an annuity, a pension, a
retirement, or other deferred compensation plan, as described in
Section 3405 of the Internal Revenue Code, that is paid to a resident of
this state shall, upon receipt from the payee of a written request for
state and county income tax withholding, withhold the requested
amount from each payment. The request must:

(1) be dated and signed by the payee;
(2) specify the flat whole dollar amount to be withheld from each
payment;
(3) designate the portion of the withheld amount that represents
estimated state adjusted gross income tax liability and the portion
ofthe withheld amount that represents estimated local income tax
liability under IC 6-3.5 that will be remitted to the county
treasurer under IC 6-3-4-0.5; and
(4) specify the payee's name, current address, taxpayer
identification number, and the contract, policy, or account number
to which the request applies.
The request shall remain in effect until the payor receives in writing
from the payee a change in or revocation of the request. The
department shall adopt guidelines and issue instructions as necessary
to assistindividuals in making the designations required by subdivision
(3).

(b) The payor is not required to withhold state and county income
tax from a payment if the amount to be withheld is less than ten dollars
($10) or if the amount to be withheld would reduce the affected
payment to less than ten dollars ($10).

(c) The payor is responsible for custody of withheld funds, for
reporting withheld funds to the state, the county, and te the payee, and
for remitting withheld funds to the state and the county in the same
manner as is done for wage withholding, including utilization of federal
forms and participation by Indiana in the combined Federal/State Filing
Program on magnetic media.

SECTION 10. IC 6-3-4-17, AS AMENDED BY P.L.42-2011,
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SECTION 14,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 17. Beginning after Pecember 31+ 26+46; The
department and the office of management and budget shall:
(1) develop a quarterly report that summarizes the amount
reported to and processed by the department under seetron 4-+Hhy
of this chapter; section 15.7(a)(3) of this chapter,
IC 6-3.5-1.1-18(c), IC 6-3.5-6-22(c), and IC 6-3.5-7-18(c) for
each county; and
(2) make the quarterly report available to county auditors within
forty-five (45) days after the end of the calendar quarter.

SECTION 11. IC 6-3-6-10, AS AMENDED BY P.L.158-2013,
SECTION 87,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 10. (a) A taxpayer subject to taxation under
this article shall keep and preserve records and any other books or
accounts as required by IC 6-8.1-5-4. All the records shall be kept open
for examination at any time by the department or its authorized agents
or (in the case of a tax imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 for taxable years beginning after December 31, 2015) by
the county treasurer or the county treasurer's authorized agents.
A taxpayer who violates this subsection or fails to comply with the
request of the department or (in the case of a tax imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31,2015) the request of a county treasurer pursuant
to IC 6-3-4-6 commits a Class A misdemeanor.

(b) It is a Level 6 felony for a taxpayer to make false entries in the
taxpayer's books, or to keep more than one (1) set of books, with intent
to defraud the state or a county or to evade the payment of the tax, or
any part thereof, imposed by this article.

SECTION 12. IC 6-3-6-11, AS AMENDED BY P.L.158-2013,
SECTION 88,1IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 11. (a) It is a Level 6 felony for a taxpayer
to fail to make any return required to be made under this article, or to
make any false return or false statement in any return, with intent to
defraud the state or a county or to evade the payment of the tax, or any
part thereof, imposed by this article. It is a Level 6 felony for a person
to knowingly fail to permit the examination of any book, paper,
account, record, or other data by the department or its authorized
agents or (in the case of a tax imposed under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31, 2015) by the county treasurer or the county
treasurer's authorized agents, as required by this article, to
knowingly fail to permit the inspection or appraisal of any property by
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the department or its authorized agents or (in the case of a tax
imposed under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable
years beginning after December 31, 2015) by the county treasurer
or the county treasurer's authorized agents, or to knowingly refuse
to offer testimony or produce any record as required in this article.

(b) The attorney general has concurrent jurisdiction with the
prosecuting attorney in instituting and prosecuting actions under this
section.

SECTION 13. IC 6-3.5-1.1-1.1, AS AMENDED BY
P.L.182-2009(ss), SECTION 209, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 1.1. (a) For
purposes of allocating the eertifted distributtort made to revenue
received by a county under this chapter among the civil taxing units
and school corporations in the county, the allocation amount for a civil
taxing unit or school corporation is the amount determined using the
following formula:

STEP ONE: Determine the sum of the total property taxes being
collected by the civil taxing unit or school corporation during the
calendar year of the distribtition: allocation.
STEP TWO: Determine the sum of the following:
(A) Amounts appropriated from property taxes to pay the
principal of or interest on any debenture or other debt
obligation issued after June 30, 2005, other than an obligation
described in subsection (b).
(B) Amounts appropriated from property taxes to make
payments on any lease entered into after June 30, 2005, other
than a lease described in subsection (c).
(C) The proceeds of any property that are:
(1) received as the result of the issuance of a debt obligation
described in clause (A) or a lease described in clause (B);
and
(i1) appropriated from property taxes for any purpose other
than to refund or otherwise refinance a debt obligation or
lease described in subsection (b) or (c).
STEP THREE: Subtract the STEP TWO amount from the STEP
ONE amount.
STEP FOUR: Determine the sum of:
(A) the STEP THREE amount; plus
(B) the civil taxing unit's or school corporation's certified
distribution for the previous calendar year (for allocation
amounts determined under this chapter before January 1,
2017) or the civil taxing unit's or school corporation's
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allocation of tax revenue under this chapter for the
previous calendar year (for allocation amounts determined
under this chapter after December 31, 2016).
The allocation amount is subject to adjustment as provided in
IC 36-8-19-7.5.

(b) Except as provided in this subsection, an appropriation from
property taxes to repay interest and principal of a debt obligation is not
deducted from the allocation amount for a civil taxing unit or school
corporation if:

(1) the debt obligation was issued; and

(2) the proceeds appropriated from property taxes;
to refund or otherwise refinance a debt obligation or a lease issued
before July 1, 2005. However, an appropriation from property taxes
related to a debt obligation issued after June 30, 2005, is deducted if
the debt extends payments on a debt or lease beyond the time in which
the debt or lease would have been payable if the debt or lease had not
been refinanced or increases the total amount that must be paid on a
debt or lease in excess of the amount that would have been paid if the
debt or lease had not been refinanced. The amount of the deduction is
the annual amount for each year of the extension period or the annual
amount of the increase over the amount that would have been paid.

(c) Except as provided in this subsection, an appropriation from
property taxes to make payments on a lease is not deducted from the
allocation amount for a civil taxing unit or school corporation if:

(1) the lease was issued; and

(2) the proceeds were appropriated from property taxes;
to refinance a debt obligation or lease issued before July 1, 2005.
However, an appropriation from property taxes related to a lease
entered into after June 30, 2005, is deducted if the lease extends
payments on a debt or lease beyond the time in which the debt or lease
would have been payable if the debt or lease had not been refinanced
or increases the total amount that must be paid on a debt or lease in
excess of the amount that would have been paid if the debt or lease had
not been refinanced. The amount of the deduction is the annual amount
for each year of the extension period or the annual amount of the
increase over the amount that would have been paid.

SECTION 14. IC 6-3.5-1.1-2.3, AS AMENDED BY P.L.77-2011,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 2.3. (a) This section applies to Jasper
County.

(b) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

2015 IN 42—LS 6136/DI 73



O 01N N B~ WK —

BB W LW LW WLWWWUWWWINNDNINODNDNODNPDNPDNDIND === = ==
DL OOV INNPEHEWNOFROOVXINNDEEWORLROOVRXINWNIWNR~O

18

(1) finance, construct, acquire, improve, renovate, or equip:

(A) jail facilities;

(B) juvenile court, detention, and probation facilities;

(C) other criminal justice facilities; and

(D) related buildings and parking facilities;
located in the county, including costs related to the demolition of
existing buildings and the acquisition of land; and
(2) repay bonds issued or leases entered into for the purposes
described in subdivision (1).

(c¢) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to
operate or maintain any of the facilities described in subsection
(b)(1)(A) through (b)(1)(D) that are located in the county. The county
council may make a determination under both this subsection and
subsection (b).

(d) In addition to the rates permitted by section 2 of this chapter, the
county council may impose the county adjusted gross income tax at a
rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%); or

(3) twenty-five hundredths percent (0.25%);
on the adjusted gross income of county taxpayers if the county council
makes a finding and determination set forth in subsection (b) or (c).

(e) If the county council imposes the tax under this section to pay
for the purposes described in both subsections (b) and (c), when:

(1) the financing, construction, acquisition, improvement,

renovation, and equipping described in subsection (b) are

completed; and

(2) all bonds issued or leases entered into to finance the

construction, acquisition, improvement, renovation, and

equipping described in subsection (b) are fully paid;
the county council shall, subject to subsection (d), establish a tax rate
under this section by ordinance such that the revenue from the tax does
not exceed the costs of operating and maintaining the jail facilities
described in subsection (b)(1)(A). The tax rate may not be imposed at
a rate greater than is necessary to carry out the purposes described in
subsections (b) and (c), as applicable.

(f) The tax imposed under this section may be imposed only until
the latest of the following:

(1) The date on which the financing, construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are completed.
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(2) The date on which the last of any bonds issued or leases
entered into to finance the construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are fully paid.

(3) The date on which an ordinance adopted under subsection (c)
is rescinded.

(g) The term of the bonds issued (including any refunding bonds) or
alease entered into under subsection (b)(2) may not exceed twenty (20)
years.

(h) The county treasurer shall establish a criminal justice facilities
revenue fund to be used only for purposes described in this section.
County adjusted gross income tax revenues derived from the tax rate
imposed under this section shall be deposited in the criminal justice
facilities revenue fund before making a eertifted distribution
distributions under section 11 of this chapter.

(i) County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for any or all the purposes described in subsection
(b).

(j) Notwithstanding any other law, money remaining in the criminal
justice facilities revenue fund established under subsection (h) after the
tax imposed by this section is terminated under subsection (f) shall be
transferred to the county highway fund to be used for construction,
resurfacing, restoration, and rehabilitation of county highways, roads,
and bridges.

SECTION 15.1C 6-3.5-1.1-2.7, AS AMENDED BY P.L.119-2012,
SECTION 38,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 2.7. (a) This section applies to Wayne
County.

(b) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, or equip the
county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings and the
acquisition of land; and

(2) repay bonds issued, or leases entered into, for constructing,
acquiring, improving, renovating, and equipping the county jail
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and related buildings and parking facilities, including costs
related to the demolition of existing buildings and the acquisition
of land.

(c) In addition to the rates permitted by section 2 of this chapter, the
county council may impose the county adjusted gross income tax at a
rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%); or

(3) twenty-five hundredths percent (0.25%);
on the adjusted gross income of county taxpayers if the county council
makes the finding and determination set forth in subsection (b). The tax
imposed under this section may be imposed only until the later of the
date on which the financing on, acquisition, improvement, renovation,
and equipping described in subsection (b) is completed or the date on
which the last of any bonds issued or leases entered into to finance the
construction, acquisition, improvement, renovation, and equipping
described in subsection (b) are fully paid. The term of the bonds issued
(including any refunding bonds) or a lease entered into under
subsection (b)(2) may not exceed twenty (20) years.

(d) If the county council makes a determination under subsection
(b), the county council may adopt a tax rate under subsection (c). The
tax rate may not be imposed at a rate greater than is necessary to pay
the costs of financing, acquiring, improving, renovating, and equipping
the county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings and the acquisition
of land.

(e) The county treasurer shall establish a county jail revenue fund
to be used only for purposes described in this section. County adjusted
gross income tax revenues derived from the tax rate imposed under this
section shall be deposited in the county jail revenue fund before
making a cettifred distribution distributions under section 11 of this
chapter.

() County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may only be used for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued, or leases
entered into, for purposes described in subsection (b).

(g) Wayne County possesses unique economic development
challenges due to underemployment in relation to similarly situated
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counties. Maintaining low property tax rates is essential to economic
development and the use of county adjusted gross income tax revenues
as provided in this chapter to pay any bonds issued or leases entered
into to finance the construction, acquisition, improvement, renovation,
and equipping described under subsection (b), rather than use of
property taxes, promotes that purpose.

(h) Notwithstanding any other law, funds accumulated from the
county adjusted gross income tax imposed under this section after:

(1) the redemption of bonds issued; or

(2) the final payment of lease rentals due under a lease entered

into under this section;
shall be transferred to the county highway fund to be used for
construction, resurfacing, restoration, and rehabilitation of county
highways, roads, and bridges.

SECTION 16.1C 6-3.5-1.1-2.8, AS AMENDED BY P.L.119-2012,
SECTION 39,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 2.8. (a) This section applies to the following
counties:

(1) Elkhart County.
(2) Marshall County.
(b) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, or equip:

(A) jail facilities;

(B) juvenile court, detention, and probation facilities;

(C) other criminal justice facilities; and

(D) related buildings and parking facilities;
located in the county, including costs related to the demolition of
existing buildings and the acquisition of land; and
(2) repay bonds issued or leases entered into for the purposes
described in subdivision (1).

(c¢) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to
operate or maintain:

(1) jail facilities;

(2) juvenile court, detention, and probation facilities;

(3) other criminal justice facilities; and

(4) related buildings and parking facilities;
located in the county. A county council of a county named in
subsection (a)(1) or (a)(2) may make a determination under both this
subsection and subsection (b).

(d) In addition to the rates permitted by section 2 of this chapter, the

2015 IN 42—LS 6136/DI 73



—
SO0 IN NI W~

B DWW LW WWWWUWWWINNDNINODNPDINODNPDNPDNDIND === ==
DL OOV INNDEHEWNOROOVWOXINNDE WL OWOVOINWN KW~

22

county council may impose the county adjusted gross income tax at a
rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%); or

(3) twenty-five hundredths percent (0.25%);
on the adjusted gross income of county taxpayers if the county council
makes a finding and determination set forth in subsection (b) or (c).
The tax rate may not be imposed at a rate greater than is necessary to
carry out the purposes described in subsections (b) and (c), as
applicable.

(e) This subsection applies only to Elkhart County. If the county
council imposes the tax under this section to pay for the purposes
described in both subsections (b) and (c), when:

(1) the financing, construction, acquisition, improvement,
renovation, and equipping described in subsection (b) are
completed; and
(2) all bonds issued (including any refunding bonds) or leases
entered into to finance the construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are fully paid;
the county council shall, subject to subsection (d), establish a tax rate
under this section by ordinance such that the revenue from the tax does
not exceed the costs of operating and maintaining the jail facilities
referred to in subsection (b)(1)(A).

(f) The tax imposed under this section may be imposed only until
the last of the following dates:

(1) The date on which the financing, construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are completed.

(2) The date on which the last of any bonds issued (including any
refunding bonds) or leases entered into to finance the
construction, acquisition, improvement, renovation, and
equipping described in subsection (b) are fully paid.

(3) If the county imposing the tax under this section is Elkhart
County, the date on which an ordinance adopted under subsection
(c) is rescinded.

(g) The term of the bonds issued (including any refunding bonds) or
alease entered into under subsection (b)(2) maynot exceed twenty (20)
years.

(h) The county treasurer shall establish a criminal justice facilities
revenue fund to be used only for purposes described in this section.
County adjusted gross income tax revenues derived from the tax rate
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imposed under this section shall be deposited in the criminal justice
facilities revenue fund before making a ecertified distributton
distributions under section 11 of this chapter.

(i) County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for any or all the purposes described in subsection
(b).

(j) Notwithstanding any other law, money remaining in the criminal
justice facilities revenue fund established under subsection (h) after the
tax imposed by this section is terminated under subsection (f) shall be
transferred to the county highway fund to be used for construction,
resurfacing, restoration, and rehabilitation of county highways, roads,
and bridges.

SECTION 17.1C 6-3.5-1.1-2.9, AS AMENDED BY P.L.119-2012,
SECTION40,IS AMENDED TOREAD ASFOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 2.9. (a) This section applies to Daviess
County.

(b) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, remodel, or
equip the county jail and related buildings and parking facilities,
including costs related to the demolition of existing buildings, the
acquisition of land, and any other reasonably related costs; and
(2) repay bonds issued or leases entered into for constructing,
acquiring, improving, renovating, remodeling, and equipping the
county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings, the
acquisition of land, and any other reasonably related costs.

(c) In addition to the rates permitted by section 2 of this chapter, the
county council may impose the county adjusted gross income tax at a
rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%); or

(3) twenty-five hundredths percent (0.25%);
on the adjusted gross income of county taxpayers if the county council
makes the finding and determination set forth in subsection (b). The tax
imposed under this section may be imposed only until the later of the
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date on which the financing on, acquisition, improvement, renovation,
remodeling, and equipping described in subsection (b) are completed
or the date on which the last of any bonds issued or leases entered into
to finance the construction, acquisition, improvement, renovation,
remodeling, and equipping described in subsection (b) are fully paid.
The term of the bonds issued (including any refunding bonds) or a
lease entered into under subsection (b)(2) may not exceed twenty-five
(25) years.

(d) If the county council makes a determination under subsection
(b), the county council may adopt a tax rate under subsection (c). The
tax rate may not be imposed at a rate greater than is necessary to pay
the costs of financing, acquiring, improving, renovating, remodeling,
and equipping the county jail and related buildings and parking
facilities, including costs related to the demolition of existing
buildings, the acquisition of land, and any other reasonably related
costs.

(e) The county treasurer shall establish a county jail revenue fund
to be used only for purposes described in this section. County adjusted
gross income tax revenues derived from the tax rate imposed under this
section shall be deposited in the county jail revenue fund before
making a cettifred distribution distributions under section 11 of this
chapter.

() County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for purposes described in subsection (b).

(g) Daviess County possesses unique governmental and economic
development challenges due to:

(1) underemployment in relation to similarly situated counties and
the loss of a major manufacturing business;
(2) an increase in property taxes for taxable years after December
31, 2000, for the construction of a new elementary school; and
(3) overcrowding of the county jail, the costs associated with
housing the county's inmates outside the county, and the potential
unavailability of additional housing for inmates outside the
county.
The use of county adjusted gross income tax revenues as provided in
this chapter is necessary for the county to provide adequate jail
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capacity in the county and to maintain low property tax rates essential
to economic development. The use of county adjusted gross income tax
revenues as provided in this chapter to pay any bonds issued or leases
entered into to finance the construction, acquisition, improvement,
renovation, remodeling, and equipping described in subsection (b),
rather than the use of property taxes, promotes those purposes.

(h) Notwithstanding any other law, funds accumulated from the
county adjusted gross income tax imposed under this section after:

(1) the redemption of bonds issued; or

(2) the final payment of lease rentals due under a lease entered

into under this section;
shall be transferred to the county highway fund to be used for
construction, resurfacing, restoration, and rehabilitation of county
highways, roads, and bridges.

SECTION 18. IC 6-3.5-1.1-3.3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 3.3. (a) This
section applies only to a county that:

(1) operates a county jail that is subject to an order that:
(A) was issued by a federal district court before January 1,
2003; and
(B) has not been terminated;
(2) operates a county jail that fails to meet:
(A) American Correctional Association Jail Construction
Standards; and
(B) Indianajail operation standards adopted by the department
of correction; and
(3) has insufficient revenue to finance the construction,
acquisition, improvement, renovation, and equipping of a county
jail and related buildings and parking facilities.

(b) For purposes of this section, "county jail" includes any other
penal facility that is:

(1) located in; and
(2) operated by;
the county.

(c¢) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, or equip a
county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings and the
acquisition of land; and

(2) repay bonds issued or leases entered into for constructing,
acquiring, improving, renovating, and equipping the county jail
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and related buildings and parking facilities, including costs
related to the demolition of existing buildings and the acquisition
of land.

(d) In addition to the rates permitted by section 2 of this chapter, the
county council may impose the county adjusted gross income tax at a
rate of twenty-five hundredths percent (0.25%) on the adjusted gross
income of county taxpayers if the county council makes the finding and
determination set forth in subsection (c). The tax imposed under this
section may be imposed only until the later of the date on which the
financing on acquisition, improvement, renovation, and equipping
described in subsection (c) is completed or the date on which the last
of any bonds issued or leases entered into to finance the construction,
acquisition, improvement, renovation, and equipping described in
subsection (c) are fully paid. The term of the bonds issued (including
any refunding bonds) or a lease entered into under subsection (c)(2)
may not exceed thirty (30) years.

(e) If the county council makes a determination under subsection
(c), the county council may adopt a tax rate under subsection (d). The
tax rate may not be imposed at a rate greater than is necessary to pay
the costs of financing, acquiring, improving, renovating, and equipping
the county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings and the acquisition
of land.

() The county treasurer shall establish a county jail revenue fund to
be used only for purposes described in this section. County adjusted
gross income tax revenues derived from the tax rate imposed under this
section shall be deposited in the county jail revenue fund before
making a eertified distribution distributions under section 11 of this
chapter.

(g) County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may only be used for purposes described in this section;

(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for purposes described in subsection (c).

(h) A county described in subsection (a) possesses unique economic
development challenges due to underemployment in relation to
similarly situated counties. Maintaining low property tax rates is
essential to economic development. The use of county adjusted gross
income tax revenues as provided in this chapter, rather than use of
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property taxes, to pay any bonds issued or leases entered into to finance
the construction, acquisition, improvement, renovation, and equipping
described in subsection (c) promotes that purpose.
(1) Notwithstanding any other law, funds accumulated from the
county adjusted gross income tax imposed under this section after:
(1) the redemption of bonds issued; or
(2) the final payment of lease rentals due under a lease entered
into under this section;

shall be transferred to the county general fund.

SECTION 19.1C 6-3.5-1.1-3.6, AS AMENDED BY P.L.119-2012,
SECTION43,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 3.6. (a) This section applies only to Union
County.

(b) The county council may, by ordinance, determine that additional
county adjusted gross income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, or equip the
county courthouse; and

(2) repay bonds issued, or leases entered into, for constructing,
acquiring, improving, renovating, and equipping the county
courthouse.

(c) In addition to the rates permitted under section 2 of this chapter,
the county council may impose the county adjusted gross income tax
at a rate of twenty-five hundredths percent (0.25%) on the adjusted
gross income of county taxpayers if the county council makes the
finding and determination set forth in subsection (b). The tax imposed
under this section may be imposed only until the later of the date on
which the financing on, acquisition, improvement, renovation, and
equipping described in subsection (b) is completed or the date on
which the last of any bonds issued or leases entered into to finance the
construction, acquisition, improvement, renovation, and equipping
described in subsection (b) are fully paid. The term of the bonds issued
(including any refunding bonds) or a lease entered into under
subsection (b)(2) may not exceed twenty-two (22) years.

(d) If the county council makes a determination under subsection
(b), the county council may adopt a tax rate under subsection (c). The
tax rate may not be imposed for a time greater than is necessary to pay
the costs of financing, constructing, acquiring, renovating, and
equipping the county courthouse.

(e) The county treasurer shall establish a county courthouse revenue
fund to be used only for purposes described in this section. County
adjusted gross income tax revenues derived from the tax rate imposed
under this section shall be deposited in the county courthouse revenue
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fund before a eertifted distrtbution ts made making distributions
under section 11 of this chapter.

() County adjusted gross income tax revenues derived from the tax
rate imposed under this section:

(1) may only be used for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for purposes described in subsection (b).

(g) Union County possesses unique economic development

challenges due to:

(1) the county's heavy agricultural base;

(2) the presence of a large amount of state owned property in the

county that is exempt from property taxation; and

(3) recent obligations of the school corporation in the county that

have already increased property taxes in the county and imposed

additional property tax burdens on the county's agricultural base.
Maintaining low property tax rates is essential to economic
development. The use of county adjusted gross income tax revenues as
provided in this chapter to pay any bonds issued or leases entered into
to finance the construction, acquisition, improvement, renovation, and
equipping described in subsection (b), rather than the use of property
taxes, promotes that purpose.

(h) Notwithstanding any other law, funds accumulated from the
county adjusted gross income tax imposed under this section after:

(1) the redemption of the bonds issued; or

(2) the final payment of lease rentals due under a lease entered

into under this section;
shall be transferred to the county highway fund to be used for
construction, resurfacing, restoration, and rehabilitation of county
highways, roads, and bridges.

SECTION 20. IC 6-3.5-1.1-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 5. (a) Except as
provided in subsections (b) through (c), if the county adjusted gross
income tax is not in effect during a county taxpayer's entire taxable
year, then the amount of county adjusted gross income tax that the
county taxpayer owes for that taxable year equals the product of:

(1) the amount of county adjusted gross income tax the county
taxpayer would owe if the tax had been imposed during the
county taxpayer's entire taxable year; multiplied by

(2) a fraction:
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(A) The numerator of the fraction equals the number of days
during the county taxpayer's taxable year during which the
county adjusted gross income tax was in effect.

(B) The denominator of the fraction equals the total number of
days in the county taxpayer's taxable year.

(b) If a county taxpayer:

(1) is unemployed for a part of the taxpayer's taxable year;
(2) was not discharged for just cause (as defined in
IC 22-4-15-1(e)); and
(3) has no earned income for the part of the taxpayer's taxable
year that the tax was in effect;
the county taxpayer's adjusted gross income for the taxable year is
reduced by the amount of the taxpayer's earned income for the taxable
year.

(c) A taxpayer who qualifies under subsection (b) must file a claim
for a refund for the difference between the county adjusted gross
income tax owed, as determined under subsection (a), and the tax
owed, as determined under subsection (b). A claim for a refund must
be on a form approved by the department or (in the case of a tax
imposed under this article for taxable years beginning after
December 31, 2015) by the county and include all supporting
documentation reasonably required by the department or county (as
applicable).

SECTION 21. IC 6-3.5-1.1-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 6. (a) Except as
provided in subsection (b), if for a particular taxable year a county
taxpayer is liable for an income tax imposed by a county, city, town, or
other local governmental entity located outside of Indiana, that county
taxpayer is entitled to a credit against his the taxpayer's county
adjusted gross income tax liability for that same taxable year. The
amount of the credit equals the amount of tax imposed by the other
governmental entity on income derived from sources outside Indiana
and subject to the county adjusted gross income tax. However, the
credit provided by this section may not reduce a county taxpayer's
county adjusted gross income tax liability to an amount less than would
have been owed if the income subject to taxation by the other
governmental entity had been ignored.

(b) The credit provided by this section does not apply to a county
taxpayer to the extent that the other governmental entity provides for
a credit to the taxpayer for the amount of county adjusted gross income
taxes owed under this chapter.

(c) To claim the credit provided by this section, a county taxpayer
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must provide the department or (in the case of a tax imposed under
this article for taxable years beginning after December 31, 2015)
the county treasurer with satisfactory evidence that he the taxpayer
is entitled to the credit.

SECTION 22. IC 6-3.5-1.1-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 8. (a) A On
February 1, 2016, and on November 1, 2016, the auditor of state
shall transfer to each county ninety-five percent (95%) of the
balance on those dates in the special account established within the
state general fund shalt be established for each that county adepting
mposition of the county adjusted gross income tax by a county shatt be
deposited 1 that county's account in the state general fund: and
ninety-five percent (95%) of any other balances on those dates of
county adjusted gross income tax withheld or otherwise paid by or
on behalf of county taxpayers.

by Any imcome earned on money held in an account under
subsection (a) becomes a part of that account:

fe) Any revenue rematning in an account established under
subsection (a) at the end of a fiscal year does not revert to the state
generat fund:

(b) The balances remaining after making the transfers required
under subsection (a) shall be used to pay any refunds of county
adjusted gross income tax for taxable years beginning before
January 1, 2016. On January 1, 2019:

(1) any remaining balances of county adjusted gross income
tax withheld or otherwise paid by or on behalf of county
taxpayers shall be transferred to the county treasurer; and
(2) the special account established within the state general
fund for that county is abolished.

(c) This section expires June 30, 2019.

SECTION 23. IC 6-3.5-1.1-8.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 8.5. (a) Revenue derived
from the imposition of the county adjusted gross income tax by the
county and received by a county treasurer under this chapter,
including any amounts transferred under section 8 of this chapter,
shall be deposited by the county treasurer in a special fund.

(b) Any income earned on money held in a special fund under
subsection (¢) becomes a part of that fund.

(c) Any revenue remaining in a fund established under
subsection (a):
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(1) does not revert to the county general fund; and
(2) shall be distributed as provided in this chapter.
SECTION 24. IC 6-3.5-1.1-9 IS REPEALED [EFFECTIVE

JANUARY 1, 2016]. See: 9- ta) Revenue derived from the impositton
of the county adjusted gross income tax shall; in the manner preseribed
by this seetion; be distributed to the county that imposed it: The amount
to be distributed to a county during an ensuing calendar year equals the
amotnt of county adjusted gross imncome tax revente that the budget
ageney determines has been:

D recetved from that county for a taxabte year ending before the

) reported on an annual return or amended return processed by

the department in the state fiscal year ending before July + of the
as adjusted for refunds of county adjusted gross income tax made in the
state fiseal year-

tb) Before August 2 of cach ealendar year; the budget agency shalt

provide to the county atditor of each adopting cotnty an estimate of
the amount determined under subseetion (a) that will be distributed to
the eotinty; based on known tax rates: Not fater than thirty (36) days
auditor shalt notify each taxing unit of the estimated amount of
property tax replacement credits; certifted shares; and other revenue
that witt be distributed to the taxing tunit under thts chapter during the
ensuing catendar year: Before October + of each calendar year; the
budget ageney shalt certify to the county auditor of each adopting
cotnty the amount determined under subseetton (a) phus the amotnt of
mterest 1 the cotnty's account that has acerued and has not been
included i a certifteation made n a preceding year: The amount
certified 1s the county's “certified distribution” for the immediatety
sticceeding calendar year: The amount certified shatt be adjusted under
recetving the notice of the amount of the certifted distribution; the
cotnty auditor shalt notify each taxing unit of the amount of property
tax replacement credits; certifted shares; and other revenue that wit be
an informattve summary of the calculations used to determine the

processed by the department during the previous fiscal year;
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3) adjustments for clericat or mathematicat errors i prior years;
4 adjustments for tax rate changes: and
€5) the amoumnt of excess account batances to be distributed under
TFhe budget ageney shalt also certify mformation concerning the part of
the eertifted distribution that 1s attributable to a tax rate under seettont
24; 25; or 26 of this chapter: This informatiron mtst be eertified to the
cotinty atiditor; the department; and the department ef toeal government
finance before October 1 of cach calendar year: The part of the certified
distributton that ts attributable to a tax rate under section 24; 25; or 26
of this chapter may be used only as specified in those provistons:
te) The budget ageney shalt certify an amount tess than the amount
the redticed distribuition ts neeessaty to offset overpayments made i a
calendar year before the ealendar year of the distribution: The budget
ageney may redtee the amount of the certifred distribtitton over several
catendar years so that any overpayments are offset over several years
rather than in ene () tump stm:
td) The budget ageney shall adjust the eertified distributton of a
cotnty to correct for any clerical or mathematicat errors made m any
redtce the amount of the eertifred distributton over several ealendar
years so that any adjustment under this subsection s offset over several
years rather than i one (H kimp sunx:
tey This subscetion appltes to a county that mnitialty imposes;
ereases; deereases; or rescinds a tax ot tax rate under this chapter
before November + in the same calendar year in which the budget
ageney makes a certificatton under this sectton: The budget agency
shall adjust the certifted distributton of a county to provide for a
calendar year thereafter: The budget ageney shall provide for a fult
transttion to certification of distrtbuttons as provided mn stbsection
cotnty imposes; tereases; deeteases; or resetnds a tax or tax rate under
this chapter after the date for which a certification under subsection (by
1s based; the budget ageney shalt adjust the certified distributton of the
cotnty after September 30 of the ealendar year: The adjustment shatt
(g)- The adjusted certifteation shall be treated as the county's “eertifred
ageney shall eertify the adjusted certified distribution to the eounty
atditor for the cotnty and provide the cotnty couneit with an
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mformative summaty of the calctlations that revises the mformative
the adjustment:

H The budget agency shalt adjust the certified distribution of a
cotnty to provide the county with the distribution reqtired under
seetion 3-3 of this chapter beginning not tater than the tenth month after
the month in which addittonal revenue from the tax authorized under
section 3-3 of this chapter ts initially coHected:

tg) This subseetton apphies in the year in which a county mitrally
mposes a tax rate under section 24 of this chapter: Notwithstanding
any other provistom; the budget agency shall adjust the part of the
county's eertifred distribution that ts attributable to the tax rate under
section 24 of this chapter to provide for a distribution in the
immedtately folowing eatendar year equat to the result of

b the sum of the amounts determined under STEP ONE through
STEP FOUR of 1€ 6-3-5-15-tb) in the year in which the county

itially tmposes a tax rate under seetion 24 of this chapter;
mutdtiphed by
2) two (2)-

th) The budget ageney shall before May 1 of every odd=-ntimbered
year publish an estimate of the statewide total amount of certified
distributions to be made under this chapter during the folowing two ()
catendar yeats:

1) The budget ageney shall before May 1 of every even-numbered
year pubtish an estimate of the statewide total amount of certified
distrtbutions to be made under this chapter during the folowing
catendar year:

) The estimates under subseetions th) and (1) must speeify the
amotnt of the estimated certified distributions that are attributable to
the additional rate authorized under section 24 of this chapter; the
additional rate authorized under seetion 25 of this chapter; the
additional rate atthorized under sectton 26 of this chapter; and any

SECTION 25. IC 6-3.5-1.1-10, AS AMENDED BY P.L.137-2012,
SECTION 70,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 10. tay One=twettth (+H2) of each adopting
cotnty's certified distributton for a ealendar year shalt be distributed
from its accotnt established under section 8 of this chapter to the
appropriate cotnty treasurer on the first regular business day of cach
month of that calendar year:

by Except for:

(1) revenue that must be used to pay the costs of:
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(A) financing, constructing, acquiring, improving, renovating,
equipping, operating, or maintaining facilities and buildings;
(B) debt service on bonds; or
(C) lease rentals;
under section 2.3 of this chapter;
(2) revenue that must be used to pay the costs of operating a jail
and juvenile detention center under section 2.5 of this chapter;
(3) revenue that must be used to pay the costs of:
(A) financing, constructing, acquiring, improving, renovating,
equipping, operating, or maintaining facilities and buildings;
(B) debt service on bonds; or
(C) lease rentals;
under section 2.8 of this chapter;
(4) revenue that must be used to pay the costs of construction,
improvement, renovation, or remodeling of a jail and related
buildings and parking structures under section 2.7, 2.9, or 3.3 of
this chapter;
(5) revenue that must be used to pay the costs of operating and
maintaining a jail and justice center under section 3.5(d) of this
chapter;
(6) revenue that must be used to pay the costs of constructing,
acquiring, improving, renovating, or equipping a county
courthouse under section 3.6 of this chapter; or
(7) revenue attributable to a tax rate under section 24, 25, or 26 of
this chapter;
distributions made to a county treasurer tinder subsecttont (a) revenue
collected under this chapter shall be treated as though they were the
revenue is property taxes that were due and payable during that same
calendar year. Except as provided by sections 24, 25, and 26 of this
chapter, the eertifted distribtition revenue collected under this
chapter shall be distributed and used by the taxing units and school
corporations as provided in sections 11 through 15 of this chapter.
te) At distributtons from an aceount established under seetton 8 of
this chapter shall be made by warrants issued by the auditor of the state
to the treasurer of the state ordering the approptiate payments:
SECTION 26. IC 6-3.5-1.1-11, AS AMENDED BY P.L.77-2011,
SECTION 7,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 11. (a) Except for:
(1) revenue that must be used to pay the costs of:
(A) financing, constructing, acquiring, improving, renovating,
equipping, operating, or maintaining facilities and buildings;
(B) debt service on bonds; or
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(C) lease rentals;
under section 2.3 of this chapter;
(2) revenue that must be used to pay the costs of operating a jail
and juvenile detention center under section 2.5 of this chapter;
(3) revenue that must be used to pay the costs of:
(A) financing, constructing, acquiring, improving, renovating,
equipping, operating, or maintaining facilities and buildings;
(B) debt service on bonds; or
(C) lease rentals;
under section 2.8 of this chapter;
(4) revenue that must be used to pay the costs of construction,
improvement, renovation, or remodeling of a jail and related
buildings and parking structures under section 2.7, 2.9, or 3.3 of
this chapter;
(5) revenue that must be used to pay the costs of operating and
maintaining a jail and justice center under section 3.5(d) of this
chapter;
(6) revenue that must be used to pay the costs of constructing,
acquiring, improving, renovating, or equipping a county
courthouse under section 3.6 of this chapter; or
(7) revenue attributable to a tax rate under section 24, 25, or 26 of
this chapter;
the eertifted distribution reeetved revenue collected under this
chapter by a county treasurer shall, in the manner prescribed in this
section, be allocated, distributed, and used by the civil taxing units and
school corporations of the county as certified shares and property tax
replacement credits.

(b) Before August 10 of each calendar year, each county auditor
shall determine the part of the eertifted distribution revenue to be
collected under this chapter for the next succeeding calendar year
that will be allocated as property tax replacement credits and the part
that will be allocated as certified shares. The percentage of a eertifred
distrtbution the revenue to be collected under this chapter that will
be allocated as property tax replacement credits or as certified shares
depends upon the county adjusted gross income tax rate for resident
county taxpayers in effect on December 1 of the calendar year that
precedes the year in which the eertified distribution revenue to be
collected under this chapter will be received by two (2) years. The
percentages are set forth in the following table:

PROPERTY
COUNTY TAX
ADJUSTED GROSS  REPLACEMENT  CERTIFIED
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INCOME TAX RATE CREDITS SHARES
0.5% 50% 50%

0.75% 331/3% 66 2/3%

1% 25% 75%

(c) The part of a certifted distrtbutton the revenue collected under
this chapter that constitutes property tax replacement credits shall be
distributed as provided under sections 12, 13, and 14 of this chapter.

(d) The part of a certifred distribuition the revenue collected under
this chapter that constitutes certified shares shall be distributed as
provided by section 15 of this chapter.

SECTION 27. IC 6-3.5-1.1-11.5, AS ADDED BY P.L.26-2009,
SECTION 1, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 11.5. (a) The county auditor shall timely
distribute the part of the eertifted distribtition recetved under seetionr 16
of revenue collected under this chapter that constitutes property tax
replacement credits to each civil taxing unit and school corporation that
is a recipient of property tax replacement credits as provided by
sections 12, 13, and 14 of this chapter.

(b) The county auditor shall timely distribute the part of a eertifred
distribution recetved tinder seetion 16 of the revenue collected under
this chapter that constitutes certified shares to each civil taxing unit
that is a recipient of certified shares as provided by section 15 of this
chapter.

(c) A distribution is considered to be timely made if the distribution
of revenue received during a month is made not later than ten (10)
working days after the date the eounty treasurer recetves the county's
certified distribution under seetton 10 of this ehapter: beginning of the
following month.

SECTION 28.1C 6-3.5-1.1-12, AS AMENDED BY P.L.207-2005,
SECTION 3, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 12. (a) The part of a county's eertifted
distrtbution revenue collected under this chapter for a calendar year
that is to be used as property tax replacement credits shall be allocated
by the county auditor among the civil taxing units and school
corporations of the county.

(b) Except as provided in section 13 of this chapter, the amount of
property tax replacement credits that each civil taxing unit and school
corporation in a county is entitled to receive during a calendar year
equals the product of:

(1) that part of the county's eertifted distribtition revenue
collected under this chapter that is dedicated to providing
property tax replacement credits for that same calendar year;
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multiplied by

(2) a fraction:
(A) The numerator of the fraction equals the allocation amount
for the civil taxing unit or school corporation during that
calendar year.
(B) The denominator of the fraction equals the sum of the
allocation amounts for all the civil taxing units and school
corporations of the county for that calendar year.

(c) The department of local government finance shall provide each
county auditor with the amount of property tax replacement credits that
each civil taxing unit and school corporation in the auditor's county is
entitled to receive under this section. The county auditor shall then
certify to each civil taxing unit and school corporation the amount of
property tax replacement credits it is entitled to receive (after
adjustment made under section 13 of this chapter) under this section
during that calendar year. The county auditor shall also certify these
distributions to the county treasurer.

SECTION 29. IC 6-3.5-1.1-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 13. (a) If a civil
taxing unit or school corporation of an adopting county does not
impose a property tax levy that is first due and payable in a calendar
year in which property tax replacement credits are being distributed,
that civil taxing unit or school corporation is entitled to receive a
proportion of the property tax replacement credits to be distributed
within the county. The amount such a civil taxing unit or school
corporation is entitled to receive during that calendar year equals the
product of:

(1) the part of the county's certifted distribttion revenue
collected under this chapter that is to be used to provide
property tax replacement credits during that calendar year;
multiplied by
(2) a fraction:
(A) The numerator of the fraction equals the budget of that
civil taxing unit or school corporation for that calendar year.
(B) The denominator of the fraction equals the aggregate
budgets of all civil taxing units and school corporations of that
county for that calendar year.

(b) If for a calendar year a civil taxing unit or school corporation is
allocated a proportion of a county's property tax replacement credits by
this section then the formula used in section 12 of this chapter to
determine all other civil taxing units' and school corporations' property
tax replacement credits shall be changed for that same year by reducing
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the amount dedicated to providing property tax replacement credits by
the amount of property tax replacement credits allocated under this
section for that same calendar year. The department of local
government finance shall make any adjustments required by this
section and provide them to the appropriate county auditors.

SECTION 30. IC 6-3.5-1.1-15, AS AMENDED BY
P.L.182-2009(ss), SECTION 212, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 15. (a) As used
in this section, "attributed allocation amount" of a civil taxing unit for
a calendar year means the sum of:

(1) the allocation amount of the civil taxing unit for that calendar

year; plus

(2) the current ad valorem property tax levy of any special taxing

district, authority, board, or other entity formed to discharge

governmental services or functions on behalf of or ordinarily

attributable to the civil taxing unit; plus

(3) in the case of a county, an amount equal to the welfare

allocation amount.
The welfare allocation amount is an amount equal to the sum of the
property taxes imposed by the county in 1999 for the county's welfare
fund and welfare administration fund and, if the county received a
certified distribution under this chapter or IC 6-3.5-6 in 2008, the
property taxes imposed by the county in 2008 for the county's county
medical assistance to wards fund, family and children's fund, children's
psychiatric residential treatment services fund, county hospital care for
the indigent fund, and children with special health care needs county
fund.

(b) The part of a county's certifted distribution revenue collected
under this chapter that is to be used as certified shares shall be
allocated only among the county's civil taxing units. Each civil taxing
unit of a county is entitled to receive a certified share during a calendar
year in an amount determined in STEP TWO of the following formula:

STEP ONE: Divide:
(A) the attributed allocation amount of the civil taxing unit
during that calendar year; by
(B) the sum of the attributed allocation amounts of all the civil
taxing units of the county during that calendar year.
STEP TWO: Multiply the part of the county's ecertifred
distrtbution revenue collected under this chapter that is to be
used as certified shares by the STEP ONE amount.

(c) The department of local government finance shall determine the

attributed levies of civil taxing units that are entitled to receive certified
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shares during a calendar year. If the ad valorem property tax levy of
any special taxing district, authority, board, or other entity is attributed
to another civil taxing unit under subsection (a)(2), then the special
taxing district, authority, board, or other entity shall not be treated as
having an attributed allocation amount of its own. The department of
local government finance shall certify the attributed allocation amounts
to the appropriate county auditor. The county auditor shall then allocate
the certified shares among the civil taxing units of the auditor's county.

(d) Certified shares received by a civil taxing unit shall be treated
as additional revenue for the purpose of fixing its budget for the
calendar year during which the certified shares will be received. The
certified shares may be allocated to or appropriated for any purpose,
including property tax relief or a transfer of funds to another civil
taxing unit whose levy was attributed to the civil taxing unit in the
determination of its attributed allocation amount.

SECTION 31. IC 6-3.5-1.1-18, AS AMENDED BY P.L.146-2008,
SECTION 330, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 18. (a) Except as otherwise
provided in this chapter and IC 6-3.5-7.5, all provisions of the adjusted
gross income tax law (IC 6-3) concerning:

(1) definitions;

(2) declarations of estimated tax;

(3) filing of returns;

(4) remittances;

(5) incorporation of the provisions of the Internal Revenue Code;

(6) penalties and interest;

(7) exclusion of military pay credits for withholding; and

(8) exemptions and deductions;
apply to the imposition, collection, and administration of the tax
imposed by this chapter.

(b) The provisions of IC 6-3-1-3.5(a)(6), IC 6-3-3-3,1C 6-3-3-5, and
IC 6-3-5-1 do not apply to the tax imposed by this chapter.

(c) Notwithstanding subsections (a) and (b), each employer shall
report to the department the amount of withholdings attributable
remitted to each county treasurer under IC 6-3-4-0.5. This report
shall be submitted to the department:

(1) each time the employer remits to the department the state
adjusted gross income tax that is withheld; and
(2) annually along with the employer's annual withholding report.

SECTION 32. IC 6-3.5-1.1-21 IS REPEALED [EFFECTIVE

JANUARY 1, 2016]. See: 21 Before November 2 of each year; the

budget ageney shall submit a report to each eounty auditor indicating
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the batanee i the county's adjusted gross income tax aceotint as of the
cutoff date speetified by the budget ageney:

SECTION 33. IC 6-3.5-1.1-21.1 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See: 2+ (a) Hf the budget ageney determines
that the balance in a cotnty trst account exceeds fifty percent (56%)
of the certifted distributions to be made to the eounty it the ensting
year; the budget agency shall make a supplementat distribution to the

H made in Fantary of the ensuing calendar year; and
2) alloeated and; subject to subseetion (d); used in the same
manner as certifted distributions: However; the part of a
stupplemental distributton that 1s attributabte to an addittonat rate
A) shall be used for the purpose speetfied in the statute
(B) 1s not required to be deposited in the unit's rainy day fund:
Fhe amotnt of the supplemental distribtition ts equal to the amount by
which the balance in the county trust account exceeds fifty percent
56%) of the certified distributions to be made to the eotnty i the
ensuing year:

fe) A determination under this seetton mtst be made before
November 2

) This subseetion applies to that part of a distribution made under
this seetion that 1s altocated and available for use in the same manner
tnder 1€ 3685+

e} Any income eartied on money hetd in a trust account established
for a county under this chapter shalt be deposited in that trust account:

SECTION 34. IC 6-3.5-1.1-24, AS AMENDED BY P.L.153-2014,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 24. (a) In a county in which the county
adjusted gross income tax is in effect, the county council may adopt an
ordinance to impose or increase (as applicable) a tax rate under this
section.

(b) In a county in which neither the county adjusted gross income
tax nor the county option income tax is in effect, the county council
may adopt an ordinance to impose a tax rate under this section.

(c) If a county council adopts an ordinance to impose or increase a
tax rate under this section, not more than ten (10) days after the vote,
the county auditor shall send a certified copy of the ordinance to the

2015 IN 42—LS 6136/DI 73



41

1 commissioner of the department, the director of the budget agency, and
2 the commissioner of the department of local government finance in an
3 electronic format approved by the director of the budget agency.
4 (d) A tax rate under this section is in addition to any other tax rates
5 imposed under this chapter and does not affect the purposes for which
6 other tax revenue under this chapter may be used.
7 (e) Except as provided in subsection (t), the following apply only in
8 the year in which a county council first imposes a tax rate under this
9 section:
10 (1) The county council shall, in the ordinance imposing the tax
11 rate, specify the tax rate for each of the following two (2) years.
12 (2) The tax rate that must be imposed in the county in the first
13 year is equal to the result of:
14 (A) the tax rate determined for the county under
15 IC 6-3.5-1.5-1(b) in the year in which the tax rate is increased,
16 multiplied by
17 (B) two (2).
18 (3) The tax rate that must be imposed in the county in the second
19 year is the tax rate determined for the county under
20 IC 6-3.5-1.5-1(c). The tax rate under this subdivision continues in
21 effect in later years unless the tax rate is increased under this
22 section.
23 (4) The levy limitations in IC 6-1.1-18.5-3(b), IC 6-1.1-18.5-3(¢),
24 IC 12-19-7-4(b) (before its repeal), IC 12-19-7.5-6(b) (before its
25 repeal), and IC 12-29-2-2(c) apply to property taxes first due and
26 payable in the ensuing calendar year and to property taxes first
27 due and payable in the calendar year after the ensuing calendar
28 year.
29 (f) Except as provided in subsection (t), the following apply only in
30 a year in which a county council increases a tax rate under this section:
31 (1) The county council shall, in the ordinance increasing the tax
32 rate, specify the tax rate for the following year.
33 (2) The tax rate that must be imposed in the county is equal to the
34 result of:
35 (A) the tax rate determined for the county under
36 IC 6-3.5-1.5-1(b) in that year; plus
37 (B) the tax rate currently in effect in the county under this
38 section.
39 The tax rate under this subdivision continues in effect in later
40 years unless the tax rate is increased under this section.
41 (3) The levy limitations in IC 6-1.1-18.5-3(b), IC 6-1.1-18.5-3(c),
42 IC 12-19-7-4(b) (before its repeal), IC 12-19-7.5-6(b) (before its
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1 repeal), and IC 12-29-2-2(c) apply to property taxes first due and

2 payable in the ensuing calendar year.

3 (g) Except as provided in subsection (t), the department of local

4 government finance shall determine the following property tax

5 replacement distribution amounts:

6 STEP ONE: Determine the sum of the amounts determined under

7 STEP ONE through STEP FOUR of IC 6-3.5-1.5-1(b) for the

8 county in the preceding year.

9 STEP TWO: For distribution to each civil taxing unit that in the
10 year had a maximum permissible property tax levy limited under
11 IC 6-1.1-18.5-3(b), determine the result of:

12 (1) the quotient of:

13 (A) the part of the amount determined under STEP ONE of
14 IC 6-3.5-1.5-1(b) in the preceding year that was attributable
15 to the civil taxing unit; divided by

16 (B) the STEP ONE amount; multiplied by

17 (2) the tax revenue received by the county treasurer under this
18 section.

19 STEP THREE: For distributions in 2009 and thereafter, the result
20 of this STEP is zero (0). For distribution to the county for deposit
21 in the county family and children's fund before 2009, determine
22 the result of:

23 (1) the quotient of:

24 (A) the amount determined under STEP TWO of
25 IC 6-3.5-1.5-1(b) in the preceding year; divided by

26 (B) the STEP ONE amount; multiplied by

27 (2) the tax revenue received by the county treasurer under this
28 section.

29 STEP FOUR: For distributions in 2009 and thereafter, the result
30 of this STEP is zero (0). For distribution to the county for deposit
31 in the county children's psychiatric residential treatment services
32 fund before 2009, determine the result of:

33 (1) the quotient of:

34 (A) the amount determined under STEP THREE of
35 IC 6-3.5-1.5-1(b) in the preceding year; divided by

36 (B) the STEP ONE amount; multiplied by

37 (2) the tax revenue received by the county treasurer under this
38 section.

39 STEP FIVE: For distribution to the county for community mental
40 health center purposes, determine the result of:

41 (1) the quotient of:

42 (A) the amount determined under STEP FOUR of
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IC 6-3.5-1.5-1(b) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer under this
section.
Except as provided in subsection (m), the county treasurer shall
distribute the portion of the eertified distributtonr revenue collected
under this chapter that is attributable to a tax rate under this section
as specified in this section. The county treasurer shall make the
distributions under this subsection at the same time that distributions
are made to civil taxing units under section 15 of this chapter.

(h) Notwithstanding sections 3.1 and 4 of this chapter, a county
council may not decrease or rescind a tax rate imposed under this
section.

(1) The tax rate under this section shall not be considered for
purposes of computing:

(1) the maximum income tax rate that may be imposed in a county
under section 2 of this chapter or any other provision of this
chapter; or

(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3.

() The tax levy under this section shall not be considered for
purposes of the credit under IC 6-1.1-20.6.

(k) Except as provided in subsections (s) and (t), a distribution
under this section shall be treated as a part of the receiving civil taxing
unit's property tax levy for that year for purposes of fixing the budget
of'the civil taxing unit and for determining the distribution of taxes that
are distributed on the basis of property tax levies.

(1) If a county council imposes a tax rate under this section (other
than a tax rate imposed under subsection (s)), the portion of county
adjusted gross income tax revenue dedicated to property tax
replacement credits under section 11 of this chapter may not be
decreased.

(m) In the year following the year in a which a county first imposes
a tax rate under this section, one-half (1/2) of the tax revenue that is
attributable to the tax rate under this section (other than a tax rate
imposed under subsection (s)) must be deposited in the county
stabilization fund established under subsection (0).

(n) Except as provided in subsection (t) and IC 8-25, a pledge of
county adjusted gross income taxes does not apply to revenue
attributable to a tax rate under this section.

(o) Except as provided in subsection (t), a county stabilization fund
is established in each county that imposes a tax rate under this section.
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The county stabilization fund shall be administered by the county
auditor. If for a year the eertifted distributions revenue collected
under this chapter attributable to a tax rate under this section exeeed
exceeds the amount calculated under STEP ONE through STEP FOUR
of IC 6-3.5-1.5-1(b) that is used by the department of local government
finance and the department of state revenue to determine the tax rate
under this section, the excess shall be deposited in the county
stabilization fund. Money shall be distributed from the county
stabilization fund in a year by the county auditor to political
subdivisions entitled to a distribution of tax revenue attributable to the
tax rate under this section if:
(1) the eertifred distributions revenue collected under this
chapter attributable to a tax rate under this section are is less than
the amount calculated under STEP ONE through STEP FOUR of
IC 6-3.5-1.5-1(b) that is used by the department of local
government finance and the department of state revenue to
determine the tax rate under this section for a year; or
(2) the certifted distributions revenue collected under this
chapter attributable to a tax rate under this section in a year are
is less than the certified distributions (for calculations before
January 1, 2017) attributable to a tax rate under this section
in the preceding year or revenue collected under this chapter
(for calculations after December 31, 2016) attributable to a tax
rate under this section in the preceding year.
However, subdivision (2) does not apply to the year following the first
year in which eertifred distribtitrons of revenue attributable to the tax
rate under this section are is distributed to the county.

(p) Notwithstanding any other provision, a tax rate imposed under
this section may not exceed one percent (1%).

(q) A county council must each year hold at least one (1) public
meeting at which the county council discusses whether the tax rate
under this section should be imposed or increased.

(r) The department of local government finance, and the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(s) This subsection applies only to Hancock County and Johnson
County. If the voters of the county approve a local public question
under IC 8-25-2, the fiscal body of the county may adopt an ordinance
to provide for the use of county adjusted gross income tax revenues
attributable to an additional tax rate imposed under this subsection to
fund a public transportation project under IC 8-25. However, a county
fiscal body shall adopt an ordinance under this subsection if required
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by IC 8-25-6-10 to impose an additional tax rate on the county
taxpayers who reside in a township in which the voters approve a
public transportation project in a local public question held under
IC 8-25-6. An ordinance adopted under this subsection must specify an
additional tax rate to be imposed in the county (or township in the case
of an additional rate required by IC 8-25-6-10) of at least one-tenth
percent (0.1%), but not more than twenty-five hundredths percent
(0.25%). If an ordinance is adopted under this subsection, the amount
of the eertifted distribution revenue attributable to the additional tax
rate imposed under this subsection must be:

(1) retained by the county auditor;

(2) deposited in the public transportation project fund established

under IC 8-25-3-7; and

(3) used for the purpose provided in this subsection instead of as

a property tax replacement distribution.

(t) The following do not apply to an additional tax rate imposed

under subsection (s):
(1) Subsection (e).
(2) Subsection (f).
(3) Subsection (g).
(4) Subsection (k).
(5) Subsection (n).
(6) Subsection (0).

SECTION 35. IC 6-3.5-1.1-25, AS AMENDED BY P.L.261-2013,
SECTION 10,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 25. (a) As used in this section, "public
safety" refers to the following:

(1) A police and law enforcement system to preserve public peace
and order.
(2) A firefighting and fire prevention system.
(3) Emergency ambulance services (as defined in
IC 16-18-2-107).
(4) Emergency medical services (as defined in IC 16-18-2-110).
(5) Emergency action (as defined in IC 13-11-2-65).
(6) A probation department of a court.
(7) Confinement, supervision, services under a community
corrections program (as defined in IC 35-38-2.6-2), or other
correctional services for a person who has been:
(A) diverted before a final hearing or trial under an agreement
that is between the county prosecuting attorney and the person
or the person's custodian, guardian, or parent and that provides
for confinement, supervision, community corrections services,
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or other correctional services instead of a final action
described in clause (B) or (C);
(B) convicted of a crime; or
(C) adjudicated as a delinquent child or a child in need of
services.
(8) A juvenile detention facility under IC 31-31-8.
(9) A juvenile detention center under IC 31-31-9.
(10) A county jail.
(11) A communications system (as defined in IC 36-8-15-3), an
enhanced emergency telephone system (as defined in
IC 36-8-16-2 (before its repeal on July 1, 2012)), or the statewide
911 system (as defined in IC 36-8-16.7-22).
(12) Medical and health expenses for jail inmates and other
confined persons.
(13) Pension payments for any of the following:
(A) A member of the fire department (as defined in
IC 36-8-1-8) or any other employee of a fire department.
(B) A member of the police department (as defined in
IC 36-8-1-9), a police chief hired under a waiver under
IC 36-8-4-6.5, or any other employee hired by a police
department.
(C) A county sheriff or any other member of the office of the
county sheriff.
(D) Other personnel employed to provide a service described
in this section.

(b) If a county council has imposed a tax rate of at least twenty-five
hundredths of one percent (0.25%) under section 24 of this chapter, a
tax rate of at least twenty-five hundredths of one percent (0.25%) under
section 26 of this chapter, or a total combined tax rate of at least
twenty-five hundredths of one percent (0.25%) under sections 24 and
26 of this chapter, the county council may also adopt an ordinance to
impose an additional tax rate under this section to provide funding for
public safety.

(c) A tax rate under this section may not exceed twenty-five
hundredths of one percent (0.25%).

(d) If a county council adopts an ordinance to impose a tax rate
under this section, not more than ten (10) days after the vote, the
county auditor shall send a certified copy of the ordinance to the
commissioner of the department, the director of the budget agency, and
the commissioner of the department of local government finance in an
electronic format approved by the director of the budget agency.

(e) A tax rate under this section is in addition to any other tax rates
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imposed under this chapter and does not affect the purposes for which
other tax revenue under this chapter may be used.

(f) Except as provided in subsection (k) or (1), the county auditor
shall distribute the portion of the eertified distribution revenue
collected under this chapter that is attributable to a tax rate under this
section to the county and to each municipality in the county that is
carrying out or providing at least one (1) of the public safety purposes
described in subsection (a). The amount that shall be distributed to the
county or municipality is equal to the result of:

(1) the portion of the certified distribution revenue collected
under this chapter that is attributable to a tax rate under this
section; multiplied by
(2) a fraction equal to:
(A) the attributed allocation amount (as defined in
IC 6-3.5-1.1-15) of the county or municipality for the calendar
year; divided by
(B) the sum of the attributed allocation amounts of the county
and each municipality in the county that is entitled to a
distribution under this section for the calendar year.
The county auditor shall make the distributions required by this
subsection not more than thirty (30) days after receiving the portion of
the eertified distribution revenue collected under this chapter that is
attributable to a tax rate under this section. Tax revenue distributed to
a county or municipality under this subsection must be deposited into
a separate account or fund and may be appropriated by the county or
municipality only for public safety purposes.

(g) The department of local government finance may not require a
county or municipality receiving tax revenue under this section to
reduce the county's or municipality's property tax levy for a particular
year on account of the county's or municipality's receipt of the tax
revenue.

(h) The tax rate under this section and the tax revenue attributable
to the tax rate under this section shall not be considered for purposes
of computing:

(1) the maximum income tax rate that may be imposed in a county
under section 2 of this chapter or any other provision of this
chapter;

(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3; or

(3) the credit under IC 6-1.1-20.6.

(1) The tax rate under this section may be imposed or rescinded at
the same time and in the same manner that the county may impose or
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increase a tax rate under section 24 of this chapter.

(j) The department of local government finance, atrd the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(k) Two (2) or more political subdivisions that are entitled to receive
a distribution under this section may adopt resolutions providing that
some part or all of those distributions shall instead be paid to one (1)
political subdivision in the county to carry out specific public safety
purposes specified in the resolutions.

() A fire department, volunteer fire department, or emergency
medical services provider that:

(1) provides fire protection or emergency medical services within

the county; and

(2) is operated by or serves a political subdivision that is not

otherwise entitled to receive a distribution of tax revenue under

this section;
may before July 1 of a year apply to the county council for a
distribution of tax revenue under this section during the following
calendar year. The county council shall review an application
submitted under this subsection and may before September 1 of a year
adopt a resolution requiring that one (1) or more of the applicants shall
receive a specified amount of the tax revenue to be distributed under
this section during the following calendar year. A resolution approved
under this subsection providing for a distribution to one (1) or more fire
departments, volunteer fire departments, or emergency medical
services providers applies only to distributions in the following
calendar year. Any amount of tax revenue distributed under this
subsection to a fire department, volunteer fire department, or
emergency medical services provider shall be distributed before the
remainder of the tax revenue is distributed under subsection (f).

SECTION 36. IC 6-3.5-1.1-26, AS AMENDED BY P.L.261-2013,
SECTION 11,IS AMENDED TOREAD ASFOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 26. (a) A county council may impose a tax
rate under this section to provide property tax relief to taxpayers in the
county. A county council is not required to impose any other tax before
imposing a tax rate under this section.

(b) A tax rate under this section may be imposed in increments of
five hundredths of one percent (0.05%) determined by the county
council. A tax rate under this section may not exceed one percent (1%).

(c) A tax rate under this section is in addition to any other tax rates
imposed under this chapter and does not affect the purposes for which
other tax revenue under this chapter may be used.
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(d) If a county council adopts an ordinance to impose or increase a
tax rate under this section, not more than ten (10) days after the vote,
the county auditor shall send a certified copy of the ordinance to the
commissioner of the department, the director of the budget agency, and
the commissioner of the department of local government finance in an
electronic format approved by the director of the budget agency.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded by a county council at the same time and in the
same manner that the county council may impose or increase a tax rate
under section 24 of this chapter.

(f) Tax revenue attributable to a tax rate under this section may be
used for any combination of the following purposes, as specified by
ordinance of the county council:

(1) Except as provided in subsection (j), the tax revenue may be
used to provide local property tax replacement credits at a
uniform rate to all taxpayers in the county. The local property tax
replacement credits shall be treated for all purposes as property
tax levies. The county auditor shall determine the local property
tax replacement credit percentage for a particular year based on
the amount of tax revenue that will be used under this subdivision
to provide local property tax replacement credits in that year. A
county council may not adopt an ordinance determining that tax
revenue shall be used under this subdivision to provide local
property tax replacement credits at a uniform rate to all taxpayers
in the county unless the county council has done the following:
(A) Made available to the public the county council's best
estimate of the amount of property tax replacement credits to
be provided under this subdivision to homesteads, other
residential property, commercial property, industrial property,
and agricultural property.
(B) Adopted a resolution or other statement acknowledging
that some taxpayers in the county that do not pay the tax rate
under this section will receive a property tax replacement
credit that is funded with tax revenue from the tax rate under
this section.
(2) The tax revenue may be used to uniformly provide the
homestead credit percentage in the county. The homestead credits
shall be treated for all purposes as property tax levies. The
homestead credits do not reduce the basis for determining any
state homestead credit. The homestead credits shall be applied to
the net property taxes due on the homestead after the application
of all other assessed value deductions or property tax deductions
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1 and credits that apply to the amount owed under IC 6-1.1. The
2 county auditor shall determine the homestead credit percentage
3 for a particular year based on the amount of tax revenue that will
4 be used under this subdivision to provide homestead credits in
5 that year.
6 (3) The tax revenue may be used to provide local property tax
7 replacement credits at a uniform rate for all qualified residential
8 property (as defined in IC 6-1.1-20.6-4 before January 1, 2009,
9 and as defined in section 1 of this chapter after December 31,
10 2008) in the county. The local property tax replacement credits
11 shall be treated for all purposes as property tax levies. The county
12 auditor shall determine the local property tax replacement credit
13 percentage for a particular year based on the amount of tax
14 revenue that will be used under this subdivision to provide local
15 property tax replacement credits in that year.
16 (4) This subdivision applies only to Lake County. The Lake
17 County council may adopt an ordinance providing that the tax
18 revenue from the tax rate under this section is used for any of the
19 following:
20 (A) Toreduce all property tax levies imposed by the county by
21 the granting of property tax replacement credits against those
22 property tax levies.
23 (B) To provide local property tax replacement credits in Lake
24 County in the following manner:
25 (i) The tax revenue under this section that is collected from
26 taxpayers within a particular municipality in Lake County
27 (as determined by the department based on the department's
28 best estimate) shall be used only to provide a local property
29 tax credit against property taxes imposed by that
30 municipality.
31 (i1) The tax revenue under this section that is collected from
32 taxpayers within the unincorporated area of Lake County (as
33 determined by the department) shall be used only to provide
34 a local property tax credit against property taxes imposed by
35 the county. The local property tax credit for the
36 unincorporated area of Lake County shall be available only
37 to those taxpayers within the unincorporated area of the
38 county.
39 (C) To provide property tax credits in the following manner:
40 (1) Sixty percent (60%) of the tax revenue under this section
41 shall be used as provided in clause (B).
42 (i1) Forty percent (40%) of the tax revenue under this section
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shall be used to provide property tax replacement credits
against property tax levies of the county and each township
and municipality in the county. The percentage of the tax
revenue distributed under this item that shall be used as
credits against the county's levies or against a particular
township's or municipality's levies is equal to the percentage
determined by dividing the population of the county,
township, or municipality by the sum of the total population
of the county, each township in the county, and each
municipality in the county.
The Lake County council shall determine whether the credits
under clause (A), (B), or (C) shall be provided to homesteads, to
all qualified residential property, or to all taxpayers. The
department of local government finance, with the assistance of the
budget agency, shall certify to the county auditor and the fiscal
body of the county and each township and municipality in the
county the amount of property tax credits under this subdivision.
Except as provided in subsection (g), the tax revenue under this
section that is used to provide credits under this subdivision shall
be treated for all purposes as property tax levies.
The county council may adopt an ordinance changing the purposes for
which tax revenue attributable to a tax rate under this section shall be
used in the following year.

(g) The tax rate under this section and the tax revenue attributable
to the tax rate under this section shall not be considered for purposes
of computing:

(1) the maximum income tax rate that may be imposed in a county
under section 2 of this chapter or any other provision of this
chapter;

(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3; or

(3) the credit under IC 6-1.1-20.6.

(h) Tax revenue under this section shall be treated as a part of the
receiving civil taxing unit's or school corporation's property tax levy for
that year for purposes of fixing the budget of the civil taxing unit or
school corporation and for determining the distribution of taxes that are
distributed on the basis of property tax levies. To the extent the county
auditor determines that there is income tax revenue remaining from the
tax under this section after providing the property tax replacement
credits, the excess shall be credited to a dedicated county account and
may be used only for property tax replacement credits under this
section in subsequent years.
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(i) The department of local government finance, and the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(j) A taxpayer that owns an industrial plant located in Jasper County
is ineligible for a local property tax replacement credit under this
section against the property taxes due on the industrial plant if the
assessed value of the industrial plant as of March 1, 2006, exceeds
twenty percent (20%) of the total assessed value of all taxable property
in the county on that date. The general assembly finds that the
provisions of this subsection are necessary because the industrial plant
represents such a large percentage of Jasper County's assessed
valuation.

SECTION 37. IC 6-3.5-6-1.1, AS AMENDED BY
P.L.182-2009(ss), SECTION 217, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 1.1. (a) For
purposes of allocating the certifted distributton made to revenue
received by a county under this chapter among the civil taxing units in
the county, the allocation amount for a civil taxing unit is the amount
determined using the following formula:

STEP ONE: Determine the total property taxes that are first due
and payable to the civil taxing unit during the calendar year of the
distribution plus, for a county, an amount equal to the welfare
allocation amount.
STEP TWO: Determine the sum of the following:
(A) Amounts appropriated from property taxes to pay the
principal of or interest on any debenture or other debt
obligation issued after June 30, 2005, other than an obligation
described in subsection (b).
(B) Amounts appropriated from property taxes to make
payments on any lease entered into after June 30, 2005, other
than a lease described in subsection (c).
(C) The proceeds of any property that are:
(1) received as the result of the issuance of a debt obligation
described in clause (A) or a lease described in clause (B);
and
(i1) appropriated from property taxes for any purpose other
than to refund or otherwise refinance a debt obligation or
lease described in subsection (b) or (c).
STEP THREE: Subtract the STEP TWO amount from the STEP
ONE amount.
STEP FOUR: Determine the sum of:
(A) the STEP THREE amount; plus
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(B) the civil taxing unit or school corporation's certified
distribution for the previous calendar year (for allocations
calculated before January 1,2017) or the civil taxing unit's
or school corporation's allocation of revenue under this
chapter for the previous calendar year (for allocations
calculated after December 31, 2016).
The allocation amount is subject to adjustment as provided in
IC 36-8-19-7.5. The welfare allocation amount is an amount equal to
the sum of the property taxes imposed by the county in 1999 for the
county's welfare fund and welfare administration fund and, if the
county received a certified distribution under IC 6-3.5-1.1 or this
chapter in 2008, the property taxes imposed by the county in 2008 for
the county's county medical assistance to wards fund, family and
children's fund, children's psychiatric residential treatment services
fund, county hospital care for the indigent fund, and children with
special health care needs county fund.

(b) Except as provided in this subsection, an appropriation from
property taxes to repay interest and principal of a debt obligation is not
deducted from the allocation amount for a civil taxing unit if:

(1) the debt obligation was issued; and

(2) the proceeds appropriated from property taxes;
to refund or otherwise refinance a debt obligation or a lease issued
before July 1, 2005. However, an appropriation from property taxes
related to a debt obligation issued after June 30, 2005, is deducted if
the debt extends payments on a debt or lease beyond the time in which
the debt or lease would have been payable if the debt or lease had not
been refinanced or increases the total amount that must be paid on a
debt or lease in excess of the amount that would have been paid if the
debt or lease had not been refinanced. The amount of the deduction is
the annual amount for each year of the extension period or the annual
amount of the increase over the amount that would have been paid.

(c) Except as provided in this subsection, an appropriation from
property taxes to make payments on a lease is not deducted from the
allocation amount for a civil taxing unit if:

(1) the lease was issued; and

(2) the proceeds were appropriated from property taxes;
to refinance a debt obligation or lease issued before July 1, 2005.
However, an appropriation from property taxes related to a lease
entered into after June 30, 2005, is deducted if the lease extends
payments on a debt or lease beyond the time in which the debt or lease
would have been payable if it had not been refinanced or increases the
total amount that must be paid on a debt or lease in excess of the
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amount that would have been paid if the debt or lease had not been
refinanced. The amount of the deduction is the annual amount for each
year of the extension period or the annual amount of the increase over
the amount that would have been paid.

SECTION 38. IC 6-3.5-6-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 16. (a) A On
February 1, 2016, and on November 1, 2016, the auditor of state
shall transfer to each county ninety-five percent (95%) of the
balance on those dates in the special account established within the
state general fund shatl be established for each that county that adepts
of the eounty optton income tax by a county shall be deposited in that
county's aceount in the state general fund: and ninety-five percent
(95%) of any other balances on those dates of county option
income tax withheld or otherwise paid by or on behalf of county
taxpayers.

th) Any income earned on money held 1 an aceount under
stubsection (&) becomes a part of that account:

fe) Any revenue remaining in an accotnt established under
stubsection (a) at the end of a fiscal year does not revert to the state
general fund:

(b) The balances remaining after making the transfers required
under subsection (a) shall be used to pay any refunds of county
option income tax for taxable years beginning before January 1,
2016. On January 1, 2019:

(1) any remaining balances of county option income tax
withheld or otherwise paid by or on behalf of county
taxpayers shall be transferred to the county treasurer; and
(2) the special account established within the state general
fund for that county is abolished.

(c) This section expires June 30, 2019.

SECTION 39. IC 6-3.5-6-16.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 16.5. (a) Revenue derived
from the imposition of the county option income tax by the county
and received by a county treasurer under this chapter, including
any amounts transferred under section 16 of this chapter, shall be
deposited by the county treasurer in a special fund.

(b) Any income earned on money held in a special fund under
subsection (¢) becomes a part of that fund.

(c) Any revenue remaining in a fund established under
subsection (a):
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(1) does not revert to the county general fund; and
(2) shall be distributed as provided in this chapter.
SECTION 40. IC 6-3.5-6-17 IS REPEALED [EFFECTIVE

JANUARY 1,2016]. See- 17 ta) Revente dertved from the imposttion
of the county option ncome tax shall; in the manner prescribed by this
section; be distributed to the county that imposed it: The amount that
1s to be distributed to a county during an ensting calendar year equals
the ametint of county optton income tax revente that the budget ageney
determines has been:

H recetved from that cotinty for a taxable year ending i a

determination ts made: and

2) reported on an annuat return or amended return processed by

the department in the state fiseal year ending before Futy + of the

calendar year in which the determination ts made;
as adjusted (as determined after review of the recommendatton of the
budget ageney) for refunds of county optton ineome tax made i the
state fiseal year-

tb) Before Augtst 2 of each ealendar year; the budget agency shalt

provide to the county atditor of each adopting cotnty an estimate of
the amount determined tunder subseetion (a) that will be distributed to
the county; based on known tax rates: Not later than thirty (36) days
auditor shall notify each taxing unit of the estimated amount of
distributive shares and other revenue that wilt be distributed to the
October 1 of each ealendar year; the budget ageney shall eertify to the
county auditor of each adopting county the amount determined under
stubsection (&) plus the amount of interest in the cotnty's aceotnt that
has acerued and has not been included in a eertifteation made in a
certifted shall be adjusted; as neeessary; under subsections te); (&); te);
and (5 Not tater than thirty (30) days after reeetving the nottee of the
amount of the eertifred distribution; the county auditor shall notify each
taxing unit of the ameotint of distributive shares and other reventte that
will be distributed to the taxing unit under this chapter during the
counett with an informative summary of the cateulattons used to
inchade:
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processed by the department during the previous fiscal year;
3) adjtstments for clericat or mathematicat errors m prior years;
4 adjustments for tax rate changes: and
€5) the amotmnt of excess account batatiees to be distributed under
TFhe budget ageney shalt also eertify mformation concerning the part of
the eertifted distribution that 1s attributable to a tax rate under seettont
36; 3t; or 32 of this chapter: This informatton must be eertifted to the
county atiditor and to the department of toeal government finanee
before October + of each calendar year: The part of the certified
distributton that ts attributable to a tax rate under section 36; 3+ or 32
of this chapter may be used only as specified in those provistons:
te) The budget ageney shalt eertify an amotmnt tess than the amount
the redueed distributton ts necessary to offset overpayments made in a
calendar year before the ealendar year of the distribution: The budget
ageney may reduce the amotnt of the eertifted distributton over several
catendar years so that any overpayments are offset over several years
rather than in ene (H tump stm:
td) The budget ageney shall adjust the eertifted distribution of a
county to cotrect for any clerical or mathematicat errors made i any
redtee the amount of the certifred distributton over several ealendar
years so that any adjustment under this subsection s offset over several
years rather than i one (H kimp sunx
tey This subsection apphies to a county that imposes; increases;
decreases; or reseinds a tax or tax rate under this chapter before
November 1 i1 the same catendar year in which the budget agency
makes a certifteation tinder this seetton: The budget ageney shalt adjust
the certifted distribution of a county to provide for a distribution it the
thereafter: Fhe budget ageney shatt provide for a fult transition to
ereases; deereases; or rescinds a tax ot tax rate under this chapter
after the date for which a certificatton under subseetion (b) s based; the
budget ageney shalt adjust the eertifred distribution of the county after
September 30 of the ealendar year: The adjustment shall reflect any
adjusted eertificatton shall be treated as the county's “certified
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ageney shalt certify the adjusted certifted distribution to the county
atditor for the cotnty and provide the cotnty couneit with an
mformative summary of the caleulations that revises the informative
summaty provided in stubsection by and reflects the changes made in
the adjustment:

€ Fhis subseetion appltes 1 the year a county mittally imposes a
tax rate tunder seetton 30 of this chapter: Notwithstanding any other
proviston; the budget ageney shall adjust the part of the county's
certified distribution that s attributable to the tax rate under seetron 36
of this chapter to provide for a distributton i the mmmediatety
foltowing ealendar year equal to the result of

b the sum of the amounts determined under STEP ONE through
STEP FOUR of 1€ 6-3-5-1-5-Hb) in the year in which the county
mittally tmposes a tax rate under seettont 36 of this chapter:
multiplied by
2) the foltowing:
A) In a county containing a consolidated eity; one and
frve=tenths (+5)-
(B) In a county other than a cotnty containing a consolidated
city; two (2)-

fg) One-tweltth (H2) of cach adopting county's certified
distributton for a calendar year shall be distributed from its account
established tunder section 16 of this chapter to the appropriate county
treastirer on the first regular business day of each month of that
catendar year:

) Ypon reeetpt; each monthly payment of a county's certifted
distribution shalt be allocated among; distributed to; and used by the
etvil taxing tnits of the county as provided in sections 18 and 19 of this
chapter:

b All distributions from an account established under section 16 of
this ehapter shall be made by warrants issued by the auditor of state to
the treastirer of state ordering the appropriate payments:

) The budget ageney shalt before May t of every odd-numbered
year publish an estimate of the statewide total amount of certifted
distributions to be made tnder this chapter during the foHowing two (2)
catendar years:

o The budget ageney shall before May 1 of every even-numbered
year publish an estimate of the statewide total amount of certifted
distributions to be made under this chapter during the following
catendar yeat:

H The estimates under subsections () and k) must speetfy the
amotint of the estimated certifred distributions that are attributable to
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the additional rate authorized under section 30 of this chapter; the
additional rate authorized under seetton 3t of this chapter; the
additionat rate authorized under seetion 32 of this chapter; and any

SECTION 41. IC 6-3.5-6-17.2 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See: 172 Before October 2 of each year; the
budget ageney shatt submit a report to each county auditor indicating
the balance in the cotunty's spectal account as of the cutoff date set by
the budget ageney:

SECTION 42. IC 6-3.5-6-17.3 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See: 17-3- ta) If the budget ageney determines
that the batance i1 a county trust aceotint exceeds fifty percent (56%0)
of the certifted distributions to be made to the county tn the ensuing
year; the budget ageney shalt make a supplementat distribution to the
county from the county's special account:

b made m January of the ensuing calendar year: and
deposit i a civil unit's rainy day fund established under
1€ 36-1=8-5-+ However; the part of a supplementat distributton
that 1s attributable to an additional rate authorized under this
chapter:
A) shall be used for the purpose speeifted in the statute
(B) 1s not required to be deposited in the unit's rainy day fund:
Fhe amotmnt of the supplementat distribution ts eqttal to the amount by
which the balance in the county trust account exceeds fifty percent
56%) of the certifted distributions to be made to the eounty in the
ensuing year:

fe) A determinatton under this section must be made before October
>

) Any income earned ont money hetd in a trust account established
for a county under this chapter shalt be depostted in that trust aceount:

SECTION 43. IC 6-3.5-6-18, AS AMENDED BY P.L.153-2014,
SECTION 8, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 18. (a) The revenue a county auditor
receives under this chapter shall be used to:

(1) replace the amount, if any, of property tax revenue lost due to
the allowance of an increased homestead credit within the county;
(2) fund the operation of a public communications system and
computer facilities district as provided in an election, if any, made
by the county fiscal body under IC 36-8-15-19(b);
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(3) fund the operation of a public transportation corporation as
provided in an election, if any, made by the county fiscal body
under IC 36-9-4-42;

(4) fund the operation of a public library in a county containing a
consolidated city as provided in an election, if any, made by the
county fiscal body under IC 36-3-7-6;

(5) make payments permitted under IC 36-7-14-25.5 or
IC 36-7-15.1-17.5;

(6) make payments permitted under subsection (i);

(7) make distributions of distributive shares to the civil taxing
units of a county;

(8) make the distributions permitted under sections 27, 28, 29, 30,
31, 32, and 33 of this chapter; and

(9) fund a public transportation project approved in an eligible
county under IC 8-25-2 or in a township under IC 8-25-6, if any.

(b) The county auditor shall retain from the payments of the eounty's
certifred distribution; revenue received under this chapter an amount
equal to the revenue lost, if any, due to the increase of the homestead
credit within the county. This money shall be distributed to the civil
taxing units and school corporations of the county as though they were
property tax collections and in such a manner that no civil taxing unit
or school corporation shall suffer a net revenue loss due to the
allowance of an increased homestead credit.

(c) The county auditor shall retain:

(1) the amount, if any, specified by the county fiscal body for a
particular calendar year under subsection (i), IC 36-3-7-6,
IC 36-7-14-25.5, IC 36-7-15.1-17.5, IC 36-8-15-19(b), and
IC 36-9-4-42 from the eeunty's certifred distribution revenue
received under this chapter for that same calendar year; and
(2) the amount of an additional tax rate imposed under section 27,
28,29, 30, 31, 32, or 33 of this chapter.

The county auditor shall distribute amounts retained under this

subsection to the county.

(d) All eertifted distribution revenues received under this chapter
that are not retained and distributed under subsections (b) and (c) shall
be distributed to the civil taxing units of the county as distributive
shares.

(e) The amount of distributive shares that each civil taxing unit in
a county is entitled to receive during a month equals the product of the
following:

(1) The amount of revenue that is to be distributed as distributive
shares during that month; multiplied by
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(2) A fraction. The numerator of the fraction equals the allocation
amount for the civil taxing unit for the calendar year in which the
month falls. The denominator of the fraction equals the sum of the
allocation amounts of all the civil taxing units of the county for
the calendar year in which the month falls.

(f) The department of local government finance shall provide each
county auditor with the fractional amount of distributive shares that
each civil taxing unit in the auditor's county is entitled to receive
monthly under this section.

(g) Notwithstanding subsection (e), if a civil taxing unit of an
adopting county does not impose a property tax levy that is first due
and payable in a calendar year in which distributive shares are being
distributed under this section, that civil taxing unit is entitled to receive
a part of the revenue to be distributed as distributive shares under this
section within the county. The fractional amount such a civil taxing
unit is entitled to receive each month during that calendar year equals
the product of the following:

(1) The amount to be distributed as distributive shares during that
month; multiplied by

(2) A fraction. The numerator of the fraction equals the budget of
that civil taxing unit for that calendar year. The denominator of
the fraction equals the aggregate budgets of all civil taxing units
of that county for that calendar year.

(h) If for a calendar year a civil taxing unit is allocated a part of a
county's distributive shares by subsection (g), then the formula used in
subsection (e) to determine all other civil taxing units' distributive
shares shall be changed each month for that same year by reducing the
amount to be distributed as distributive shares under subsection (e) by
the amount of distributive shares allocated under subsection (g) for that
same month. The department of local government finance shall make
any adjustments required by this subsection and provide them to the
appropriate county auditors.

(1) Notwithstanding any other law, a county fiscal body may pledge
revenues received under this chapter (other than revenues attributable
to a tax rate imposed under section 30, 31, or 32 of this chapter for
property tax relief or public safety) to the payment of bonds or lease
rentals to finance a qualified economic development tax project under
IC 36-7-27 in that county or in any other county if the county fiscal
body determines that the project will promote significant opportunities
for the gainful employment or retention of employment of the county's
residents.

SECTION 44. IC 6-3.5-6-18.5, AS AMENDED BY P.L.146-2008,
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1 SECTION 339, IS AMENDED TO READ AS FOLLOWS

2 [EFFECTIVE JANUARY 1, 2016]: Sec. 18.5. (a) This section applies

3 to a county containing a consolidated city.

4 (b) Notwithstanding section 18(e) of this chapter, the distributive

5 shares that each civil taxing unit in a county containing a consolidated

6 city is entitled to receive during a month equals the following:

7 (1) For the calendar year beginning January 1, 1995, calculate the

8 total amount of revenues that are to be distributed as distributive

9 shares during that month multiplied by the following factor:
10 Center Township .0251
11 Decatur Township 00217
12 Franklin Township .0023
13 Lawrence Township 01177
14 Perry Township 01130
15 Pike Township 01865
16 Warren Township 01359
17 Washington Township 01346
18 Wayne Township .01307
19 Lawrence-City .00858
20 Beech Grove .00845
21 Southport .00025
22 Speedway .00722
23 Indianapolis/Marion County .86409
24 (2) Notwithstanding subdivision (1), for the calendar year
25 beginning January 1, 1995, the distributive shares for each civil
26 taxing unit in a county containing a consolidated city shall be not
27 less than the following:
28 Center Township $1,898,145
29 Decatur Township $164,103
30 Franklin Township $173,934
31 Lawrence Township $890,086
32 Perry Township $854,544
33 Pike Township $1,410,375
34 Warren Township $1,027,721
35 Washington Township $1,017,890
36 Wayne Township $988,397
37 Lawrence-City $648,848
38 Beech Grove $639,017
39 Southport $18,906
40 Speedway $546,000
41 (3) For each year after 1995, calculate the total amount of
42 revenues that are to be distributed as distributive shares during
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1 that month as follows:
2 STEP ONE: Determine the total amount of revenues that were
3 distributed as distributive shares during that month in calendar
4 year 1995.
5 STEP TWO: Determine the total amount of revenue that the
6 department has eertifred as will be distributed as distributive
7 shares for that month under seettert 17 of this chapter for the
8 calendar year.
9 STEP THREE: Subtract the STEP ONE result from the STEP
10 TWO result.
11 STEP FOUR: If the STEP THREE result is less than or equal
12 to zero (0), multiply the STEP TWO result by the ratio
13 established under subdivision (1).
14 STEP FIVE: Determine the ratio of:
15 (A) the maximum permissible property tax levy under
16 IC 6-1.1-18.5 for each civil taxing unit for the calendar year
17 in which the month falls, plus, for a county, the welfare
18 allocation amount; divided by
19 (B) the sum of the maximum permissible property tax levies
20 under IC 6-1.1-18.5 for all civil taxing units of the county
21 during the calendar year in which the month falls, and an
22 amount equal to the welfare allocation amount.
23 STEP SIX: If the STEP THREE result is greater than zero (0),
24 the STEP ONE amount shall be distributed by multiplying the
25 STEP ONE amount by the ratio established under subdivision
26 ().
27 STEP SEVEN: For each taxing unit determine the STEP FIVE
28 ratio multiplied by the STEP TWO amount.
29 STEP EIGHT: For each civil taxing unit determine the
30 difference between the STEP SEVEN amount minus the
31 product of the STEP ONE amount multiplied by the ratio
32 established under subdivision (1). The STEP THREE excess
33 shall be distributed as provided in STEP NINE only to the civil
34 taxing units that have a STEP EIGHT difference greater than
35 or equal to zero (0).
36 STEP NINE: For the civil taxing units qualifying for a
37 distribution under STEP EIGHT, each civil taxing unit's share
38 equals the STEP THREE excess multiplied by the ratio of:
39 (A) the maximum permissible property tax levy under
40 IC 6-1.1-18.5 for the qualifying civil taxing unit during the
41 calendar year in which the month falls, plus, for a county, an
42 amount equal to the welfare allocation amount; divided by
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(B) the sum of the maximum permissible property tax levies
under IC 6-1.1-18.5 for all qualifying civil taxing units of
the county during the calendar year in which the month falls,
and an amount equal to the welfare allocation amount.

(c) The welfare allocation amount is an amount equal to the sum of
the property taxes imposed by the county in 1999 for the county's
welfare fund and welfare administration fund and the property taxes
imposed by the county in 2008 for the county's county medical
assistance to wards fund, family and children's fund, children's
psychiatric residential treatment services fund, county hospital care for
the indigent fund, children with special health care needs county fund,
plus, in the case of Marion County, thirty-five million dollars
($35,000,000).

SECTION 45. IC 6-3.5-6-18.6, AS ADDED BY P.L.26-2009,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 18.6. (a) The county auditor shall timely
distribute the eertifred distribution revenue received under seetron +7
of this chapter to each civil taxing unit that is a recipient of distributive
shares as provided by sections 18 and 18.5 of this chapter.

(b) A distribution is considered to be timely made if the distribution
of revenue received during a month is made not later than ten (10)
working days after the date the county treasurer reeetves the county's
certified distribution tinder seetion 17 of this chapter: beginning of the
following month.

SECTION 46. IC 6-3.5-6-22, AS AMENDED BY P.L.146-2008,
SECTION 340, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 22. (a) Except as otherwise
provided in subsection (b), atrd the other provisions of this chapter, and
IC 6-3.5-7.5, all provisions of the adjusted gross income tax law
(IC 6-3) concerning;:

(1) definitions;

(2) declarations of estimated tax;

(3) filing of returns;

(4) deductions or exemptions from adjusted gross income;

(5) remittances;

(6) incorporation of the provisions of the Internal Revenue Code;

(7) penalties and interest; and

(8) exclusion of military pay credits for withholding;
apply to the imposition, collection, and administration of the tax
imposed by this chapter.

(b) The provisions of IC 6-3-1-3.5(a)(6), IC 6-3-3-3,IC 6-3-3-5, and
IC 6-3-5-1 do not apply to the tax imposed by this chapter.
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(c) Notwithstanding subsections (a) and (b), each employer shall
report to the department the amount of withholdings attrtbutable
remitted to each county treasurer under IC 6-3-4-0.5. This report
shall be submitted to the department:

(1) each time the employer remits to the department the state
adjusted gross income tax that is withheld; and
(2) annually along with the employer's annual withholding report.

SECTION 47. IC 6-3.5-6-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 23. (a) Except as
provided in subsection (b), if for a particular taxable year a county
taxpayer is liable for an income tax imposed by a county, city, town, or
other local governmental entity located outside of Indiana, that county
taxpayer is entitled to a credit against the county option income tax
liability for that same taxable year. The amount of the credit equals the
amount of tax imposed by the other governmental entity on income
derived from sources outside Indiana and subject to the county option
income tax. However, the credit provided by this section may not
reduce a county taxpayer's county option income tax liability to an
amount less than would have been owed if the income subject to
taxation by the other governmental entity had been ignored.

(b) The credit provided by this section does not apply to a county
taxpayer to the extent that the other governmental entity provides for
a credit to the taxpayer for the amount of county option income taxes
owed under this chapter.

(c) To claim the credit provided by this section, a county taxpayer
must provide the department or (in the case of a tax imposed under
this article for taxable years beginning after December 31, 2015)
the county treasurer with satisfactory evidence that the taxpayer is
entitled to the credit.

SECTION48.1C 6-3.5-6-27, AS AMENDED BY P.L.182-2009(ss),
SECTION 223, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 27. (a) This section applies
only to Miami County. Miami County possesses unique economic
development challenges due to:

(1) underemployment in relation to similarly situated counties;
and
(2) the presence of a United States government military base or
other military installation that is completely or partially inactive
or closed.
Maintaining low property tax rates is essential to economic
development, and the use of county option income tax revenues as
provided in this chapter to pay any bonds issued or leases entered into
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to finance the construction, acquisition, improvement, renovation, and
equipping described under subsection (c), rather than use of property
taxes, promotes that purpose.

(b) In addition to the rates permitted by sections 8 and 9 of this
chapter, the county council may impose the county option income tax
at a rate of twenty-five hundredths percent (0.25%) on the adjusted
gross income of resident county taxpayers if the county council makes
the finding and determination set forth in subsection (c). Section 8(¢)
of this chapter applies to the application of the additional rate to
nonresident taxpayers.

(c) In order to impose the county option income tax as provided in
this section, the county council must adopt an ordinance finding and
determining that revenues from the county option income tax are
needed to pay the costs of financing, constructing, acquiring,
renovating, and equipping a county jail, including the repayment of
bonds issued, or leases entered into, for financing, constructing,
acquiring, renovating, and equipping a county jail.

(d) If the county council makes a determination under subsection
(c), the county council may adopt a tax rate under subsection (b). The
tax rate may not be imposed at a rate or for a time greater than is
necessary to pay the costs of financing, constructing, acquiring,
renovating, and equipping a county jail.

(e) The county treasurer shall establish a county jail revenue fund
to be used only for the purposes described in this section. County
option income tax revenues derived from the tax rate imposed under
this section shall be deposited in the county jail revenue fund before
making a eertifted distributton any other distributions of revenue
received under sectiont 18 of this chapter.

(f) County option income tax revenues derived from the tax rate
imposed under this section:

(1) may only be used for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued, or leases
entered into, for the purposes described in subsection (c).

tg) The budget ageney shall adjust the eertified distributton of a
county to provide for an increased distribution of taxes i the
tmmedtately following calendar year after the county adopts an
thereafter: Fhe budget ageney shatt provide for a fult transition to
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+7#a)(2) of this chapter in the manner provided in seetion 17(c) of this
chapter:

SECTION 49. IC 6-3.5-6-28, AS AMENDED BY P.L.261-2013,
SECTION 20,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 28. (a) This section applies only to Howard
County.

(b) Maintaining low property tax rates is essential to economic
development, and the use of county option income tax revenues as
provided in this section and as needed in the county to fund the
operation and maintenance of a jail and juvenile detention center,
rather than the use of property taxes, promotes that purpose.

(c) In addition to the rates permitted by sections 8 and 9 of this
chapter, the county fiscal body may impose a county option income tax
at a rate that does not exceed twenty-five hundredths percent (0.25%)
on the adjusted gross income of resident county taxpayers. The tax rate
may be adopted in any increment of one hundredth percent (0.01%).
Before the county fiscal body may adopt a tax rate under this section,
the county fiscal body must make the finding and determination set
forth in subsection (d). Section 8(e) of this chapter applies to the
application of the additional tax rate to nonresident taxpayers.

(d) In order to impose the county option income tax as provided in
this section, the county fiscal body must adopt an ordinance:

(1) finding and determining that revenues from the county option
income tax are needed in the county to fund the operation and
maintenance of a jail, a juvenile detention center, or both; and
(2) agreeing to freeze the part of any property tax levy imposed in
the county for the operation of the jail or juvenile detention
center, or both, covered by the ordinance at the rate imposed in
the year preceding the year in which a full year of additional
county option income tax is certified for distribution to the county
under this section for the term in which an ordinance is in effect
under this section.

(e) Ifthe county fiscal body makes a determination under subsection
(d), the county fiscal body may adopt a tax rate under subsection (c).
Subject to the limitations in subsection (c), the county fiscal body may
amend an ordinance adopted under this section to increase, decrease,
or rescind the additional tax rate imposed under this section. Not more
than ten (10) days after the vote, the county fiscal body shall send a
certified copy of the ordinance to the county auditor, the commissioner
of the department, the director of the budget agency, and the
commissioner of the department of local government finance in an
electronic format approved by the director of the budget agency.
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(f) The county treasurer shall establish a county jail revenue fund to
be used only for the purposes described in this section. County option
income tax revenues derived from the tax rate imposed under this
section shall be deposited in the county jail revenue fund before
making a eertifted distributton any other distributions of revenue
received under sectiont 18 of this chapter.

(g) County option income tax revenues derived from the tax rate
imposed under this section:

(1) may only be used for the purposes described in this section;
and

(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5.

(h) The department of local government finance shall enforce an
agreement under subsection (d)(2).

9 The budget agency shatt adjust the certified distribution of a
cotnty to provide for an increased distribution of taxes tn the
mmmediately folowing calendar year after the county adepts an
thereafter: The budget agency shal provide for a fill transitton to
certifteation of distribtitions as provided i section 17 (a)(H through
HHa)(2) of this chapter i the manner provided int seetton 17(e) of this
chapter:

) (i) The department county shall separately designate a tax rate
imposed under this section in any tax form as the Howard County jail
operating and maintenance income tax.

SECTION 50. IC 6-3.5-6-29, AS AMENDED BY P.L.261-2013,
SECTION 21,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 29. (a) This section applies only to Scott
County. Scott County is a county in which:

(1) maintaining low property tax rates is essential to economic
development; and
(2) the use of additional county option income tax revenues as
provided in this section, rather than the use of property taxes, to
fund:
(A) the financing, construction, acquisition, improvement,
renovation, equipping, operation, or maintenance of jail
facilities; and
(B) the repayment of bonds issued or leases entered into for
the purposes described in clause (A), except operation or
maintenance;
promotes the purpose of maintaining low property tax rates.
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(b) The county fiscal body may impose the county option income tax
on the adjusted gross income of resident county taxpayers at a rate, in
addition to the rates permitted by sections 8 and 9 of this chapter, not
to exceed twenty-five hundredths percent (0.25%). Section 8(e) of this
chapter applies to the application of the additional rate to nonresident
taxpayers.

(c) To impose the county option income tax as provided in this
section, the county fiscal body must adopt an ordinance finding and
determining that additional revenues from the county option income tax
are needed in the county to fund:

(1) the financing, construction, acquisition, improvement,
renovation, equipping, operation, or maintenance ofjail facilities;
and

(2) the repayment of bonds issued or leases entered into for the
purposes described in subdivision (1), except operation or
maintenance.

(d) Ifthe county fiscal body makes a determination under subsection
(c), the county fiscal body may adopt an additional tax rate under
subsection (b). Subject to the limitations in subsection (b), the county
fiscal body may amend an ordinance adopted under this section to
increase, decrease, or rescind the additional tax rate imposed under this
section. Not more than ten (10) days after the vote, the county fiscal
body shall send a certified copy of the ordinance to the county auditor,
the commissioner of the department, the director of the budget agency,
and the commissioner of the department of local government finance
in an electronic format approved by the director of the budget agency.

(e) If the county imposes an additional tax rate under this section,
the county treasurer shall establish a county jail revenue fund to be
used only for the purposes described in this section. County option
income tax revenues derived from the tax rate imposed under this
section shall be deposited in the county jail revenue fund before
making a eertifted distributton any other distributions of revenue
received under seettonrt 18 of this chapter.

(f) County option income tax revenues derived from an additional
tax rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged for the repayment of bonds issued or leases
entered into to fund the purposes described in subsection (c)(1),
except operation or maintenance.
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tg) Hf the county imposes an additional tax rate under this seetron;
the budget ageney shall adjust the eertifred distribution of the eounty
to provide for an increased distribution of taxes in the immedtately
following catendar year after the cotinty adopts the tncreased tax rate
for a full transition to certifteation of distributions as provided in
seetton HH ) through 1Hay2) of this chapter n the manner
provided in seetion 17(c) of this chapter:

SECTION 51. IC 6-3.5-6-30, AS AMENDED BY P.L.153-2014,
SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 30. (a) In a county in which the county
option income tax is in effect, the county income tax council may adopt
an ordinance to impose or increase (as applicable) a tax rate under this
section.

(b) In a county in which neither the county option adjusted gross
income tax nor the county option income tax is in effect, the county
income tax council may adopt an ordinance to impose a tax rate under
this section.

(c) If a county income tax council adopts an ordinance to impose or
increase a tax rate under this section, not more than ten (10) days after
the vote, the county auditor shall send a certified copy of the ordinance
to the commissioner of the department, the director of the budget
agency, and the commissioner of the department of local government
finance in an electronic format approved by the director of the budget
agency.

(d) A tax rate under this section is in addition to any other tax rates
imposed under this chapter and does not affect the purposes for which
other tax revenue under this chapter may be used.

(e) Except as provided in subsection (u), the following apply only
in the year in which a county income tax council first imposes a tax rate
under this section:

(1) The county income tax council shall, in the ordinance
imposing the tax rate, specify the tax rate for each of the
following two (2) years.
(2) The tax rate that must be imposed in the county in the first
year is equal to the result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(b) in that year; multiplied by
(B) the following:
(1) In a county containing a consolidated city, one and
five-tenths (1.5).
(i1) In a county other than a county containing a consolidated
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1 city, two (2).
2 (3) The tax rate that must be imposed in the county in the second
3 year is the tax rate determined for the county under
4 IC 6-3.5-1.5-1(c). The tax rate under this subdivision continues in
5 effect in later years unless the tax rate is increased under this
6 section.
7 (4) The levy limitations in IC 6-1.1-18.5-3(b), IC 6-1.1-18.5-3(c),
8 IC 12-19-7-4(b) (before its repeal), IC 12-19-7.5-6(b) (before its
9 repeal), and IC 12-29-2-2(c) apply to property taxes first due and
10 payable in the ensuing calendar year and to property taxes first
11 due and payable in the calendar year after the ensuing calendar
12 year.
13 (f) Except as provided in subsection (u), the following apply only in
14 a year in which a county income tax council increases a tax rate under
15 this section:
16 (1) The county income tax council shall, in the ordinance
17 increasing the tax rate, specify the tax rate for the following year.
18 (2) The tax rate that must be imposed in the county is equal to the
19 result of:
20 (A) the tax rate determined for the county under
21 IC 6-3.5-1.5-1(b) in the year the tax rate is increased; plus
22 (B) the tax rate currently in effect in the county under this
23 section.
24 The tax rate under this subdivision continues in effect in later
25 years unless the tax rate is increased under this section.
26 (3) The levy limitations in IC 6-1.1-18.5-3(b), IC 6-1.1-18.5-3(c),
27 IC 12-19-7-4(b) (before its repeal), IC 12-19-7.5-6(b) (before its
28 repeal), and IC 12-29-2-2(c) apply to property taxes first due and
29 payable in the ensuing calendar year.
30 (g) Except as provided in subsection (u), the department of local
31 government finance shall determine the following property tax
32 replacement distribution amounts:
33 STEP ONE: Determine the sum of the amounts determined under
34 STEP ONE through STEP FOUR of IC 6-3.5-1.5-1(b) for the
35 county in the preceding year.
36 STEP TWO: For distribution to each civil taxing unit that in the
37 year had a maximum permissible property tax levy limited under
38 IC 6-1.1-18.5-3(b), determine the result of:
39 (1) the quotient of:
40 (A) the part of the amount determined under STEP ONE of
41 IC 6-3.5-1.5-1(b) in the preceding year that was attributable
42 to the civil taxing unit; divided by
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(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer under this
section.
STEP THREE: For distributions in 2009 and thereafter, the result
of this STEP is zero (0). For distribution to the county for deposit
in the county family and children's fund before 2009, determine
the result of:
(1) the quotient of:
(A) the amount determined under STEP TWO of
IC 6-3.5-1.5-1(b) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer under this
section.
STEP FOUR: For distributions in 2009 and thereafter, the result
of this STEP is zero (0). For distribution to the county for deposit
in the county children's psychiatric residential treatment services
fund before 2009, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP THREE of
IC 6-3.5-1.5-1(b) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer under this
section.
STEP FIVE: For distribution to the county for community mental
health center purposes, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP FOUR of
IC 6-3.5-1.5-1(b) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer under this
section.
Except as provided in subsection (m), the county treasurer shall
distribute the portion of the eertifred distribtittort revenue collected
under this chapter that is attributable to a tax rate under this section
as specified in this section. The county treasurer shall make the
distributions under this subsection at the same time that distributions
are made to civil taxing units under section 18 of this chapter.

(h) Notwithstanding sections 12 and 12.5 of this chapter, a county
income tax council may not decrease or rescind a tax rate imposed
under this section.

(i) The tax rate under this section shall not be considered for
purposes of computing:
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(1) the maximum income tax rate that may be imposed in a county
under section 8 or 9 of this chapter or any other provision of this
chapter; or

(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3.

(j) The tax levy under this section shall not be considered for
purposes of the credit under IC 6-1.1-20.6.

(k) Except as provided in subsections (t) and (u), a distribution
under this section shall be treated as a part of the receiving civil taxing
unit's property tax levy for that year for purposes of fixing its budget
and for determining the distribution of taxes that are distributed on the
basis of property tax levies.

(1) If a county income tax council imposes a tax rate under this
section (other than a tax rate imposed under subsection (t)), the county
option income tax rate dedicated to locally funded homestead credits
in the county may not be decreased.

(m) In the year following the year in which a county first imposes
a tax rate under this section:

(1) one-third (1/3) of the tax revenue that is attributable to the tax
rate under this section must be deposited in the county
stabilization fund established under subsection (0), in the case of
a county containing a consolidated city; and

(2) one-half (1/2) of the tax revenue that is attributable to the tax
rate under this section (other than a tax rate imposed under
subsection (t)) must be deposited in the county stabilization fund
established under subsection (0), in the case of a county not
containing a consolidated city.

(n) Except as provided in subsection (t) and IC 8-25, a pledge of
county option income taxes does not apply to revenue attributable to a
tax rate under this section.

(o) Except as provided in subsections (t) and (u), a county
stabilization fund is established in each county that imposes a tax rate
under this section. The county stabilization fund shall be administered
by the county auditor. If for a year the eertified distributions revenue
collected under this chapter attributable to a tax rate under this
section exeeed exceeds the amount calculated under STEP ONE
through STEP FOUR of IC 6-3.5-1.5-1(b) that is used by the
department of local government finance and the department of state
revenue to determine the tax rate under this section, the excess shall be
deposited in the county stabilization fund. Money shall be distributed
from the county stabilization fund in a year by the county auditor to
political subdivisions entitled to a distribution of tax revenue
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attributable to the tax rate under this section if:
(1) the certifted distributions revenue collected under this
chapter attributable to a tax rate under this section are is less than
the amount calculated under STEP ONE through STEP FOUR of
IC 6-3.5-1.5-1(b) that is used by the department of local
government finance and the department of state revenue to
determine the tax rate under this section for a year; or
(2) the certifted distributions revenue collected under this
chapter attributable to a tax rate under this section in a year are
is less than the certified distributions (for calculations before
January 1, 2017) attributable to a tax rate under this section
in the preceding year or revenue collected under this chapter
(for calculations after December 31, 2016) attributable to a tax
rate under this section in the preceding year.

However, subdivision (2) does not apply to the year following the first

year in which eertifted distributions of revenue received under this

chapter attributable to the tax rate under this section are is distributed

to the county.

(p) Notwithstanding any other provision, a tax rate imposed under
this section may not exceed one percent (1%).

(q) Except as provided in subsection (u), a county income tax
council must each year hold at least one (1) public meeting at which
the county council discusses whether the tax rate under this section
should be imposed or increased.

(r) The department of local government finance, atrd the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(s) Notwithstanding any other provision, in:

(1) Lake County;

(2) Delaware County; and

(3) Madison County;
the county council (and not the county income tax council) is the entity
authorized to take actions concerning the additional tax rate under this
section.

(t) This subsection applies only to Delaware County and Madison
County. If the voters of a county approve a local public question under
IC 8-25-2, the fiscal body of the county may, after at least one (1)
public meeting, adopt an ordinance to provide for the use of county
option income tax revenue attributable to an additional tax rate
imposed under this subsection to fund a public transportation project
under IC 8-25. However, a county fiscal body shall adopt an ordinance
under this subsection if required by IC 8-25-6-10 to impose an
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additional tax rate on the county taxpayers who reside in a township in
which the voters approve a public transportation project in a local
public question held under IC 8-25-6. An ordinance adopted under this
subsection must specify an additional tax rate to be imposed in the
county (or township in the case of an additional rate required by
IC 8-25-6-10) of at least one-tenth percent (0.1%), but not more than
twenty-five hundredths percent (0.25%). If an ordinance is adopted
under this subsection, the amount of the eertifred dtstributton revenue
attributable to the additional tax rate imposed under this subsection
must be:

(1) retained by the county auditor;

(2) deposited in the county public transportation project fund

established under IC 8-25-3-7; and

(3) used for the purpose provided in this subsection instead of as

a property tax replacement distribution.

(u) The following do not apply to an additional tax rate imposed

under subsection (t):
(1) Subsection (e).
(2) Subsection (f).
(3) Subsection (g).
(4) Subsection (k).
(5) Subsection (n).
(6) Subsection (0).
(7) Subsection (q).

SECTION 52. IC 6-3.5-6-31, AS AMENDED BY P.L.261-2013,
SECTION 23,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 31. (a) As used in this section, "public
safety" refers to the following:

(1) A police and law enforcement system to preserve public peace
and order.
(2) A firefighting and fire prevention system.
(3) Emergency ambulance services (as defined in
IC 16-18-2-107).
(4) Emergency medical services (as defined in IC 16-18-2-110).
(5) Emergency action (as defined in IC 13-11-2-65).
(6) A probation department of a court.
(7) Confinement, supervision, services under a community
corrections program (as defined in IC 35-38-2.6-2), or other
correctional services for a person who has been:
(A) diverted before a final hearing or trial under an agreement
that is between the county prosecuting attorney and the person
or the person's custodian, guardian, or parent and that provides
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1 for confinement, supervision, community corrections services,
2 or other correctional services instead of a final action
3 described in clause (B) or (C);
4 (B) convicted of a crime; or
5 (C) adjudicated as a delinquent child or a child in need of
6 services.
7 (8) A juvenile detention facility under IC 31-31-8.
8 (9) A juvenile detention center under IC 31-31-9.
9 (10) A county jail.
10 (11) A communications system (as defined in IC 36-8-15-3), an
11 enhanced emergency telephone system (as defined in
12 IC 36-8-16-2 (before its repeal on July 1, 2012)), or the statewide
13 911 system (as defined in IC 36-8-16.7-22).
14 (12) Medical and health expenses for jail inmates and other
15 confined persons.
16 (13) Pension payments for any of the following:
17 (A) A member of the fire department (as defined in
18 IC 36-8-1-8) or any other employee of a fire department.
19 (B) A member of the police department (as defined in
20 IC 36-8-1-9), a police chief hired under a waiver under
21 IC 36-8-4-6.5, or any other employee hired by a police
22 department.
23 (C) A county sheriff or any other member of the office of the
24 county sheriff.
25 (D) Other personnel employed to provide a service described
26 in this section.
27 (b) The county income tax council may adopt an ordinance to
28 impose an additional tax rate under this section to provide funding for
29 public safety if:
30 (1) the county income tax council has imposed a tax rate under
31 section 30 of this chapter, in the case of a county containing a
32 consolidated city; or
33 (2) the county income tax council has imposed a tax rate of at
34 least twenty-five hundredths of one percent (0.25%) under section
35 30 of this chapter, a tax rate of at least twenty-five hundredths of
36 one percent (0.25%) under section 32 of this chapter, or a total
37 combined tax rate of at least twenty-five hundredths of one
38 percent (0.25%) under sections 30 and 32 of this chapter, in the
39 case of a county other than a county containing a consolidated
40 city.
41 (c) A tax rate under this section may not exceed the following:
42 (1) Five-tenths of one percent (0.5%), in the case of a county
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containing a consolidated city.
(2) Twenty-five hundredths of one percent (0.25%), in the case of
a county other than a county containing a consolidated city.

(d) If a county income tax council adopts an ordinance to impose a
tax rate under this section, not more than ten (10) days after the vote,
the county auditor shall send a certified copy of the ordinance to the
commissioner of the department, the director of the budget agency, and
the commissioner of the department of local government finance in an
electronic format approved by the director of the budget agency.

(e) A tax rate under this section is in addition to any other tax rates
imposed under this chapter and does not affect the purposes for which
other tax revenue under this chapter may be used.

(f) Except as provided in subsections (1) and (m), the county auditor
shall distribute the portion of the eertified distribution revenue
collected under this chapter that is attributable to a tax rate under this
section to the county and to each municipality in the county that is
carrying out or providing at least one (1) of the public safety purposes
described in subsection (a). The amount that shall be distributed to the
county or municipality is equal to the result of:

(1) the portion of the certified distribution revenue collected
under this chapter that is attributable to a tax rate under this
section; multiplied by
(2) a fraction equal to:
(A) the total property taxes being collected in the county by
the county or municipality for the calendar year; divided by
(B) the sum of the total property taxes being collected in the
county by the county and each municipality in the county that
is entitled to a distribution under this section for the calendar
year.
The county auditor shall make the distributions required by this
subsection not more than thirty (30) days after receiving the portion of
the eertifted distribtition revenue collected under this chapter that is
attributable to a tax rate under this section. Tax revenue distributed to
a county or municipality under this subsection must be deposited into
a separate account or fund and may be appropriated by the county or
municipality only for public safety purposes.

(g) The department of local government finance may not require a
county or municipality receiving tax revenue under this section to
reduce the county's or municipality's property tax levy for a particular
year on account of the county's or municipality's receipt of the tax
revenue.

(h) The tax rate under this section and the tax revenue attributable
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to the tax rate under this section shall not be considered for purposes
of computing:
(1) the maximum income tax rate that may be imposed in a county
under section 8 or 9 of this chapter or any other provision of this
chapter;
(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3; or
(3) the credit under IC 6-1.1-20.6.

(i) The tax rate under this section may be imposed or rescinded at
the same time and in the same manner that the county may impose or
increase a tax rate under section 30 of this chapter.

(j) The department of local government finance, and the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(k) Notwithstanding any other provision, in Lake County the county
council (and not the county income tax council) is the entity authorized
to take actions concerning the additional tax rate under this section.

(1) Two (2) or more political subdivisions that are entitled to receive
a distribution under this section may adopt resolutions providing that
some part or all of those distributions shall instead be paid to one (1)
political subdivision in the county to carry out specific public safety
purposes specified in the resolutions.

(m) A fire department, volunteer fire department, or emergency
medical services provider that:

(1) provides fire protection or emergency medical services within

the county; and

(2) is operated by or serves a political subdivision that is not

otherwise entitled to receive a distribution of tax revenue under

this section;
may before July 1 of a year apply to the county income tax council for
a distribution of tax revenue under this section during the following
calendar year. The county income tax council shall review an
application submitted under this subsection and may before September
1 of a year adopt a resolution requiring that one (1) or more of the
applicants shall receive a specified amount of the tax revenue to be
distributed under this section during the following calendar year. A
resolution approved under this subsection providing for a distribution
to one (1) or more fire departments, volunteer fire departments, or
emergency services providers applies only to distributions in the
following calendar year. Any amount of tax revenue distributed under
this subsection to a fire department, volunteer fire department, or
emergency medical services provider shall be distributed before the
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remainder of the tax revenue is distributed under subsection (f).

SECTION 53. IC 6-3.5-6-32, AS AMENDED BY P.L.261-2013,
SECTION 24, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 32. (a) A county income tax council may
impose a tax rate under this section to provide property tax relief to
taxpayers in the county. A county income tax council is not required to
impose any other tax before imposing a tax rate under this section.

(b) A tax rate under this section may be imposed in increments of
five-hundredths of one percent (0.05%) determined by the county
income tax council. A tax rate under this section may not exceed one
percent (1%).

(c) A tax rate under this section is in addition to any other tax rates
imposed under this chapter and does not affect the purposes for which
other tax revenue under this chapter may be used.

(d) If a county income tax council adopts an ordinance to impose or
increase a tax rate under this section, not more than ten (10) days after
the vote, the county auditor shall send a certified copy of the ordinance
to the commissioner of the department, the director of the budget
agency, and the commissioner of the department of local government
finance in an electronic format approved by the director of the budget
agency.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded at the same time and in the same manner that
the county income tax council may impose or increase a tax rate under
section 30 of this chapter.

() Tax revenue attributable to a tax rate under this section may be
used for any combination of the following purposes, as specified by
ordinance of the county income tax council:

(1) The tax revenue may be used to provide local property tax
replacement credits at a uniform rate to all taxpayers in the
county. The local property tax replacement credits shall be treated
for all purposes as property tax levies. The county auditor shall
determine the local property tax replacement credit percentage for
a particular year based on the amount of tax revenue that will be
used under this subdivision to provide local property tax
replacement credits in that year. A county income tax council may
not adopt an ordinance determining that tax revenue shall be used
under this subdivision to provide local property tax replacement
credits at a uniform rate to all taxpayers in the county unless the
county council has done the following:

(A) Made available to the public the county council's best

estimate of the amount of property tax replacement credits to
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be provided under this subdivision to homesteads, other

residential property, commercial property, industrial property,

and agricultural property.

(B) Adopted a resolution or other statement acknowledging

that some taxpayers in the county that do not pay the tax rate

under this section will receive a property tax replacement

credit that is funded with tax revenue from the tax rate under

this section.
(2) The tax revenue may be used to uniformly increase (before
January 1, 2011) or uniformly provide (after December 31, 2010)
the homestead credit percentage in the county. The homestead
credits shall be treated for all purposes as property tax levies. The
homestead credits do not reduce the basis for determining any
state homestead credit. The homestead credits shall be applied to
the net property taxes due on the homestead after the application
of all other assessed value deductions or property tax deductions
and credits that apply to the amount owed under IC 6-1.1. The
county auditor shall determine the homestead credit percentage
for a particular year based on the amount of tax revenue that will
be used under this subdivision to provide homestead credits in
that year.
(3) The tax revenue may be used to provide local property tax
replacement credits at a uniform rate for all qualified residential
property (as defined in IC 6-1.1-20.6-4 before January 1, 2009,
and as defined in section 1 of this chapter after December 31,
2008) in the county. The local property tax replacement credits
shall be treated for all purposes as property tax levies. The county
auditor shall determine the local property tax replacement credit
percentage for a particular year based on the amount of tax
revenue that will be used under this subdivision to provide local
property tax replacement credits in that year.
(4) This subdivision applies only to Lake County. The Lake
County council may adopt an ordinance providing that the tax
revenue from the tax rate under this section is used for any of the
following:

(A) Toreduce all property tax levies imposed by the county by

the granting of property tax replacement credits against those

property tax levies.

(B) To provide local property tax replacement credits in Lake

County in the following manner:

(1) The tax revenue under this section that is collected from
taxpayers within a particular municipality in Lake County
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1 (as determined by the department based on the department's
2 best estimate) shall be used only to provide a local property
3 tax credit against property taxes imposed by that
4 municipality.
5 (i1) The tax revenue under this section that is collected from
6 taxpayers within the unincorporated area of Lake County (as
7 determined by the department) shall be used only to provide
8 alocal property tax credit against property taxes imposed by
9 the county. The local property tax credit for the
10 unincorporated area of Lake County shall be available only
11 to those taxpayers within the unincorporated area of the
12 county.
13 (C) To provide property tax credits in the following manner:
14 (1) Sixty percent (60%) of the tax revenue under this section
15 shall be used as provided in clause (B).
16 (i1) Forty percent (40%) of the tax revenue under this section
17 shall be used to provide property tax replacement credits
18 against property tax levies of the county and each township
19 and municipality in the county. The percentage of the tax
20 revenue distributed under this item that shall be used as
21 credits against the county's levies or against a particular
22 township's or municipality's levies is equal to the percentage
23 determined by dividing the population of the county,
24 township, or municipality by the sum of the total population
25 of the county, each township in the county, and each
26 municipality in the county.
27 The Lake County council shall determine whether the credits
28 under clause (A), (B), or (C) shall be provided to homesteads, to
29 all qualified residential property, or to all taxpayers. The
30 department of local government finance, with the assistance ofthe
31 budget agency, shall certify to the county auditor and the fiscal
32 body of the county and each township and municipality in the
33 county the amount of property tax credits under this subdivision.
34 Except as provided in subsection (g), the tax revenue under this
35 section that is used to provide credits under this subdivision shall
36 be treated for all purposes as property tax levies.
37 The county income tax council may adopt an ordinance changing the
38 purposes for which tax revenue attributable to a tax rate under this
39 section shall be used in the following year.
40 (g) The tax rate under this section shall not be considered for
41 purposes of computing:
42 (1) the maximum income tax rate that may be imposed in a county
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under section 8 or 9 of this chapter or any other provision of this
chapter;

(2) the maximum permissible property tax levy under
IC 6-1.1-18.5-3; or

(3) the credit under IC 6-1.1-20.6.

(h) Tax revenue under this section shall be treated as a part of the
receiving civil taxing unit's or school corporation's property tax levy for
that year for purposes of fixing the budget of the civil taxing unit or
school corporation and for determining the distribution of taxes that are
distributed on the basis of property tax levies. To the extent the county
auditor determines that there is income tax revenue remaining from the
tax under this section after providing the property tax replacement, the
excess shall be credited to a dedicated county account and may be used
only for property tax replacement under this section in subsequent
years.

(1) The department of local government finance, and the department
of state revenue, and the county may take any actions necessary to
carry out the purposes of this section.

(j) Notwithstanding any other provision, in Lake County the county
council (and not the county income tax council) is the entity authorized
to take actions concerning the tax rate under this section.

SECTION 54. IC 6-3.5-6-33, AS AMENDED BY P.L.261-2013,
SECTION 25,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 33. (a) This section applies only to Monroe
County.

(b) Maintaining low property tax rates is essential to economic
development, and the use of county option income tax revenues as
provided in this chapter and as needed in the county to fund the
operation and maintenance of a juvenile detention center and other
facilities to provide juvenile services, rather than the use of property
taxes, promotes that purpose.

(c) In addition to the rates permitted by sections 8 and 9 of this
chapter, the county fiscal body may impose an additional county option
income tax at a rate of not more than twenty-five hundredths percent
(0.25%) on the adjusted gross income of resident county taxpayers if
the county fiscal body makes the finding and determination set forth in
subsection (d). Section 8(e) of this chapter applies to the application of
the additional rate to nonresident taxpayers.

(d) In order to impose the county option income tax as provided in
this section, the county fiscal body must adopt an ordinance:

(1) finding and determining that revenues from the county option
income tax are needed in the county to fund the operation and
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maintenance of a juvenile detention center and other facilities

necessary to provide juvenile services; and

(2) agreeing to freeze for the term in which an ordinance is in

effect under this section the part of any property tax levy imposed

in the county for the operation of the juvenile detention center and

other facilities covered by the ordinance at the rate imposed in:
(A) the year preceding the year in which a full year of
additional county option income tax is certified for distribution
to the county under this section (in the case of an ordinance
adopted under this section before July 1, 2015); or
(B) the year preceding the year in which a full year of
additional county option income tax is received under this
section (in the case of an ordinance adopted under this
section after June 30, 2015).

(e) Ifthe county fiscal body makes a determination under subsection
(d), the county fiscal body may adopt a tax rate under subsection (c).
Subject to the limitations in subsection (¢), the county fiscal body may
amend an ordinance adopted under this section to increase, decrease,
or rescind the additional tax rate imposed under this section. Not more
than ten (10) days after the vote, the county fiscal body shall send a
certified copy of the ordinance to the county auditor, the commissioner
of the department, the director of the budget agency, and the
commissioner of the department of local government finance in an
electronic format approved by the director of the budget agency.

(f) The county treasurer shall establish a county juvenile detention
center revenue fund to be used only for the purposes described in this
section. County option income tax revenues derived from the tax rate
imposed under this section shall be deposited in the county juvenile
detention center revenue fund before a eertifted distribution ts made
making any other distribution of revenue collected under seetton 8
of this chapter.

(g) County option income tax revenues derived from the tax rate
imposed under this section:

(1) may be used only for the purposes described in this section;
and

(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5.

(h) The department of local government finance shall enforce an
agreement made under subsection (d)(2).

) The budget agencey shalt adjust the certified distribution of a
county to provide for an increased distribution of taxes i the
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tmmedtately following calendar year after the county adopts an
thereafter: Fhe budget ageney shatt provide for a fult transition to
+7#a)(2) of this chapter in the manner provided in seetion 17(c) of this
chapter:

SECTION 55. IC 6-3.5-7-5, AS AMENDED BY P.L.153-2014,
SECTION 12,1IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 5. (a) Except as provided in subsection (c),
the county economic development income tax may be imposed on the
adjusted gross income of county taxpayers. Except as provided in
section 26(m) of this chapter, the entity that may impose the tax is:

(1) the county income tax council (as defined in IC 6-3.5-6-1) if
the county option income tax is in effect on October 1 of the year
the county economic development income tax is imposed;
(2) the county council if the county adjusted gross income tax is
in effect on October 1 of the year the county economic
development tax is imposed; or
(3) the county income tax council or the county council,
whichever acts first, for a county not covered by subdivision (1)
or (2).
To impose the county economic development income tax, a county
income tax council shall use the procedures set forth in IC 6-3.5-6
concerning the imposition of the county option income tax.
(b) Except as provided in this section and section 28 of this chapter,
the county economic development income tax may be imposed at a rate
of:
(1) one-tenth percent (0.1%);
(2) two-tenths percent (0.2%);
(3) twenty-five hundredths percent (0.25%);
(4) three-tenths percent (0.3%);
(5) thirty-five hundredths percent (0.35%);
(6) four-tenths percent (0.4%);
(7) forty-five hundredths percent (0.45%); or
(8) five-tenths percent (0.5%);

on the adjusted gross income of county taxpayers.

(c) Except as provided in this section, the county economic
development income tax rate plus the county adjusted gross income tax
rate, if any, that are in effect on January 1 of a year may not exceed one
and twenty-five hundredths percent (1.25%). Except as provided in this
section, the county economic development tax rate plus the county
option income tax rate, if any, that are in effect on January 1 of a year
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may not exceed one percent (1%).
(d) To impose, increase, decrease, or rescind the county economic
development income tax, the appropriate body must adopt an
ordinance.
(e) The ordinance to impose the tax must substantially state the
following:
"The County imposes the county economic
development income tax on the county taxpayers of
County. The county economic development income tax is imposed at
a rate of percent (%) on the county taxpayers of the
county.".
() The auditor of a county shall record all votes taken on ordinances
presented for a vote under the authority of this chapter and shall, not
more than ten (10) days after the vote, send a certified copy of the
results to the commissioner of the department, the director of the
budget agency, and the commissioner of the department of local
government finance in an electronic format approved by the director of
the budget agency.
(g) For Jackson County, except as provided in subsection (0), the
county economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year may not
exceed one and thirty-five hundredths percent (1.35%) ifthe county has
imposed the county adjusted gross income tax at a rate of one and
one-tenth percent (1.1%) under IC 6-3.5-1.1-2.5.
(h) For Pulaski County, except as provided in subsection (0), the
county economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year may not
exceed one and fifty-five hundredths percent (1.55%).
(i) For Wayne County, except as provided in subsection (o), the
county economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).
(j) This subsection applies to Randolph County. Except as provided
in subsection (0), in addition to the rates permitted under subsection
(b):
(1) the county economic development income tax may be imposed
at a rate of twenty-five hundredths percent (0.25%); and
(2) the sum of the county economic development income tax rate
and the county adjusted gross income tax rate that are in effect on
January 1 of a year may not exceed one and five-tenths percent
(1.5%);

if the county council makes a determination to impose rates under this
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subsection and section 22.5 of this chapter.

(k) For Daviess County, except as provided in subsection (o), the
county economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).

(1) For:

(1) Elkhart County; or

(2) Marshall County;
exceptas provided in subsection (0), the county economic development
income tax rate plus the county adjusted gross income tax rate that are
in effect on January 1 of a year may not exceed one and five-tenths
percent (1.5%).

(m) For Union County, except as provided in subsection (o), the
county economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).

(n) This subsection applies to Knox County. Except as provided in
subsection (0), in addition to the rates permitted under subsection (b):

(1) the county economic development income tax may be imposed
at a rate of twenty-five hundredths percent (0.25%); and
(2) the sum of the county economic development income tax rate
and:
(A) the county adjusted gross income tax rate that are in effect
on January 1 of a year may not exceed one and five-tenths
percent (1.5%); or
(B) the county option income tax rate that are in effect on
January 1 of a year may not exceed one and twenty-five
hundredths percent (1.25%);
if the county council makes a determination to impose rates under this
subsection and section 24 of this chapter.

(o) This subsection applies to a county in which an adopting entity
approves the use of the eertified distribution revenue collected under
this chapter for property tax relief under section 26(c) and 26(e) of
this chapter or to a county in which the county fiscal body approves the
use of the eertifted distribution revenue collected under this chapter
to fund a public transportation project under section 26(m) of this
chapter. In addition:

(1) the county economic development income tax may be imposed
at a rate that exceeds by not more than twenty-five hundredths
percent (0.25%) the maximum rate that would otherwise apply
under this section; and

(2) the:
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(A) county economic development income tax; and
(B) county option income tax or county adjusted gross income
tax;
may be imposed at combined rates that exceed by not more than
twenty-five hundredths percent (0.25%) the maximum combined
rates that would otherwise apply under this section.
Except as provided in section 5.5 of this chapter, the additional rate
imposed under this subsection may not exceed the amount necessary
to mitigate the increased ad valorem property taxes on homesteads (as
defined in IC 6-1.1-20.9-1 (repealed) before January 1, 2009, or
IC 6-1.1-12-37 after December 31, 2008) or residential property (as
defined in section 26 of this chapter), as appropriate under the
ordinance adopted by the adopting body in the county, resulting from
the deduction of the assessed value of inventory in the county under
IC 6-1.1-12-41 or IC 6-1.1-12-42 or from the exclusion in 2008 of
inventory from the definition of personal property in IC 6-1.1-1-11.

(p) If the county economic development income tax is imposed as
authorized under subsection (0) at a rate that exceeds the maximum
rate that would otherwise apply under this section, the eertifted
distribution revenue collected under this chapter must be used for a
purpose provided in section 26 of this chapter to the extent that the
certified distributton revenue collected under this chapter results
from the difference between:

(1) the actual county economic development tax rate; and
(2) the maximum rate that would otherwise apply under this
section.

(q) This subsection applies only to a county described in section 27
of this chapter. Except as provided in subsection (0), in addition to the
rates permitted by subsection (b), the:

(1) county economic development income tax may be imposed at

a rate of twenty-five hundredths percent (0.25%); and

(2) county economic development income tax rate plus the county

option income tax rate that are in effect on January 1 of a year

may equal up to one and twenty-five hundredths percent (1.25%);
if the county council makes a determination to impose rates under this
subsection and section 27 of this chapter.

(r) Except as provided in subsection (0), the county economic
development income tax rate plus the county adjusted gross income tax
rate that are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%) if the county has imposed the county
adjusted gross income tax under IC 6-3.5-1.1-3.3.

(s) This subsection applies to Howard County. Except as provided
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in subsection (0), the sum of the county economic development income
tax rate and the county option income tax rate that are in effect on
January 1 of a year may not exceed one and twenty-five hundredths
percent (1.25%).

(t) This subsection applies to Scott County. Except as provided in
subsection (0), the sum of the county economic development income
tax rate and the county option income tax rate that are in effect on
January 1 of a year may not exceed one and twenty-five hundredths
percent (1.25%).

(u) This subsection applies to Jasper County. Except as provided in
subsection (0), the sum of the county economic development income
tax rate and the county adjusted gross income tax rate that are in effect
on January 1 of a year may not exceed one and five-tenths percent
(1.5%).

(v) An additional county economic development income tax rate
imposed under section 28 of this chapter may not be considered in
calculating any limit under this section on the sum of:

(1) the county economic development income tax rate plus the
county adjusted gross income tax rate; or

(2) the county economic development tax rate plus the county
option income tax rate.

(w) The income tax rate limits imposed by subsection (¢) or (x) or
any other provision of this chapter do not apply to:

(1) a county adjusted gross income tax rate imposed under

IC 6-3.5-1.1-24, IC 6-3.5-1.1-25, or IC 6-3.5-1.1-26; or

(2) a county option income tax rate imposed under IC 6-3.5-6-30,

IC 6-3.5-6-31, or IC 6-3.5-6-32.
For purposes of computing the maximum combined income tax rate
under subsection (c) or (x) or any other provision of this chapter that
may be imposed in a county under IC 6-3.5-1.1, IC 6-3.5-6, and this
chapter, a county's county adjusted gross income tax rate or county
option income tax rate for a particular year does not include the county
adjusted gross income tax rate imposed under IC 6-3.5-1.1-24,
IC 6-3.5-1.1-25, or IC 6-3.5-1.1-26 or the county option income tax rate
imposed under IC 6-3.5-6-30, IC 6-3.5-6-31, or IC 6-3.5-6-32.

(x) This subsection applies to Monroe County. Except as provided
in subsection (0), if an ordinance is adopted under IC 6-3.5-6-33, the
sum of the county economic development income tax rate and the
county option income tax rate that are in effect on January 1 of a year
may not exceed one and twenty-five hundredths percent (1.25%).

(y) This subsection applies to Perry County. Except as provided in
subsection (0), if an ordinance is adopted under section 27.5 of this
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chapter, the county economic development income tax rate plus the
county option income tax rate that is in effect on January 1 of a year
may not exceed one and seventy-five hundredths percent (1.75%).

(z) This subsection applies to Starke County. Except as provided in
subsection (0), if an ordinance is adopted under section 27.6 of this
chapter, the county economic development income tax rate plus the
county adjusted gross income tax rate that is in effect on January 1 of
a year may not exceed two percent (2%).

SECTION 56. IC 6-3.5-7-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2016]: Sec. 10. (a) A On
February 1, 2016, and on November 1, 2016, the auditor of state
shall transfer to each county ninety-five percent (95%) of the
balance on those dates in the special account established within the
state general fund shalt be established for each that county adopting
from the imposition of the county economte development income tax
by a county shall be credited to that county's account in the state
generat fund: and ninety-five percent (95%) of any other balances
on those dates of county economic development income tax
withheld or otherwise paid by or on behalf of county taxpayers.

by Any income earned on money credited to an account under
subsection (a) becomes a part of that account:

ey Any revenue credited to an account established under subsectton
a) at the end of a fiscal year may not be eredited to any other account
n the state general fund:

(b) The balances remaining after making the transfers required
under subsection (a) shall be used to pay any refunds of county
economic development income tax for taxable years beginning
before January 1, 2016. On January 1, 2019:

(1) any remaining balances of county economic development
income tax withheld or otherwise paid by or on behalf of
county taxpayers shall be transferred to the county treasurer;
and

(2) the special account established within the state general
fund for that county is abolished.

(c) This section expires June 30, 2019.

SECTION 57. IC 6-3.5-7-10.3 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 10.3. (a) Revenue derived
from the imposition of the county economic development income
tax by the county and received by a county treasurer under this
chapter, including any amounts transferred under section 10 of this
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chapter, shall be deposited by the county treasurer in a special
fund.

(b) Any income earned on money held in a special fund under
subsection (c) becomes a part of that fund.

(c) Any revenue remaining in a fund established under
subsection (a):

(1) does not revert to the county general fund; and
(2) shall be distributed as provided in this chapter.

SECTION 58. IC 6-3.5-7-10.5 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See- 16-5- Before October 2 of each year; the
department shall submit a report to each county auditor indicating the
batance in the county's spectal aceount as of the cutoff date set by the
budget ageney-

SECTION 59. IC 6-3.5-7-11 IS REPEALED [EFFECTIVE
JANUARY 1,2016]. See: H- ta)y Reventie dertved from the imposition
of the cotinty economie development income tax shall; in the manner
presetribed by this section; be distributed to the county that imposed it

tb) Before August 2 of each calendar year; the budget ageney shalt
provide to the county atditor of each adopting county an estimate of
the amotnt determined under subseetion (ay that witt be distributed to
the county; based on known tax rates: Not fater than thirty (36 days
atditor shall notify each taxing unit entitled to recetve a distribution
tnder this chapter of the estimated amount of the distribtition and other
revenue that wilt be distributed to the taxing unit under this chapter
during the ensting calendar year: Before October 1 of each catendar
year; the budget agency shall certify to the county auditor of each
adopting cotnty the sum of the amount of county cconomte
development neome tax revenue that the budget agency determines
has been:

D recetved from that county for a taxabte year ending before the

2) reported on an annuat return or amended return processed by

the department in the state fiseal year ending before Juty + of the
calendar year in which the determination ts made;

as adjusted for refunds of county economic development mecome tax

made i the state fiscal year plus the amount of mterest i the county's

account that has been accrued and has not been inectuded in a

certifteation made in a preceding year: The amount certified is the

county's eertifred distribution; which shalt be distributed on the dates

specifted in section 16 of this chapter for the folowing calendar year-

te) The amount certifted under subsection (b} shalt be adjusted
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after recetving the notice of the amount of the eertifted distribution; the
county auditor shall notify each taxing unit entitled to recetve a
distribution under this chapter of the amount of distribution and other
revenue that will be distributed to the taxing unit under this chapter
cotnty council with an informative summary of the caletlations used
to determine the certifted distribution: The summary of eateulations
must inchade:

processed by the department during the previous fiscal year;

3) adjustments for clericat or mathematicat errors m prior years;

4 adjustments for tax rate changes: and

€5) the amotmnt of excess account bataniees to be distributed under
td) The budget agency shalt certify an amount tess than the amount
the reduced distributton ts necessary to offset overpayments made ina
catendar year before the ealendar year of the distribution: The budget
ageticy may reduce the amount of the certified distribution over severat
calendar years so that any overpayments are offset over several years
rather than i one () tump sum:

te) The budget ageney shatt adjust the eertifred distribution of a
county to cotrect for any clerical or mathematicat errors made i any
reduee the amount of the certified distribution over severat eatendar
years so that any adjastment under this subsection ts offset over severat
years rather than in one (1) fump sun

O The budget agency shatt adjust the certified distributton of a
county to provide the county with the amount of any tax inerease
imposed under section 26 of this chapter to provide additionat
homestead eredits as provided in those provistons:

tg) This subseetion appties to a county that imposes; increases;
decreases; or rescinds a tax or tax rate under this chapter before
November 1 in the same ealendar year in which the budget ageney
makes a eertification under this seetton: The budget ageney shatt adjust
the certified distribution of a county to provide for a distributton i the
thereafter: The budget agency shalt provide for a full transition to
- ontion of distrbitions 1< - dod i st iom (b)) ]
)2 in the manner provided in stbsection (d)- Hf the cotnty imposes;
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inereases; decreases; or rescinds a tax ot tax rate under this chapter
after the date for which a certificatton under subseetion (b) ts based; the
budget ageney shall adjust the eertified distribution of the eounty after
September 36 of the catendar year: The adjustment shalt reflect any
adjusted certificatton shalt be treated as the county's certifted
ageney shall eertify the adjusted certifted distribution to the county
auditor for the county and provide the county councit with an
mformattve summary of the cateulations that revises the informative
summary provided in subsection (e} and reflects the changes made in
the adjustment:

thy Fhe budget ageney shalt before May + of every odd-numbered
year publish an estimate of the statewide total amount of certifted
distributions to be made under this chapter during the foHowing two (2)
catendar years:

D The budget ageney shatt before May 1 of every evenr-numbered
year publish an estimate of the statewide total amount of certifted
distributions to be made under this chapter during the following
catendar yeat:
amotint of the estimated certifred distributions that are attributable to

SECTION 60. IC 6-3.5-7-12, AS AMENDED BY P.L.137-2012,
SECTION 98, IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 12. (a) Except as provided in sections 23, 26,
27,27.5,27.6,and 28 of this chapter, the county auditor shall distribute
revenue collected under this chapter in the manner specified in this
section the eertifted distributiont to the county.

(b) Except as provided in subsections (c) and (h) and section 15 of
this chapter, and subject to adjustment as provided in IC 36-8-19-7.5,
the amount of the eertifred distribution revenue collected under this
chapter that the county and each city or town in a county is entitled to
receive each month of each year equals the product of the following:

(1) The amount of the eertifted distribtition revenue collected

under this chapter for that month; multiplied by

(2) A fraction. The numerator of the fraction equals the sum of:
(A) total property taxes that are first due and payable to the
county, city, or town during the calendar year in which the
month falls; plus
(B) for a county, the welfare allocation amount.

The denominator of the fraction equals the sum of the total
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property taxes that are first due and payable to the county and all
cities and towns of the county during the calendar year in which
the month falls, plus the welfare allocation amount. The welfare
allocation amount is an amount equal to the sum of the property
taxes imposed by the county in 1999 for the county's welfare fund
and welfare administration fund and, if the county received a
certified distribution under this chapter in 2008, the property
taxes imposed by the county in 2008 for the county's county
medical assistance to wards fund, family and children's fund,
children's psychiatric residential treatment services fund, county
hospital care for the indigent fund, and children with special
health care needs county fund.

(c) This subsection applies to a county council or county income tax
council that imposes a tax under this chapter after June 1, 1992. The
body imposing the tax may adopt an ordinance before August 2 of a
year to provide for the distribution of eertified distributions revenue
collected under this chapter under this subsection instead of a
distribution under subsection (b). The following apply if an ordinance
is adopted under this subsection:

(1) The ordinance is effective January 1 of the following year.
(2) Except as provided in section 26 of this chapter, the amount
of the eertified distributiont revenue collected under this chapter
that the county and each city and town in the county is entitled to
receive during each month of each year equals the product of:
(A) the amount of the eertifted distributiont revenue collected
under this chapter for the month; multiplied by
(B) a fraction. For a city or town, the numerator of the fraction
equals the population of the city or the town. For a county, the
numerator of the fraction equals the population of the part of
the county that is not located in a city or town. The
denominator of the fraction equals the sum of the population
of all cities and towns located in the county and the population
of the part of the county that is not located in a city or town.
(3) The ordinance may be made irrevocable for the duration of
specified lease rental or debt service payments.

(d) The body imposing the tax may not adopt an ordinance under
subsection (c¢) if, before the adoption of the proposed ordinance, any of
the following have pledged the county economic development income
tax for any purpose permitted by IC 5-1-14 or any other statute:

(1) The county.
(2) A city or town in the county.
(3) A commission, a board, a department, or an authority that is
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authorized by statute to pledge the county economic development
income tax.

(e) The department of local government finance shall provide each
county auditor with the fractional amount of the eertifted distribution
revenue collected under this chapter that the county and each city or
town in the county is entitled to receive under this section.

(f) Money received by a county, city, or town under this section
shall be deposited in the unit's economic development income tax fund.

(g) Except as provided in subsection (b)(2)(B), in determining the
fractional amount of the eertifted distribution revenue collected under
this chapter the county and its cities and towns are entitled to receive
under subsection (b) during a calendar year, the department of local
government finance shall consider only property taxes imposed on
tangible property subject to assessment in that county.

(h) In a county having a consolidated city, only the consolidated city
1s entitled to the certtfred distributton; revenue collected under this
chapter, subject to the requirements of sections 15 and 26 of this
chapter.

SECTION 61. IC 6-3.5-7-13.1, AS AMENDED BY P.L.137-2012,
SECTION 99,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 13.1. (a) The fiscal officer of each county,
city, or town for a county in which the county economic development
tax is imposed shall establish an economic development income tax
fund. Except as provided in sections 23, 26, 27, 27.5, and 27.6 of this
chapter, the revenue received by a county, city, or town under this
chapter shall be deposited in the unit's economic development income
tax fund.

(b) Asused in this subsection, "homestead" means a homestead that
is eligible for a standard deduction under IC 6-1.1-12-37. Except as
provided in sections 15, 23, 26, 27, 27.5, and 27.6 of this chapter,
revenues from the county economic development income tax may be
used as follows:

(1) By a county, city, or town for economic development projects,
for paying, notwithstanding any other law, under a written
agreement all or a part of the interest owed by a private developer
or user on a loan extended by a financial institution or other
lender to the developer or user if the proceeds of the loan are or
are to be used to finance an economic development project, for
the retirement of bonds under section 14 of this chapter for
economic development projects, for leases under section 21 of
this chapter, or for leases or bonds entered into or issued prior to
the date the economic development income tax was imposed if
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1 the purpose of the lease or bonds would have qualified as a
2 purpose under this chapter at the time the lease was entered into
3 or the bonds were issued.
4 (2) By a county, city, or town for:
5 (A) the construction or acquisition of, or remedial action with
6 respect to, a capital project for which the unit is empowered to
7 issue general obligation bonds or establish a fund under any
8 statute listed in IC 6-1.1-18.5-9.8;
9 (B) the retirement of bonds issued under any provision of
10 Indiana law for a capital project;
11 (C) the payment of lease rentals under any statute for a capital
12 project;
13 (D) contract payments to a nonprofit corporation whose
14 primary corporate purpose is to assist government in planning
15 and implementing economic development projects;
16 (E) operating expenses of a governmental entity that plans or
17 implements economic development projects;
18 (F) to the extent not otherwise allowed under this chapter,
19 funding substance removal or remedial action in a designated
20 unit; or
21 (G) funding of a revolving fund established under
22 IC 5-1-14-14.
23 (3) By a county, city, or town for any lawful purpose for which
24 money in any of its other funds may be used.
25 (4) By a city or county described in IC 36-7.5-2-3(b) for making
26 transfers required by IC 36-7.5-4-2. If the county economic
27 development income tax rate is increased after April 30,2005, in
28 Porter County, the first three million five hundred thousand
29 dollars ($3,500,000) of the tax revenue that results each year from
30 the tax rate increase shall be used by the county or by eligible
31 municipalities (as defined in IC 36-7.5-1-11.3) in the county only
32 to make the county's transfer required by IC 36-7.5-4-2. The first
33 three million five hundred thousand dollars ($3,500,000) of the
34 tax revenue that results each year from the tax rate increase shall
35 be paid by the county treasurer to the treasurer of the northwest
36 Indiana regional development authority under IC 36-7.5-4-2
37 before certifted distributtons distributions of revenue collected
38 under this chapter are made to the county or any cities or towns
39 in the county under this chapter from the tax revenue that results
40 each year from the tax rate increase. If Porter County ceases to be
41 a member of the northwest Indiana regional development
42 authority under IC 36-7.5 but two (2) or more municipalities in
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1 the county have become members of the northwest Indiana
2 regional development authority as authorized by IC 36-7.5-2-3(i),
3 the county treasurer shall continue to transfer the three million
4 five hundred thousand dollars ($3,500,000) to the treasurer of the
5 northwest Indiana regional development authority under
6 IC 36-7.5-4-2 before certifred distributions distributions of
7 revenue collected under this chapter are made to the county or
8 any cities or towns in the county. In Porter County, all of the tax
9 revenue that results each year from the tax rate increase that is in
10 excess of the first three million five hundred thousand dollars
11 ($3,500,000) that results each year from the tax rate increase must
12 be used by the county and cities and towns in the county for
13 homestead credits under subdivision (5).
14 (5) This subdivision applies only in Porter County. All of the tax
15 revenue that results each year from a tax rate increase described
16 in subdivision (4) that is in excess of the first three million five
17 hundred thousand dollars ($3,500,000) that results each year from
18 the tax rate increase must be used by the county and cities and
19 towns in the county for homestead credits under this subdivision.
20 The following apply to homestead credits provided under this
21 subdivision:
22 (A) The homestead credits must be applied uniformly to
23 provide a homestead credit for homesteads in the county, city,
24 or town.
25 (B) The homestead credits shall be treated for all purposes as
26 property tax levies.
27 (C) The homestead credits shall be applied to the net property
28 taxes due on the homestead after the application of all other
29 assessed value deductions or property tax deductions and
30 credits that apply to the amount owed under IC 6-1.1.
31 (D) The department of local government finance shall
32 determine the homestead credit percentage for a particular
33 year based on the amount of county economic development
34 income tax revenue that will be used under this subdivision to
35 provide homestead credits in that year.
36 (6) This subdivision applies only in Lake County. The county or
37 a city or town in the county may use county economic
38 development income tax revenue to provide homestead credits in
39 the county, city, or town. The following apply to homestead
40 credits provided under this subdivision:
41 (A) The county, city, or town fiscal body must adopt an
42 ordinance authorizing the homestead credits. The ordinance
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must specify the amount of county economic development
income tax revenue that will be used to provide homestead
credits in the following year.
(B) The county, city, or town fiscal body that adopts an
ordinance under this subdivision must forward a copy of the
ordinance to the county auditor and the department of local
government finance not more than thirty (30) days after the
ordinance is adopted.
(C) The homestead credits must be applied uniformly to
increase the homestead credit under IC 6-1.1-20.9 (repealed)
for homesteads in the county, city, or town (for property taxes
first due and payable before January 1, 2009) or to provide a
homestead credit for homesteads in the county, city, or town
(for property taxes first due and payable after December 31,
2008).
(D) The homestead credits shall be treated for all purposes as
property tax levies.
(E) The homestead credits shall be applied to the net property
taxes due on the homestead after the application of all other
assessed value deductions or property tax deductions and
credits that apply to the amount owed under IC 6-1.1.
(F) The department of local government finance shall
determine the homestead credit percentage for a particular
year based on the amount of county economic development
income tax revenue that will be used under this subdivision to
provide homestead credits in that year.
(7) For a regional venture capital fund established under section
13.5 of this chapter or a local venture capital fund established
under section 13.6 of this chapter.
(8) This subdivision applies only to LaPorte County, if:
(A) the county fiscal body has adopted an ordinance under
IC 36-7.5-2-3(e) providing that the county is joining the
northwest Indiana regional development authority; and
(B) the fiscal body of the city described in IC 36-7.5-2-3(e) has
adopted an ordinance under IC 36-7.5-2-3(e) providing that
the city is joining the development authority.
Revenue from the county economic development income tax may
be used by a county or a city described in this subdivision for
making transfers required by IC 36-7.5-4-2. In addition, if the
county economic development income tax rate is increased after
June 30, 2006, in the county, the first three million five hundred
thousand dollars ($3,500,000) of the tax revenue that results each
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1 year from the tax rate increase shall be used by the county only to
2 make the county's transfer required by IC 36-7.5-4-2. The first
3 three million five hundred thousand dollars ($3,500,000) of the
4 tax revenue that results each year from the tax rate increase shall
5 be paid by the county treasurer to the treasurer of the northwest
6 Indiana regional development authority under IC 36-7.5-4-2
7 before eertifted distributions of revenue collected under this
8 chapter are made to the county or any cities or towns in the
9 county under this chapter from the tax revenue that results each
10 year from the tax rate increase. All of the tax revenue that results
11 each year from the tax rate increase that is in excess of the first
12 three million five hundred thousand dollars ($3,500,000) that
13 results each year from the tax rate increase must be used by the
14 county and cities and towns in the county for homestead credits
15 under subdivision (9).
16 (9) This subdivision applies only to LaPorte County. All of the tax
17 revenue that results each year from a tax rate increase described
18 in subdivision (8) that is in excess of the first three million five
19 hundred thousand dollars ($3,500,000) that results each year from
20 the tax rate increase must be used by the county and cities and
21 towns in the county for homestead credits under this subdivision.
22 The following apply to homestead credits provided under this
23 subdivision:
24 (A) The homestead credits must be applied uniformly to
25 provide a homestead credit for homesteads in the county, city,
26 or town.
27 (B) The homestead credits shall be treated for all purposes as
28 property tax levies.
29 (C) The homestead credits shall be applied to the net property
30 taxes due on the homestead after the application of all other
31 assessed value deductions or property tax deductions and
32 credits that apply to the amount owed under IC 6-1.1.
33 (D) The department of local government finance shall
34 determine the homestead credit percentage for a particular
35 year based on the amount of county economic development
36 income tax revenue that will be used under this subdivision to
37 provide homestead credits in that year.
38 (c) As used in this section, an economic development project is any
39 project that:
40 (1) the county, city, or town determines will:
41 (A) promote significant opportunities for the gainful
42 employment of its citizens;
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(B) attract a major new business enterprise to the unit; or

(C) retain or expand a significant business enterprise within

the unit; and

(2) involves an expenditure for:

(A) the acquisition of land;

(B) interests in land;

(C) site improvements;

(D) infrastructure improvements;

(E) buildings;

(F) structures;

(G) rehabilitation, renovation, and enlargement of buildings

and structures;

(H) machinery;

(D) equipment;

(J) furnishings;

(K) facilities;

(L) administrative expenses associated with such a project,

including contract payments authorized under subsection

(B)2)(D);

(M) operating expenses authorized under subsection (b)(2)(E);

or

(N) to the extent not otherwise allowed under this chapter,

substance removal or remedial action in a designated unit;
or any combination of these.

(d) If there are bonds outstanding that have been issued under
section 14 of this chapter or leases in effect under section 21 of this
chapter, the county or a city or town may not expend money from its
economic development income tax fund for a purpose authorized under
subsection (b)(3) in a manner that would adversely affect owners of the
outstanding bonds or payment of any lease rentals due.

SECTION 62. IC 6-3.5-7-15, AS AMENDED BY P.L.137-2012,
SECTION 100, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 15. (a) The executive of a
county, city, or town may, subject to the use of the eertifted distribution
revenue collected under this chapter permitted under section 26 of
this chapter:

(1) adopt a capital improvement plan specifying the uses of the
revenues to be received under this chapter; or

(2) designate the county or a city or town in the county as the
recipient of all or a part of its share of the distribution: revenue
collected under this chapter.

(b) If a designation is made under subsection (a)(2), the county
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treasurer shall transfer the share or part of the share to the designated
unit unless that unit does not have a capital improvement plan.

(c) A county, city, or town that fails to adopt a capital improvement
plan may not receive:

(1) its fractional amount of the eertifted distributton: revenue

collected under this chapter; or

(2) any amount designated under subsection (a)(2);
for the year or years in which the unit does not have a plan. The county
treasurer shall retain the eertifted distribution unit's part of the
revenue collected under this chapter and any designated distribution
for such a unit in a separate account until the unit adopts a plan.
Interest on the separate account becomes part of the account. If a unit
fails to adopt a plan for a period of three (3) years, then the balance in
the separate account shall be distributed to the other units in the county
based on property taxes first due and payable to the units during the
calendar year in which the three (3) year period expires.

(d) A capital improvement plan must include the following
components:

(1) Identification and general description of each project that
would be funded by the county economic development income
tax.

(2) The estimated total cost of the project.

(3) Identification of all sources of funds expected to be used for
each project.

(4) The planning, development, and construction schedule of each
project.

(e) A capital improvement plan:

(1) must encompass a period of no less than two (2) years; and
(2) must incorporate projects the cost of which is at least
seventy-five percent (75%) of the fractional amount eertifred
distrtbution of the revenue collected under this chapter that is
expected to be received by the county, city, or town in that period
of time.

(f) In making a designation under subsection (a)(2), the executive
must specify the purpose and duration of the designation. If the
designation is made to provide for the payment of lease rentals or bond
payments, the executive may specify that the designation and its
duration are irrevocable.

SECTION 63. IC 6-3.5-7-16 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See: 16- (o) One-twelfth (1H12) of each county's
certifred distribution for a ealendar year shatt be distributed from its
account established under sectron 16 of this chapter to the appropriate
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cotnty treasurer on the first regttdar business day of each month of that
catendar yeat:

by Al distributions from an account established under section 16
of this chapter shalt be made by watrants tssted by the auditor of state
to the treasurer of state ordering the appropriate payments:

SECTION 64. IC 6-3.5-7-16.5, AS ADDED BY P.L.26-2009,
SECTION 3, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 16.5. (a) Except as otherwise provided, the
county auditor shall timely distribute the eertifred distribution recetved
tnder sectton 12 of revenue collected under this chapter to the
county and to each city and town that ts a reciptent of a certifred
distrtbutton: in the county.

(b) A distribution of revenue is considered to be timely made if the
distribution of revenue received during a month is made not later
than ten (10) working days after the date the eounty treasurer reeetves
beginning of the following month.

SECTION 65. IC 6-3.5-7-17.3 IS REPEALED [EFFECTIVE
JANUARY 1, 2016]. See- 173~ (a) Hf the budget ageney determines
that the balance in a county trust account exceeds fifty percent (56%)
of the certifted distributions to be made to the county in the ensting
year; the budget agency shall make a supplementat distribution to the
county from the county's spectat account:

H made in Fantary of the ensuing calendar year; and
depostt in a ctvil unit's rainy day fund established under
1€ 36-1=8-5-1 However; the part of a supplemental distribution
that 1s attributable to an additional rate authorized under this
chapter:
A) shalt be used for the purpose speetfied in the statute
(B) 1s not required to be deposited in the tnit's rainy day fund:
Fhe amount of the suppltementat distribution 1s equat to the amotnt by
which the balanee i the county trust account exeeeds fifty percent
56%) of the certifted distributions to be made to the eounty in the
ensting yeat:

o) A determinatton under this section must be made before October
e

td) Any income earned on money held in a trust account established
for a county under this chapter shall be deposited in that trist aceotnt:

SECTION 66. IC 6-3.5-7-18, AS AMENDED BY P.L.146-2008,
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SECTION 348, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 18. (a) Except as otherwise
provided in this chapter or by IC 6-3.5-7.5, all provisions of the
adjusted gross income tax law (IC 6-3) concerning:

(1) definitions;

(2) declarations of estimated tax;

(3) filing of returns;

(4) remittances;

(5) incorporation of the provisions of the Internal Revenue Code;

(6) penalties and interest;

(7) exclusion of military pay credits for withholding; and

(8) exemptions and deductions;
apply to the imposition, collection, and administration of the tax
imposed by this chapter.

(b) The provisions of IC 6-3-1-3.5(a)(6), IC 6-3-3-3, IC 6-3-3-5, and
IC 6-3-5-1 do not apply to the tax imposed by this chapter.

(c) Notwithstanding subsections (a) and (b), each employer shall
report to the department the amount of withholdings attributable
remitted to each county treasurer under IC 6-3-4-0.5. This report
shall be submitted to the department:

(1) each time the employer remits to the department the state
adjusted gross income tax that is withheld; and
(2) annually along with the employer's annual withholding report.

SECTION 67. IC 6-3.5-7-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2016]: Sec. 20. The economic
development income tax for taxable years beginning before January
1, 2016, is a listed tax and an income tax for the purposes of IC 6-8.1.

SECTION 68. IC 6-3.5-7-22.5, AS AMENDED BY P.L.119-2012,
SECTION 51,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 22.5. (a) This section applies to Randolph
County.

(b) In addition to the rates permitted by section 5 of this chapter, the
county council may impose the county economic development income
tax at a rate of twenty-five hundredths percent (0.25%) on the adjusted
gross income of county taxpayers if the county council makes the
finding and determination set forth in subsection (c).

(c¢) In order to impose the county economic development income tax
as provided in this section, the county council must adopt an ordinance
finding and determining that revenues from the county economic
development income tax are needed to pay the costs of:

(1) financing, constructing, acquiring, renovating, and equipping
the county courthouse, and financing and renovating the former
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county hospital for additional office space, educational facilities,
nonsecure juvenile facilities, and other county functions,
including the repayment of bonds issued, or leases entered into for
constructing, acquiring, renovating, and equipping the county
courthouse and for renovating the former county hospital for
additional office space, educational facilities, nonsecure juvenile
facilities, and other county functions;

(2) financing, constructing, acquiring, renovating, and equipping
buildings for a volunteer fire department (as defined in
IC 36-8-12-2) that provides services in any part of the county; and
(3) financing, constructing, acquiring, and renovating firefighting
apparatus or other related equipment for a volunteer fire
department (as defined in IC 36-8-12-2) that provides services in
any part of the county.

(d) If the county council makes a determination under subsection
(c), the county council may adopt a tax rate under subsection (b). The
tax rate may not be imposed at a rate or for a time greater than is
necessary to pay for the purposes described in this section.

(e) The county treasurer shall establish a county option tax revenue
fund to be used only for the purposes described in this section. County
economic development income tax revenues derived from the tax rate
imposed under this section shall be deposited in the county option tax
revenue fund before making a eertifted distribtittont distributions under
section H1 12 of this chapter.

(f) County economic development income tax revenues derived
from the tax rate imposed under this section:

(1) may only be used for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued, or leases
entered into, for the purposes described in subsection (c).

(g) Randolph County possesses:

(1) unique fiscal challenges to finance the operations of county
government due to the county's ongoing obligation to repay
amounts received by the county due to an overpayment of the
county's eertifred distribution under IC 6-3.5-1.1-9 (before its
repeal) for a prior year; and

(2) unique capital financing needs related to the purposes
described in subsection (c).

SECTION 69. IC 6-3.5-7-23, AS AMENDED BY P.L.119-2012,
SECTION 52,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
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JANUARY 1,2016]: Sec. 23. (a) This section applies only to Hancock
County.

(b) The county council may by ordinance determine that, in order to
promote the development of libraries in the county and thereby
encourage economic development, it is necessary to use economic
development income tax revenue to replace library property taxes in
the county. However, a county council may adopt an ordinance under
this subsection only if all territory in the county is included in a library
district.

(c) If the county council makes a determination under subsection
(b), the county council may designate the county economic
development income tax revenue generated by the tax rate adopted
under section 5 of this chapter, or revenue generated by a portion of the
tax rate, as revenue that will be used to replace public library property
taxes imposed by public libraries in the county. The county council
may not designate for library property tax replacement purposes any
county economic development income tax revenue that is generated by
a tax rate of more than fifteen-hundredths percent (0.15%).

(d) The county treasurer shall establish a library property tax
replacement fund to be used only for the purposes described in this
section. County economic development income tax revenues derived
from the portion of the tax rate designated for property tax replacement
credits under subsection (c) shall be deposited in the library property
tax replacement fund before eertified distrtbutions are made making
distributions under section 12 of this chapter. Any interest earned on
money in the library property tax replacement fund shall be credited to
the library property tax replacement fund.

(e) The amount of county economic development income tax
revenue dedicated to providing library property tax replacement credits
shall, in the manner prescribed in this section, be allocated to public
libraries operating in the county and shall be used by those public
libraries as property tax replacement credits. The amount of property
tax replacement credits that each public library in the county is entitled
to receive during a calendar year under this section equals the lesser of:

(1) the product of:

(A) the amount of revenue deposited by the county auditor in

the library property tax replacement fund; multiplied by

(B) a fraction described as follows:
(1) The numerator of the fraction equals the sum of the total
property taxes that would have been collected by the public
library during the previous calendar year from taxpayers
located within the library district if the property tax
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replacement under this section had not been in effect.
(i1) The denominator of the fraction equals the sum of the
total property taxes that would have been collected during
the previous year from taxpayers located within the county
by all public libraries that are eligible to receive property tax
replacement credits under this section if the property tax
replacement under this section had not been in effect; or
(2) the total property taxes that would otherwise be collected by
the public library for the calendar year if the property tax
replacement credit under this section were not in effect.
The department of local government finance shall make any
adjustments necessary to account for the expansion of a library district.
However, a public library is eligible to receive property tax
replacement credits under this section only if it has entered into
reciprocal borrowing agreements with all other public libraries in the
county. If the total amount of county economic development income
tax revenue deposited by the county auditor in the library property tax
replacement fund for a calendar year exceeds the total property tax
liability that would otherwise be imposed for public libraries in the
county for the year, the excess shall remain in the library property tax
replacement fund and shall be used for library property tax replacement
purposes in the following calendar year.
() Notwithstanding subsection (e), ifa public library did not impose
a property tax levy during the previous calendar year, that public
library is entitled to receive a part of the property tax replacement
credits to be distributed for the calendar year. The amount of property
tax replacement credits the public library is entitled to receive during
the calendar year equals the product of:
(1) the amount of revenue deposited in the library property tax
replacement fund; multiplied by
(2) a fraction. The numerator of the fraction equals the budget of
the public library for that calendar year. The denominator of the
fraction equals the aggregate budgets of public libraries in the
county for that calendar year.
If for a calendar year a public library is allocated a part of the property
tax replacement credits under this subsection, then the amount of
property tax credits distributed to other public libraries in the county
for the calendar year shall be reduced by the amount to be distributed
as property tax replacement credits under this subsection. The
department of local government finance shall make any adjustments
required by this subsection and provide the adjustments to the county
auditor.
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(g) The department of local government finance shall inform the
county auditor of the amount of property tax replacement credits that
each public library in the county is entitled to receive under this
section. The county auditor shall certify to each public library the
amount of property tax replacement credits that the public library is
entitled to receive during that calendar year. The county auditor shall
also certify these amounts to the county treasurer.

(h) A public library receiving property tax replacement credits under
this section shall allocate the credits among each fund for which a
distinct property tax levy is imposed. The amount that must be
allocated to each fund equals:

(1) the amount of property tax replacement credits provided to the
public library under this section; multiplied by
(2) the amount determined in STEP THREE of the following
formula:
STEP ONE: Determine the property taxes that would have
been collected for each fund by the public library during the
previous calendar year if the property tax replacement under
this section had not been in effect.
STEP TWO: Determine the sum of the total property taxes that
would have been collected for all funds by the public library
during the previous calendar year if the property tax
replacement under this section had not been in effect.
STEP THREE: Divide the STEP ONE amount by the STEP
TWO amount.
However, if a public library did not impose a property tax levy during
the previous calendar year or did not impose a property tax levy for a
particular fund during the previous calendar year, but the public library
is imposing a property tax levy in the current calendar year or is
imposing a property tax levy for the particular fund in the current
calendar year, the department of local government finance shall adjust
the amount of property tax replacement credits allocated among the
various funds of the public library and shall provide the adjustment to
the county auditor. If a public library receiving property tax
replacement credits under this section does not impose a property tax
levy for a particular fund that is first due and payable in a calendar year
in which the property tax replacement credits are being distributed, the
public library is not required to allocate to that fund a part of the
property tax replacement credits to be distributed to the public library.
Notwithstanding IC 6-1.1-20-1.1(1), a public library that receives
property tax replacement credits under this section is subject to the
procedures for the issuance of bonds set forth in IC 6-1.1-20.
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(i) For each public library that receives property tax credits under
this section, the department of local government finance shall certify
to the county auditor the property tax rate applicable to each fund after
the property tax replacement credits are allocated.

() A public library shall treat property tax replacement credits
received during a particular calendar year under this section as a part
of the public library's property tax levy for each fund for that same
calendar year for purposes of fixing the public library's budget and for
purposes of the property tax levy limits imposed by IC 6-1.1-18.5.

(k) For the purpose of computing and distributing eertifred
distributiens revenue under IC 6-3.5-1.1 and tax revenue under
IC 6-5.5 or IC 6-6-5, the property tax replacement credits that are
received under this section shall be treated as though they were
property taxes that were due and payable during that same calendar
year.

SECTION 70. IC 6-3.5-7-24, AS AMENDED BY P.L.119-2012,
SECTION 53,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 24. (a) This section applies to Knox County.

(b) In addition to the rates permitted by section 5 of this chapter, the
county council may impose the county economic development income
tax at a rate of twenty-five hundredths percent (0.25%) on the adjusted
gross income of county taxpayers if the county council makes the
finding and determination set forth in subsection (c).

(c) In order to impose the county economic development income tax
as provided in this section, the county council must adopt an ordinance
finding and determining that revenues from the county economic
development income tax are needed to pay the costs of financing,
constructing, acquiring, renovating, and equipping a county jail
including the repayment of bonds issued, or leases entered into, for
constructing, acquiring, renovating, and equipping a county jail.

(d) If the county council makes a determination under subsection
(c), the county council may adopt a tax rate under subsection (b). The
tax rate may not be imposed at a rate or for a time greater than is
necessary to pay the costs of financing, constructing, acquiring,
renovating, and equipping a county jail.

(e) The county treasurer shall establish a county jail revenue fund
to be used only for the purposes described in this section. County
economic development income tax revenues derived from the tax rate
imposed under this section shall be deposited in the countyjail revenue
fund before making a eertifted distrtbutton distributions under section
1+t 12 of this chapter.

(f) County economic development income tax revenues derived
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from the tax rate imposed under this section:
(1) may only be used for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and
(3) may be pledged to the repayment of bonds issued, or leases
entered into, for the purposes described in subsection (c).
SECTION 71. IC 6-3.5-7-26, AS AMENDED BY P.L.153-2014,
SECTION 14,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 26. (a) This section applies only to the
following:
(1) Taxes imposed under this chapter to provide homestead and
property tax replacement credits for property taxes first due and
payable after calendar year 2006.
(2) Taxes imposed under this chapter to fund a public
transportation project under subsection (m).
(b) The following definitions apply throughout this section:
(1) "Adopt" includes amend.
(2) "Adopting entity" means:
(A) the entity that adopts an ordinance under
IC 6-1.1-12-41(f); or
(B) any other entity that may impose a county economic
development income tax under section 5 of this chapter.
(3) "Homestead" refers to tangible property that is eligible for a
homestead credit under IC 6-1.1-20.9 (repealed) or the standard
deduction under IC 6-1.1-12-37.
(4) "Residential" refers to the following:
(A) Real property, a mobile home, and industrialized housing
that would qualify as a homestead if the taxpayer had filed for
a homestead credit under IC 6-1.1-20.9 (repealed) or the
standard deduction under IC 6-1.1-12-37.
(B) Real property not described in clause (A) designed to
provide units that are regularly used to rent or otherwise
furnish residential accommodations for periods of thirty (30)
days or more, regardless of whether the tangible property is
subject to assessment under rules of the department of local
government finance that apply to:
(1) residential property; or
(i1) commercial property.
(c) This subsection does not apply to a county in which the county
fiscal body adopts an ordinance to provide for the use of the eertifred
distribution described i seetton 16 of revenue received by the
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adopting entity under this chapter to fund a public transportation
project under IC 8-25. An adopting entity may adopt an ordinance to
provide for the use of the eertifted distribution deseribed in seetion 16
of this chapter revenue received by the adopting entity under this
chapter for the purpose provided in subsection (¢). An adopting entity
that adopts an ordinance under this subsection shall use the procedures
set forth in IC 6-3.5-6 concerning the adoption of an ordinance for the
imposition of the county option income tax. The ordinance may provide
for an additional rate under section 5(o) of this chapter. An ordinance
adopted under this subsection:
(1) firstapplies to the cettified distribution deseribed in seetton 16
of revenue received by the adopting entity under this chapter
made in the fater of the calendar year that immediately succeeds
the calendar year in which the ordinance is adopted; ot eatendar
year 2067 and
(2) must specify that the eertified distributton revenue received
by the adopting entity under this chapter must be used to
provide for one (1) of the following, as determined by the
adopting entity:
(A) Uniformly applied homestead credits as provided in
subsection (f).
(B) Uniformly applied residential credits as provided in
subsection (g).
(C) Allocated homestead credits as provided in subsection (i).
(D) Allocated residential credits as provided in subsection (j).
An ordinance adopted under this subsection may be combined with an
ordinance adopted under section 25 of this chapter (before its repeal).

(d) If an ordinance is adopted under subsection (c), the percentage
of the eertifted distribution revenue specified in the ordinance for use
for the purpose provided in subsection (e) shall be:

(1) retained by the county auditor under subsection (k); and

(2) used for the purpose provided in subsection () instead of the
purposes specified in the capital improvement plans adopted
under section 15 of this chapter.

(e) If an ordinance is adopted under subsection (c), the adopting
entity shall use the eertifted distribution desertbed in seetion 16 of
revenue received by the adopting entity under this chapter to
provide:

(1) if the ordinance grants a credit described in subsection
(©)(2)(A) or (¢)(2)(C), a homestead credit for homesteads; or

(2) if the ordinance grants a credit described in subsection
(©)(2)(B) or (c)(2)(D), a property tax replacement credit for
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residential property;

for property taxes to offset the effect on homesteads or residential
property, as applicable, in the county resulting from the statewide
deduction for inventory under IC 6-1.1-12-42 or from the exclusion in
2008 of inventory from the definition of personal property in
IC 6-1.1-1-11. The amount of a residential property tax replacement
credit granted under this section may not be considered in computing
the amount of any homestead credit to which the residential property
may be entitled under IC 6-1.1-20.9 (before its repeal) or another law
other than IC 6-1.1-20.6.

() If the imposing entity specifies the application of uniform
homestead credits under subsection (¢)(2)(A), the county auditor shall,
for each calendar year in which a homestead credit percentage is
authorized under this section, determine:

(1) the amount of the eertified distribution revenue received by
the adopting entity under this chapter that is available to
provide a homestead credit percentage under this section for the
year;

(2) the amount of uniformly applied homestead credits for the
year in the county that equals the amount determined under
subdivision (1); and

(3) the percentage of homestead credit under this section that
equates to the amount of homestead credits determined under
subdivision (2).

(g) If the imposing entity specifies the application of uniform
residential credits under subsection (c¢)(2)(B), the county auditor shall
determine for each calendar year in which a homestead credit
percentage is authorized under this section:

(1) the amount of the eerttfted distribution revenue received by
the adopting entity under this chapter that is available to
provide a residential property tax replacement credit percentage
for the year;

(2) the amount of uniformly applied residential property tax
replacement credits for the year in the county that equals the
amount determined under subdivision (1); and

(3) the percentage of residential property tax replacement credit
under this section that equates to the amount of residential
property tax replacement credits determined under subdivision
(2).

(h) The percentage of homestead credit determined by the county
auditor under subsection (f) or the percentage of residential property
tax replacement credit determined by the county auditor under
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subsection (g) applies uniformly in the county in the calendar year for
which the percentage is determined.

(1) If the imposing entity specifies the application of allocated
homestead credits under subsection (¢)(2)(C), the county auditor shall,
for each calendar year in which a homestead credit is authorized under
this section, determine:

(1) the amount of the eertifted distrtbution revenue received by
the adopting entity under this chapter that is available to
provide a homestead credit under this section for the year; and
(2) except as provided in subsection (1), a percentage of
homestead credit for each taxing district in the county that
allocates to the taxing district an amount of homestead credits that
bears the same proportion to the amount determined under
subdivision (1) that the amount of inventory assessed value
deducted under IC 6-1.1-12-42 in the taxing district for the
assessment date in 2006 bears to the total inventory assessed
value deducted under IC 6-1.1-12-42 in the county for the
assessment date in 2006.

(j) If the imposing entity specifies the application of allocated
residential property tax replacement credits under subsection (¢)(2)(D),
the county auditor shall determine for each calendar year in which a
residential property tax replacement credit is authorized under this
section:

(1) the amount of the eertifted distribution revenue received by
the adopting entity under this chapter that is available to
provide a residential property tax replacement credit under this
section for the year; and

(2) except as provided in subsection (1), a percentage of
residential property tax replacement credit for each taxing district
in the county that allocates to the taxing district an amount of
residential property tax replacement credits that bears the same
proportion to the amount determined under subdivision (1) that
the amount of inventory assessed value deducted under
IC 6-1.1-12-42 in the taxing district for the assessment date in
2006 bears to the total inventory assessed value deducted under
IC 6-1.1-12-42 in the county for the assessment date in 2006.

(k) This subsection does not apply to a county in which the county
fiscal body adopts an ordinance to provide for the use of the eertifred
distrtbution deseribed in section 16 of revenue received by the
adopting entity under this chapter to fund a public transportation
project under IC 8-25. The county auditor shall retain from the
payments of the county's eertified distribution revenue received by the
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adopting entity under this chapter an amount equal to the revenue
lost, if any, due to the homestead credit or residential property tax
replacement credit provided under this section within the county. The
money shall be distributed to the civil taxing units and school
corporations of the county:
(1) as if the money were from property tax collections; and
(2) in such a manner that no civil taxing unit or school
corporation will suffer a net revenue loss because of the
allowance of a homestead credit or residential property tax
replacement credit under this section.

(1) This subsection does not apply to a county in which the county
fiscal body adopts an ordinance to provide for the use of the eertified
distribution described i seetton 16 of revenue received by the
adopting entity under this chapter to fund a public transportation
project under IC 8-25. Subject to the approval of the imposing entity,
the county auditor may adjust the increased percentage of:

(1) homestead credit determined under subsection (i)(2) if the
county auditor determines that the adjustment is necessary to
achieve an equitable reduction of property taxes among the
homesteads in the county; or

(2) residential property tax replacement credit determined under
subsection (j)(2) if the county auditor determines that the
adjustment is necessary to achieve an equitable reduction of
property taxes among the residential property in the county.

(m) This section applies to Hamilton County and Marion County. If
the voters of a county approve a local public question under IC 8-25-2,
the fiscal body of the county may adopt an ordinance to provide for the
use of the eertifted distribution deseribed i seetion 16 of revenue
received by the adopting entity under this chapter to fund a public
transportation project under IC 8-25. However, a county fiscal body
shall adopt an ordinance under this subsection if required by
IC 8-25-6-10 to impose an additional tax rate on the county taxpayers
who reside in a township in which the voters approve a public
transportation project in a local public question held under IC §-25-6.
An ordinance adopted under this subsection must specify an additional
tax rate to be imposed in the county (or township in the case of an
additional rate required by IC 8-25-6-10) of at least one-tenth percent
(0.1%), but not more than twenty-five hundredths percent (0.25%). If
an ordinance is adopted under this subsection, the amount of the
certifted distributtont revenue attributable to the additional tax rate
specified in the ordinance and authorized by section 5(0) of this chapter
to fund a public transportation project under IC 8-25 must be:
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(1) retained by the county auditor;

(2) deposited in the public transportation project fund established
under IC 8-25-3-7; and

(3) used for the purpose provided in this subsection instead of the
purposes specified in the capital improvement plan adopted under
section 15 of this chapter.

SECTION 72. IC 6-3.5-7-27, AS AMENDED BY P.L.261-2013,
SECTION 32,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 27. (a) This section applies to a county that:

(1) operates a courthouse that is subject to an order that:
(A) is issued by a federal district court;
(B) applies to an action commenced before January 1, 2003;
and
(C) requires the county to comply with the federal Americans
with Disabilities Act; and
(2) has insufficient revenues to finance the construction,
acquisition, improvement, renovation, equipping, and operation
of the courthouse facilities and related facilities.

(b) A county described in this section possesses unique fiscal
challenges in financing, renovating, equipping, and operating the
county courthouse facilities and related facilities because the county
consistently has one (1) of the highest unemployment rates in Indiana.
Maintaining low property tax rates is essential to economic
development in the county. The use of economic development income
tax revenues under this section for the purposes described in subsection
(c) promotes that purpose.

(c) In addition to actions authorized by section 5 of this chapter, a
county council may, using the procedures set forth in this chapter,
adopt an ordinance to impose an additional county economic
development income tax on the adjusted gross income of county
taxpayers. The ordinance imposing the additional tax must include a
finding that revenues from additional tax are needed to pay the costs of’

(1) constructing, acquiring, improving, renovating, equipping, or
operating the county courthouse or related facilities;

(2) repaying any bonds issued, or leases entered into, for
constructing, acquiring, improving, renovating, equipping, or
operating the county courthouse or related facilities; and

(3) economic development projects described in the county's
capital improvement plan.

(d) The tax rate imposed under this section may not exceed
twenty-five hundredths percent (0.25%).

(e) If the county council adopts an ordinance to impose an

2015 IN 42—LS 6136/DI 73



—
SO0 IN NI W~

B D WL W LW W LWLWWLWLWWWERNINDNINDNINODNNDNND/E === === =
N, OO0 INNDEEWINOORLOOVOIDNNDEEWNORLOOVOI NI W~

113

additional tax under this section, the county auditor shall, not more
than ten (10) days after the vote, send a certified copy of the ordinance
to the commissioner of the department, the director of the budget
agency, and the commissioner of the department of local government
finance in an electronic format approved by the director of the budget
agency. The county treasurer shall establish a county facilities revenue
fund to be used only for the purposes described in subsection (¢)(1) and
(¢)(2). The amount of county economic development income tax
revenues derived from the tax rate imposed under this section that are
necessary to pay the costs described in subsection (c¢)(1) and (¢)(2)
shall be deposited into the county facilities revenue fund before a
eertifred making a distribution s made of revenue under section 12 of
this chapter. The remainder shall be deposited into the economic
development income tax funds of the county's units.

(f) County economic development income tax revenues derived
from the tax rate imposed under this section may not be used for
purposes other than those described in this section.

(g) County economic development income tax revenues derived
from the tax rate imposed under this section that are deposited into the
county facilities revenue fund may not be considered by the department
of local government finance in determining the county's ad valorem
property tax levy for an ensuing calendar year under IC 6-1.1-18.5.

(h) Notwithstanding any other law, funds accumulated from the
county economic development income tax imposed under this section
and deposited into the county facilities revenue fund or any other
revenues of the county may be deposited into a nonreverting fund of
the county to be used for operating costs of the courthouse facilities,
juvenile detention facilities, or related facilities. Amounts in the county
nonreverting fund may not be used by the department of local
government finance to reduce the county's ad valorem property tax levy
for an ensuing calendar year under IC 6-1.1-18.5.

SECTION 73. IC 6-3.5-7-27.5, AS ADDED BY P.L.199-2011,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 27.5. (a) This section applies to Perry
County.

(b) Perry County possesses unique governmental and economic
development challenges due to:

(1) underemployment in relation to similarly situated counties and
the loss of a major manufacturing business; and

(2) overcrowding of the county jail, the costs associated with
housing the county's inmates outside the county, and the potential
unavailability of additional housing for inmates outside the
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county.
The use of county economic development income tax revenue under
this section is necessary for the county to provide adequate jail capacity
in the county and to maintain low property tax rates essential to
economic development. The use of the economic development income
tax revenues under this section for the purposes described in subsection
(c) promotes that purpose.

(c¢) The county council may, by ordinance, determine that additional
county economic development income tax revenue is needed in the
county to:

(1) finance, construct, acquire, improve, renovate, remodel, or
equip the county jail and related buildings and parking facilities,
including costs related to the demolition of existing buildings, the
acquisition of land, and any other reasonably related costs; and
(2) repay bonds issued or leases entered into for constructing,
acquiring, improving, renovating, remodeling, and equipping the
county jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings, the
acquisition of land, and any other reasonably related costs.

(d) In addition to the rates permitted under section 5 of this chapter,
the county council may impose the county economic development
income tax at a rate not to exceed five-tenths percent (0.5%) on the
adjusted gross income of county taxpayers. The ordinance imposing the
additional tax must include the determination described in subsection
(c). The tax imposed under this section may be imposed only until the
later of the year in which the financing on, acquisition, improvement,
renovation, remodeling, and equipping described in subsection (c) are
completed or the year in which the last of any bonds issued or leases
entered into to finance the construction, acquisition, improvement,
renovation, remodeling, and equipping described in subsection (b)(1)
is fully paid. The term of the bonds issued (including any refunding
bonds) or a lease entered into under subsection (¢)(2) may not exceed
twenty-five (25) years.

(e) If the county council makes a determination under subsection
(c), the county council may adopt a tax rate under subsection (d). The
tax rate may not be imposed at a rate greater than is necessary to pay
the costs of financing, acquiring, improving, renovating, remodeling,
and equipping the county jail and related buildings and parking,
including costs related to the demolition of existing buildings, the
acquisition of land, and any other reasonably related costs.

(f) The county treasurer shall establish a county jail revenue fund to
be used only for the purposes described in this section. County
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economic development income tax revenues derived from the tax rate
imposed under this section shall be deposited in the county jail revenue
fund before making a eerttfied distribution distributions under section
1+t 12 of this chapter.

(g) County economic development income tax revenues derived
from the tax rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for the purposes described in subsection (c).

(h) Notwithstanding any other law, funds accumulated from the
county economic development income tax imposed under this section
after:

(1) the redemption of bonds issued; or

(2) the final payment of lease rentals due under a lease entered

into under this section;
shall be transferred to the county highway fund to be used for
construction, resurfacing, restoration, and rehabilitation of county
highways, roads, and bridges.

SECTION 74. IC 6-3.5-7-27.6, AS ADDED BY P.L.137-2012,
SECTION 107, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1,2016]: Sec. 27.6. (a) This section applies
to Starke County.

(b) Starke County possesses unique governmental and economic
development challenges due to:

(1) the county's predominantly rural geography, demography, and

economy;

(2) the county's relatively low tax base and relatively high

property tax rates,

(3) the current maximum capacity of the county jail, which was

constructed in 1976; and

(4) pending federal class action litigation seeking a mandate to

address capacity and living conditions in the county jail.
The use of county economic development income tax revenue under
this section is necessary for the county to address jail capacity and
appropriate inmate living conditions and to maintain low property tax
rates essential to economic development. The use of the economic
development income tax revenue under this section for the purposes
described in subsections (c¢) and (d) promotes that purpose.

(c¢) The county council may, by ordinance, determine that additional
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county economic development income tax revenue is needed in the
county to:
(1) finance, construct, acquire, and equip the county jail and
related buildings and parking facilities, including costs related to
the demolition of existing buildings, the acquisition of land, and
any other reasonably related costs; and
(2) repay bonds issued or leases entered into for constructing,
acquiring, and equipping the county jail and related buildings and
parking facilities, including costs related to the demolition of
existing buildings, the acquisition of land, and any other
reasonably related costs.

(d) The county council may, by ordinance, determine that additional
county economic development income tax revenue is needed in the
county to operate or maintain the facilities described in subsection
(c)(1) that are located in the county. The county council may make a
determination under this subsection and under subsection (c).

(e) In addition to the rates permitted by section 5 of this chapter, the
county council may, subject to subsections (f) and (g), impose the
county economic development income tax at a rate not to exceed
sixty-five hundredths percent (0.65%) on the adjusted gross income of
county taxpayers if the county council:

(1) makes the determination described in subsection (c); or
(2) makes both the determination described in subsection (c) and
the determination described in subsection (d).

() If the county council makes only the determination under
subsection (c), the county council may adopt a tax rate under
subsection (¢). The tax rate may not exceed the lesser of:

(1) sixty-five hundredths percent (0.65%); or

(2) the tax rate that is necessary to pay the costs of financing,
acquiring, and equipping the countyjail and related buildings and
parking facilities, including costs related to the demolition of
existing buildings, the acquisition of land, and any other
reasonably related costs.

(g) If the county council makes both the determination under
subsection (c) and the determination under subsection (d), the county
council may adopt a tax rate under subsection (e). The tax rate may not
exceed the lesser of:

(1) sixty-five hundredths percent (0.65%); or

(2) the tax rate that is necessary to:
(A) pay the costs of financing, acquiring, and equipping the
county jail and related buildings and parking facilities,
including costs related to the demolition of existing buildings,
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the acquisition of land, and any other reasonably related costs;
and

(B) provide sufficient annual revenues to operate and maintain
the facilities described in subsection (c)(1).

(h) A tax rate imposed under this section may be imposed only until
the later of:

(1) the date on which the last of any bonds issued or leases
entered into to finance the facilities are fully paid; or
(2) the date on which the ordinance under subsection (c) or (d) is
repealed or rescinded.
The term of the bonds issued (including any refunding bonds) or a
lease entered into under subsection (c)(2) may not exceed twenty-five
(25) years.

(1) The county treasurer shall establish a county jail revenue fund to
be used only for the purposes described in this section. County
economic development income tax revenues derived from the tax rate
imposed under this section shall be deposited in the county jail revenue
fund before making a eertifred distribution distributions under section
1+t 12 of this chapter.

(j) County economic development income tax revenues derived
from the tax rate imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible ad
valorem property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for the purposes described in subsection (c).

SECTION 75. IC 6-3.5-7-28, AS AMENDED BY P.L.137-2012,
SECTION 108, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 28. (a) This section applies
only to a county that is a member of a regional development authority
under IC 36-7.6.

(b) In addition to the rates permitted by section 5 of this chapter, the
entity that imposed the county economic development income tax
under section 5 of this chapter (or, in the case of a county that has not
imposed the county economic development income tax, the entity that
may impose the county economic development income tax under
section 5(a)(3) of this chapter) may by ordinance impose an additional
county economic development income tax at a rate of:

(1) in the case of a county described in IC 36-7.6-4-2(b)(2),
twenty-five thousandths of one percent (0.025%); or
(2) in the case of any other county to which this section applies,
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five-hundredths of one percent (0.05%);
on the adjusted gross income of county taxpayers.

(c) If an additional county economic development income tax is
imposed under this section, the county treasurer shall establish a county
regional development authority fund. Notwithstanding any other
provision of this chapter, the county economic development income tax
revenues derived from the additional county economic development
income tax imposed under this section must be deposited in the county
regional development authority fund before making any certifred
distributions are made distributions under section 12 of this chapter.

(d) County economic development income tax revenues derived
from the additional county economic development income tax imposed
under this section and deposited in the county regional development
authority fund:

(1) shall, not more than thirty (30) days after being deposited in
the county regional development authority fund, be transferred as
provided in IC 36-7.6-4-2 to the development fund of the regional
development authority for which the county is a member; and
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy under IC 6-1.1-18.5.

SECTION 76. IC 6-3.5-7.5 IS ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]:

Chapter 7.5. County Administration of County Option Income
Taxes

Sec. 1. The definitions in IC 6-8.1-1 apply to the county
administration of taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7 for taxable years beginning after December 31, 2015.

Sec. 2. In the case of a tax imposed under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31, 2015, the county imposing the tax has the authority
and responsibility for the administration, collection, and
enforcement of the tax.

Sec. 3. (a) Except as otherwise provided and unless the context
clearly denotes otherwise, the requirements, deadlines, and
procedures specified in IC 6-3-4 for returns, reports, payments,
estimates, withholding, and remittances related to taxes
administered by the department of state revenue apply to the
county administration of taxes imposed under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31,2015, except that any reference to the department of
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state revenue shall be considered a reference to the county
treasurer.

(b) The following do not apply to the county administration of
taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for
taxable years beginning after December 31, 2015:

(1) IC 6-3-4-1.5.
(2) IC 6-3-4-16.
(3) IC 6-3-4-16.5.
Sec. 4. A taxpayer who for a taxable year:
(1) is required to file a return with the department of state
revenue under IC 6-3-4-1; and
(2) is subject to a tax imposed by a county under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31, 2015;
shall file a county return with the county treasurer on or before the
fifteenth day of the fourth month following the close of the taxable
year.

Sec. 5. If a tax return is required under this chapter, a taxpayer
required to make the return shall, without assessment or notice
and demand from the county treasurer, pay the tax to the county
treasurer at the time fixed for filing the return without regard to
any extension of time for filing the return. In making a return and
paying tax for any taxable year, the taxpayer shall take credit for
any tax previously paid by the taxpayer for the taxable year.

Sec. 6. Except as otherwise provided and unless the context
clearly denotes otherwise, the provisions of IC 6-8.1-3 concerning:

(1) hearings;

(2) entering into contracts with persons to provide services
necessary to properly administer and collect taxes;

(3) the class or type of mailing to be used;

(4) the audit of returns;

(5) the appraisal of property if the property's value relates to
the administration or enforcement of a tax;

(6) subpoena powers;

(7) court orders;

(8) the authority to recover court costs, fees, and other
expenses related to an audit, investigatory, appraisal, or
enforcement action;

(9) concurrent jurisdiction of the attorney general and the
respective county prosecuting attorney in conducting criminal
prosecutions of tax matters; and

(10) prosecution by the attorney general of a civil action to
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collect unpaid taxes, penalties, and interest and to enforce the
department's powers;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department of state revenue shall be considered a reference to the
county treasurer.

Sec. 7. (a) A county treasurer shall maintain, for at least three
(3) years:

(1) a record of all money received and disbursed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years
beginning after December 31, 2015; and

(2) copies of all tax returns filed with the county under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years
beginning after December 31, 2015.

(b) The state board of accounts shall annually audit a county's
record of receipts and disbursements under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31, 2015.

Sec. 8. Except as otherwise provided and unless the context
clearly denotes otherwise, the provisions of IC 6-8.1-5 concerning:

(1) making proposed assessments of taxes, including deadlines

for making assessments;

(2) holding hearings;

(3) issuing letters of findings;

(4) appealing decisions to the tax court;

(5) jurisdiction of the tax court;

(6) issuing and serving tax warrants; and

(7) keeping books and records and allowing inspection of

books and records and returns;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department of state revenue shall be considered a reference to the
county treasurer.

Sec. 9. (a) Except as otherwise provided and unless the context
clearly denotes otherwise, the provisions of IC 6-8.1-8 concerning:

(1) methods of making a tax payment;

(2) final discharge of tax liability;

(3) vendor transaction charges or discount fees;
(4) issuance of receipts;

(5) application of partial payments;
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(6) payment of withholding tax liability using periodic

payments;

(7) issuance of demand notices for the payment of a tax and

any interest or penalties accrued on the tax;

(8) procedures and deadlines;

(9) issuance, filing, recording, enforcement, and collection of

tax warrants;

(10) liens and judgments related to tax warrants;

(11) the sale of property to satisfy a tax warrant;

(12) disbursements of judgments collected that arose from tax

warrants;

(13) fees;

(14) obtaining a court order restraining a person from

conducting business in Indiana;

(15) appointment of receivers;

(16) actions that may be taken without judicial proceedings;

(17) proceedings supplementary to execution on a judgment;

(18) actions to levy on or encumber an account;

(19) erroneous levies;

(20) determination of uncollectible taxes, interest, penalties,

collection fees, sheriff's costs, clerk's costs, or fees;

(21) levying on unclaimed property; and

(22) the issuing, commencing, or conducting a demand notice,

warrant, levy, or proceeding in court for the collection of a

protested tax or any penalties and interest against a taxpayer;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department of state revenue shall be considered a reference to the
county treasurer.

(b) The provisions of IC 6-8.1-8-8.7 concerning operation of a
data match system with financial institutions do not apply to the
county administration of taxes imposed under IC 6-3.5-1.1,
IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning after
December 31, 2015.

Sec. 10. (a) Except as otherwise provided and unless the context
clearly denotes otherwise, the provisions of IC 6-8.1-9 concerning:

(1) procedures and deadlines for filing a claim for a refund;
(2) issuance of a decision on a claim for a refund;

(3) appeal to the tax court of a decision on a claim for a
refund;

(4) jurisdiction of the tax court to hear an appeal of a decision
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on a claim for a refund;

(5) refunding the excess amount of tax payments to a person;

(6) the accrual of interest; and

(7) class actions for the refund of a tax;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department of state revenue shall be considered a reference to the
county treasurer.

(b) The provisions of IC 6-8.1-9-4 concerning the payment of a
refund to the nongame fund do not apply to the county
administration of taxes imposed under IC 6-3.5-1.1, IC 6-3.5-6, or
IC 6-3.5-7.

Sec. 11. Except as otherwise provided and unless the context
clearly denotes otherwise, the provisions of IC 6-8.1-10 concerning:

(1) failure to file a state tax return;

(2) failure to pay the full amount of tax shown on the

taxpayer's tax return by the due date for the return or the

payment;

(3) incurring a deficiency upon a determination by the county

treasurer;

(4) the applicable adjusted rate of interest;

(5) interest on excess tax payments;

(6) the waiver of interest;

(7) failure to timely remit any tax held in trust;

(8) failure to make payment by electronic funds transfer,

overnight courier, or personal delivery by the due date;

(9) waiver of penalties;

(10) failure to withhold and pay any amount of tax required

to be withheld;

(11) notices;

(12) preparation of returns for a taxpayer;

(13) penalties and additional penalties;

(14) civil and criminal penalties;

(15) inability to obtain payment on a check, credit card, debit

card, or electronic funds transfer for its full face amount; and

(16) actions required by the officers and directors of a

corporation;
apply to the county administration of taxes imposed under
IC 6-3.5-1.1, IC 6-3.5-6, or IC 6-3.5-7 for taxable years beginning
after December 31, 2015, except that any reference to the
department of state revenue shall be considered a reference to the
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county treasurer.

SECTION 77. IC 6-8.1-1-1, AS AMENDED BY P.L..220-2014,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 1. "Listed taxes" or "taxes" includes only the
pari-mutuel taxes (IC 4-31-9-3 through IC 4-31-9-5); the riverboat
admissions tax (IC 4-33-12); the riverboat wagering tax (IC 4-33-13);
the slot machine wagering tax (IC 4-35-8); the type Il gambling game
excise tax (IC 4-36-9); the gross income tax (IC 6-2.1) (repealed); the
utility receipts and utility services use taxes (IC 6-2.3); the state gross
retail and use taxes (IC 6-2.5); the adjusted gross income tax (IC 6-3);
the supplemental net income tax (IC 6-3-8) (repealed); the county
adjusted gross income tax (IC 6-3.5-1.1), for taxable years beginning
before January 1, 2016; the county option income tax (IC 6-3.5-6),
for taxable years beginning before January 1, 2016; the county
economic development income tax (IC 6-3.5-7), for taxable years
beginning before January 1, 2016; the auto rental excise tax
(IC 6-6-9); the financial institutions tax (IC 6-5.5); the gasoline tax
(IC 6-6-1.1); the special fuel tax (IC 6-6-2.5); the motor carrier fuel tax
(IC 6-6-4.1); a motor fuel tax collected under a reciprocal agreement
under IC 6-8.1-3; the motor vehicle excise tax (IC 6-6-5); the aviation
fuel excise tax (IC 6-6-13); the commercial vehicle excise tax
(IC 6-6-5.5); the excise tax imposed on recreational vehicles and truck
campers (IC 6-6-5.1); the hazardous waste disposal tax (IC 6-6-6.6)
(repealed); the cigarette tax (IC 6-7-1); the beer excise tax (IC 7.1-4-2);
the liquor excise tax (IC 7.1-4-3); the wine excise tax (IC 7.1-4-4); the
hard cider excise tax (IC 7.1-4-4.5); the malt excise tax (IC 7.1-4-5);
the petroleum severance tax (IC 6-8-1); the various innkeeper's taxes
(IC 6-9); the various food and beverage taxes (IC 6-9); the county
admissions tax (IC 6-9-13 and IC 6-9-28); the regional transportation
improvement income tax (IC 8-24-17); the oil inspection fee
(IC 16-44-2); the emergency and hazardous chemical inventory form
fee (IC 6-6-10); the penalties assessed for oversize vehicles (IC 9-20-3
and IC 9-30); the fees and penalties assessed for overweight vehicles
(IC 9-20-4 and IC 9-30); and any other tax or fee that the department
is required to collect or administer.

SECTION 78. IC 36-1-8-5.1, AS AMENDED BY P.L.288-2013,
SECTION 71,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2016]: Sec. 5.1. (a) A political subdivision may establish
a rainy day fund by the adoption of:

(1) an ordinance, in the case of a county, city, or town; or
(2) aresolution, in the case of any other political subdivision.
(b) An ordinance or a resolution adopted under this section must
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specify the following:
(1) The purposes of the rainy day fund.
(2) The sources of funding for the rainy day fund, which may
include the following:
(A) Unused and unencumbered funds under
) section 5 of this chapter.
i) 1€ 6-3-5-6-t73+ or
(B) Any other funding source:
(i) specified in the ordinance or resolution adopted under
this section; and
(i) not otherwise prohibited by law.

(c) The rainy day fund is subject to the same appropriation process
as other funds that receive tax money.

(d) In any fiscal year, a political subdivision may, at any time, do the
following:

(1) Transfer any unused and unencumbered funds specified in
subsection (b)(2)(A) from any fiscal year to the rainy day fund.
(2) Transfer any other unobligated cash balances from any fiscal
year that are not otherwise identified in subsection (b)(2)(A) or
section 5 of this chapter to the rainy day fund as long as the
transfer satisfies the following requirements:

(A) The amount of the transfer is authorized by and identified

in an ordinance or resolution.

(B) The amount of the transfer is not more than ten percent

(10%) of the political subdivision's total annual budget

adopted under IC 6-1.1-17 for that fiscal year.

(C) The transfer is not made from a debt service fund.

(e) A political subdivision may use only the funding sources
specified in subsection (b)(2)(A) or in the ordinance or resolution
establishing the rainy day fund. The political subdivision may adopt a
subsequent ordinance or resolution authorizing the use of another
funding source.

(f) The department of local government finance may not reduce the
actual or maximum permissible levy of a political subdivision as a
result of a balance in the rainy day fund of the political subdivision.

(g) A county, city, or town may at any time, by ordinance or
resolution, transfer to:

(1) its general fund; or
(2) any other appropriated funds of the county, city, or town;
money that has been deposited in the rainy day fund of the county, city,
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or town.

SECTION 79. IC 36-3-7-6, AS ADDED BY P.L.135-2011,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2016]: Sec. 6. The governing body of a public library
located in the county may recommend and the county fiscal body may
elect to provide revenue to the public library from part of the eettifred
distrtbution; revenue, if any, that the county is to receive during that
same year under 1€ 635617 IC 6-3.5-6. To make the election, the
county fiscal body must adopt an ordinance before November 1 of the
preceding year. The county fiscal body must specify in the ordinance
the amount of the eertifred distributtonr revenue that is to be used to
provide revenue to the public library. If such an ordinance is adopted,
the county fiscal body shall immediately send a copy of the ordinance
to the county auditor.

SECTION 80. IC 36-8-15-19, AS AMENDED BY P.L.137-2012,
SECTION 122, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1,2016]: Sec. 19. (a) This subsection applies
to a county that has a population of more than one hundred eighty-five
thousand (185,000) but less than two hundred fifty thousand (250,000).
For the purpose of raising money to fund the operation of the district,
the county fiscal body may impose, for property taxes first due and
payable during each year after the adoption of an ordinance
establishing the district, an ad valorem property tax levy on property
within the district. The property tax rate for that levy may not exceed
five cents ($0.05) on each one hundred dollars ($100) of assessed
valuation.

(b) This subsection applies to a county having a consolidated city.
The county fiscal body may elect to fund the operation of the district
from part of the eertified distribtition; revenue, if any, that the county
is to receive during a particular calendar year under 1€ 6-3-5-6-1%
IC 6-3.5-6. To make such an election, the county fiscal body must
adopt an ordinance before November 1 of the immediately preceding
calendar year. The county fiscal body must specify in the ordinance the
amount of the eertifted distributton revenue that is to be used to fund
the operation of the district. If the county fiscal body adopts such an
ordinance, it shall immediately send a copy of the ordinance to the
county auditor.

(c) Subject to subsections (d), (e), and (f), if an ordinance or
resolution is adopted changing the territory covered by the district or
the number of public agencies served by the district, the department of
local government finance shall, for property taxes first due and payable
during the year after the adoption of the ordinance, adjust the
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maximum permissible ad valorem property tax levy limits of the
district and the units participating in the district.

(d) If a unit by ordinance or resolution joins the district or elects to
have its public safety agencies served by the district, the department of
local government finance shall reduce the maximum permissible ad
valorem property tax levy of the unit for property taxes first due and
payable during the year after the adoption of the ordinance or
resolution. The reduction shall be based on the amount budgeted by the
unit for public safety communication services in the year in which the
ordinance was adopted. If such an ordinance or resolution is adopted,
the district shall refer its proposed budget, ad valorem property tax
levy, and property tax rate for the following year to the department of
local government finance, which shall review and set the budget, levy,
and rate as though the district were covered by IC 6-1.1-18.5-7.

(e) If a unit by ordinance or resolution withdraws from the district
or rescinds its election to have its public safety agencies served by the
district, the department of local government finance shall reduce the
maximum permissible ad valorem property tax levy of the district for
property taxes first due and payable during the year after the adoption
of the ordinance or resolution. The reduction shall be based on the
amounts being levied by the district within that unit. If such an
ordinance or resolution is adopted, the unit shall refer its proposed
budget, ad valorem property tax levy, and property tax rate for public
safety communication services to the department of local government
finance, which shall review and set the budget, levy, and rate as though
the unit were covered by IC 6-1.1-18.5-7.

(f) The adjustments provided for in subsections (c), (d), and (e) do
not apply to a district or unit located in a particular county if the county
fiscal body of that county does not impose an ad valorem property tax
levy under subsection (a) to fund the operation of the district.

(g) A county that has adopted an ordinance under section 1(3) of
this chapter may not impose an ad valorem property tax levy on
property within the district to fund the operation or implementation of
the district.

SECTION 81. IC 36-9-4-42, AS AMENDED BY P.L.137-2012,
SECTION 123, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2016]: Sec. 42. (a) A municipality or a
public transportation corporation that expends money for the
establishment or maintenance of an urban mass transportation system
under this chapter may acquire the money for these expenditures:

(1) by issuing bonds under section 43 or 44 of this chapter;
(2) by borrowing money made available for such purposes by any
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source;
(3) by accepting grants or contributions made available for such
purposes by any source;
(4) in the case of a municipality, by appropriation from the
general fund of the municipality, or from a special fund that the
municipal legislative body includes in the municipality's budget;
or
(5) in the case of a public transportation corporation, by levying
a tax under section 49 of this chapter or by recommending an
election to use revenue from the county option income taxes, as
provided in subsection (c).

(b) Money may be acquired under this section for the purpose of
exercising any of the powers granted by or incidental to this chapter,
including:

(1) studies under section 4, 9, or 11 of this chapter;

(2) grants in aid;

(3) the purchase of buses or real property by a municipality for
lease to an urban mass transportation system, including the
payment of any amount outstanding under a mortgage, contract of
sale, or other security device that may attach to the buses or real
property;

(4) the acquisition by a public transportation corporation of
property of an urban mass transportation system, including the
payment of any amount outstanding under a mortgage, contract of
sale, or other security device that may attach to the property;

(5) the operation of an urban mass transportation system by a
public transportation corporation, including the acquisition of
additional property for such a system; and

(6) the retirement of bonds issued and outstanding under this
chapter.

(c) This subsection applies only to a public transportation
corporation located in a county having a consolidated city. In order to
provide revenue to a public transportation corporation during a year,
the public transportation corporation board may recommend and the
county fiscal bodymay elect to provide revenue to the corporation from
part of the eertifted distributton; revenue, if any, that the county is to
receive during that same year under 1€ 6-3-5-6-+% IC 6-3.5-6. To
make the election, the county fiscal body must adopt an ordinance
before November 1 of the preceding year. The county fiscal body must
specify in the ordinance the amount of the eertifred distributton
revenue that is to be used to provide revenue to the corporation. If such
an ordinance is adopted, the county fiscal body shall immediately send
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1 a copy of the ordinance to the county auditor.
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