
64th Legislature HB0010

AN ACT REVISING LAWS RELATED TO INFORMATION TECHNOLOGY CAPITAL PROJECTS;

APPROPRIATING MONEY FOR INFORMATION TECHNOLOGY CAPITAL PROJECTS FOR THE BIENNIUM

ENDING JUNE 30, 2017; PROVIDING FOR MATTERS RELATING TO THE APPROPRIATIONS; PROVIDING

FOR A TRANSFER OF FUNDS FROM THE GENERAL FUND TO THE LONG-RANGE INFORMATION

TECHNOLOGY PROGRAM ACCOUNT; PROVIDING FOR THE DEVELOPMENT AND ACQUISITION OF NEW

INFORMATION TECHNOLOGY SYSTEMS FOR THE DEPARTMENT OF ADMINISTRATION, THE

DEPARTMENT OF PUBLIC HEALTH AND HUMAN SERVICES, THE DEPARTMENT OF TRANSPORTATION,

AND THE JUDICIAL BRANCH; AND PROVIDING EFFECTIVE DATES.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1.  Definitions. For the purposes of [this act], the following definitions apply:

(1)  "Chief information officer" has the meaning provided in 2-17-506.

(2)  "Information technology" has the meaning provided in 2-17-506.

(3)  "Information technology capital project" means a group of interrelated information technology

activities that are planned and executed in a structured sequence to create a unique product or service.

(4)  "LRITP" means the long-range information technology program account in the capital projects fund

type.

Section 2.  Appropriations and authorizations. (1) All business application systems funded under this

section must have a plan approved by the chief information officer for the design, definition, creation, storage,

and security of the data associated with the application system. The security aspects of the plan must address

but are not limited to authentication and granting of system privileges, safeguards against unauthorized access

to or disclosure of sensitive information, and, consistent with state records retention policies, plans for the removal

of sensitive data from the system when it is no longer needed. It is the intent of this subsection that specific

consideration be given to the potential sharing of data with other state agencies in the design, definition, creation,
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storage, and security of the data.

(2)  Funds may not be released for a project until the chief information officer and the budget director

approve the plans described in subsection (1).

(3)  The following money is appropriated to the department of administration to be used only for the

indicated information technology capital projects:

Agency/ LRITP State Federal Proprietary Total

Project Special Special 

Revenue Revenue

DEPARTMENT OF ADMINISTRATION

Statewide Information Technology Projects

6,466,000 6,466,000

The department of administration may prioritize the expenditure of the statewide information technology

projects appropriation among the network and security upgrades, data protection initiative, statewide public safety

communication system, security system replacement/assessments, and court technology improvement program

projects.  The department will report the use of the funds to the legislative finance committee.

Enterprise Electronic Content Management

$1,000,000 $1,000,000

DEPARTMENT OF PUBLIC HEALTH AND HUMAN SERVICES

Enhanced Federal Financial Participation and A-87 Cost Allocation Waiver

2,000,000 18,000,000   20,000,000

DEPARTMENT OF TRANSPORTATION

PPMS, Risk-Based Management, Linear Referencing System

650,000 4,350,000 5,000,000

Financial Management Suite

3,000,000 3,000,000

Section 3.  Fund transfer. The amount of $10.3 million is transferred from the general fund to the LRITP

on July 1, 2015.
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Section 4.  Judicial branch information technology capital projects appropriation. (1) There is

appropriated to the supreme court $834,000 from the LRITP for courtroom technology improvements in the

judicial branch.

(2)  Before encumbering any funds appropriated in subsection (1), the office of court administrator shall

submit a project and security plan, as described in [section 2(1)], to the chief information officer. The chief

information officer shall promptly review the plan and, if necessary, make timely recommendations to the office

of court administrator regarding implementation of the plan.

(3)  As part of the annual report to the law and justice interim committee and the house appropriations

subcommittee required under 3-1-702, the office of court administrator shall include an update on the

implementation of projects funded under this section.

Section 5.  Direction to department of administration -- state data center. The department of

administration is directed to:

(1)  encourage all state agencies to transition to the state data center unless there is a documented

financial or security reason that justifies why the agency should not use the state data center;

(2)  leverage the state data center for local governments, school districts, and the university system to

use; and

(3)  market the use of the state data center to other states if excess capacity exists.

Section 6.  Statewide networks efficiencies. (1) The department of administration is directed to

leverage federal funds and other resources to the maximum extent possible to assist with infrastructure

obligations associated with federal and other programs.

(2)  State agencies are authorized to utilize existing appropriation authority to support or enhance

enterprise electronic content management services.

Section 7.  Appropriation -- third-party audit requirement for medicaid management information

systems replacement. (1) The department of public health and human services is appropriated $7,500 in

general fund and $67,500 in federal funds for the purpose of securing an independent audit as set forth in

subsection (2).
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(2)  The department of public health and human services shall retain its current independent verification

and validation vendor to audit, review, and issue a report regarding the medicaid management information

systems replacement contract vendor's activities related to contract 12-12-1-01-001-1.  At a minimum, the audit

and report by the current independent verification and validation vendor must:

(a)  analyze the ability of the replacement contract vendor to complete and comply with all contractual

requirements, terms, and conditions, in particular, by the May 2017 implementation date pursuant to amendment

number 5 to the contract; and

(b)  review projects in other states where the replacement contract vendor has implemented or is in the

process of implementing a medicaid management information system to understand and extrapolate the

experiences, impacts, costs, and delays of those states and analyze the potential for the same issues occurring

with the Montana systems replacement in the future.

(3)  The outcomes and recommendations from the current independent verification and validation vendor

must be reported to the legislative finance committee no later than July 1, 2015.

Section 8.  Fiscal agent services for current legacy medicaid management information systems.

In the event of nonperformance or breach of contract 12-12-1-01-001-1 by the medicaid management information

systems replacement contract vendor or of adverse audit recommendations by the independent verification and

validation vendor regarding the inability of the replacement contract vendor to fulfill all contractual requirements,

terms, and conditions of the contract by the May 2017 implementation date, the department of public health and

human services is authorized to request a bid for a new fiscal agent for the current legacy medicaid management

information system. The department may not accept any bids from the medicaid management information

systems replacement contract vendor unless and until the department has reached an agreement with the

contract vendor on any pending or threatened legal action.

Section 9.  Authorization for department of public health and human services to terminate

medicaid management information systems replacement contract. (1) In the event of nonperformance or

breach of contract 12-12-1-01-001-1 by the medicaid management information systems replacement contract

vendor or of adverse audit recommendations by the independent verification and validation vendor regarding the

inability of the replacement contract vendor to fulfill all contractual requirements, terms, and conditions of the
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contract by the May 2017 implementation date, the department of public health and human services is authorized

to terminate contract 12-12-1-01-001-1 and to procure medicaid management information system services

consistent with the direction and approval of the centers for medicare and medicaid services.

(2)  If the department elects to terminate the contract, it is directed to take all legal action necessary to

recover previously appropriated funds and any other damages caused by or related to the replacement contract

vendor's inability to timely comply with its contractual obligations.

(3)  In addition to the amounts authorized in [this act], the department may utilize its existing appropriation

authority to take advantage of the A-87 cost allocation waiver.

Section 10.  Severability. If a part of [this act] is invalid, all valid parts that are severable from the invalid

part remain in effect. If a part of [this act] is invalid in one or more of its applications, the part remains in effect in

all valid applications that are severable from the invalid applications.

Section 11.  Effective date. (1) Except as provided in subsection (2), [this act] is effective July 1, 2015.

(2)  [Section 7] and this section are effective on passage and approval.

- END -
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I hereby certify that the within bill,

HB 0010, originated in the House.

Chief Clerk of the House

Speaker of the House

Signed this day

of , 2015.

President of the Senate

Signed this day

of , 2015.
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HOUSE BILL NO. 10

INTRODUCED BY K. MCCARTHY

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

AN ACT REVISING LAWS RELATED TO INFORMATION TECHNOLOGY CAPITAL PROJECTS;

APPROPRIATING MONEY FOR INFORMATION TECHNOLOGY CAPITAL PROJECTS FOR THE BIENNIUM

ENDING JUNE 30, 2017; PROVIDING FOR MATTERS RELATING TO THE APPROPRIATIONS; PROVIDING

FOR A TRANSFER OF FUNDS FROM THE GENERAL FUND TO THE LONG-RANGE INFORMATION

TECHNOLOGY PROGRAM ACCOUNT; PROVIDING FOR THE DEVELOPMENT AND ACQUISITION OF NEW

INFORMATION TECHNOLOGY SYSTEMS FOR THE DEPARTMENT OF ADMINISTRATION, THE

DEPARTMENT OF PUBLIC HEALTH AND HUMAN SERVICES, THE DEPARTMENT OF TRANSPORTATION,

AND THE JUDICIAL BRANCH; AND PROVIDING EFFECTIVE DATES.


