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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 942 %%°

INTRODUCED BY THOMAS AND D. COSTA, FEBRUARY 17, 2017

AS REPORTED FROM COMMITTEE ON FINANCE, HOUSE OF REPRESENTATIVES,

AS AMENDED, APRIL 25, 2017
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AMENDING THE ACT OF MARCH 4, 1971 (P.L.6, NO.2), ENTITLED "AN

ACT RELATING TO TAX REFORM AND STATE TAXATION BY CODIFYING
AND ENUMERATING CERTAIN SUBJECTS OF TAXATION AND IMPOSING
TAXES THEREON; PROVIDING PROCEDURES FOR THE PAYMENT,
COLLECTION, ADMINISTRATION AND ENFORCEMENT THEREOF; PROVIDING
FOR TAX CREDITS IN CERTAIN CASES; CONFERRING POWERS AND
IMPOSING DUTIES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCIARIES, INDIVIDUALS, PERSONS, CORPORATIONS
AND OTHER ENTITIES; PRESCRIBING CRIMES, OFFENSES AND
PENALTIES," IN TAX FOR EDUCATION, FURTHER PROVIDING FOR
DEFINITIONS AND PROVIDING FOR NOTICE REQUIREMENTS FOR REMOTE
SELLERS.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 201 OF THE ACT OF MARCH 4, 1971 (P.L.6,
NO.2), KNOWN AS THE TAX REFORM CODE OF 1971, IS AMENDED BY
ADDING A CLAUSE TO READ:

SECTION 201. DEFINITIONS.--THE FOLLOWING WORDS, TERMS AND
PHRASES WHEN USED IN THIS ARTICLE II SHALL HAVE THE MEANING
ASCRIBED TO THEM IN THIS SECTION, EXCEPT WHERE THE CONTEXT
CLEARLY INDICATES A DIFFERENT MEANING:
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(EEE) "REMOTE SELLER." A VENDOR ILOCATED OUTSIDE THIS

COMMONWEALTH THAT SELLS TANGIBLE PERSONAL PROPERTY OR SERVICES

THAT ARE NOT EXEMPT FROM THE TAX TMPOSED UNDER THTS ARTICLE TO A
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PURCHASER IN THIS COMMONWEALTH BUT DOES NOT COLLECT THE TAX.

SECTION 2. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 248.7. NOTICE REQUIREMENTS FOR REMOTE SELLERS.--(A)

A REMOTE SELLER MAKING A SALE IN THIS COMMONWEALTH SHALL NOTIFY

THE PURCHASER THAT SALES OR USE TAX IS DUE ON THE NONEXEMPT

PURCHASE AND THAT THE COMMONWEALTH REQUIRES THE PURCHASER TO PAY

THE TAX DUE ON THE PURCHASER'S TAX RETURN. FATILURE TO PROVIDE

THE NOTICE REQUIRED UNDER THIS SUBSECTION SHALL SUBJECT THE

REMOTE SELLER TO A PENALTY OF FIVE DOLLARS ($5.00) FOR EACH

FATLURE, UNLESS THE REMOTE SELLER SHOWS REASONABLE CAUSE FOR THE

FATLURE.

(B) ON OR BEFORE JANUARY 31 OF EACH YEAR, A REMOTE SELLER

SHALL SEND NOTICE TO EACH PURCHASER IN THIS COMMONWEALTH WHO

MADE FIVE HUNDRED DOLLARS ($500.00) OR MORE OF PURCHASES FROM

THE REMOTE SELLER IN THE PREVIOUS CALENDAR YEAR. THE NOTICE

SHATLTL INCLUDE ALT OF THE FOLLOWING:

(1) THE TOTAL AMOUNT PAID BY THE PURCHASER FOR PURCHASES

MADE FROM THE REMOTE SELLER TN THE PREVIOUS CALENDAR YEAR.

(2) A STATEMENT THAT THE COMMONWEALTH REQUIRES A SALES OR

USE TAX RETURN TO BE FILED AND SALES OR USE TAX TO BE PATID ON

NONEXEMPT PURCHASES MADE BY THE PURCHASER FROM THE REMOTE

SELLER.

(3) ANY INFORMATION REQUIRED BY THE DEPARTMENT BY RULE.

THE NOTICE SHALL BE SENT SEPARATETLY BY FTRST-CLASS MATL OR

ELECTRONIC MATL AND MAY NOT BE INCLUDED WITH ANY OTHER

SHTIPMENTS. THE NOTICE SHALTL TINCLUDE THE NAME OF THE REMOTE

SELTLER AND THE WORDS "IMPORTANT TAX DOCUMENT ENCLOSED" ON THE

EXTERIOR OF THE MATLING. FATLURE TO SEND THE NOTICE REQUIRED

UNDER THIS SUBSECTION SHALL SUBJECT THE REMOTE SELLER TO A

PENALTY OF TEN DOLLARS ($10.00) FOR EACH FAILURE, UNLESS THE
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1 REMOTE SELLER SHOWS REASONABLE CAUSE FOR THE FATLURE.

2 (C) THE DEPARTMENT IS AUTHORIZED TO ADOPT RULES AND

3 PROCEDURES AND CREATE FORMS NECESSARY TO IMPLEMENT THIS SECTION.

4 Section 2 3. This act shall take effect in 60 days.
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