SENATE AMENDED
PRIOR PRINTER'S NO. 3140 pRINTER'S No. 3408

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2310 *%°

INTRODUCED BY TAKAC, PROBST, HILL-EVANS, KHAN, CEPEDA-FREYTIZ,
SCHLOSSBERG, N. NELSON, SAPPEY, SANCHEZ, BELLMON, PASHINSKI,
CONKLIN, KINKEAD, DALEY, STEELE, CAUSER, FRIEL, KENYATTA,
VENKAT, HADDOCK, GIRAL, COOK, MADSEN, GREEN AND WEBSTER,

MAY 21, 2024

SENATOR VOGEL, AGRICULTURE AND RURAL AFFATIRS, IN SENATE, AS
AMENDED, JUNE 26, 2024
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AMENDING TITLE 3 (AGRICULTURE) OF THE PENNSYLVANIA CONSOLIDATED <=--
STATUTES, ESTABLISHING THE AGRICULTURE INNOVATION GRANT
PROGRAM AND THE AGRICULTURE INNOVATION BOARD.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:
SeetionrI—Fitte3—of the Pennsyivania Consotidated—Statutes<--
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IS AMENDED BY ADDING A CHAPTER TO READ:

CHAPTER 110

AGRICULTURE INNOVATION GRANT PROGRAM

SEC.

11001. SCOPE OF CHAPTER.

11002. PURPOSE.

11003. DEFINITIONS.

11004. AGRICULTURE INNOVATION GRANT PROGRAM.

11005. BOARD.

11006. GRANT FUNDS AND ELIGIBILITY.

11007. FUNDING.

11008. TLIMITATION OF GRANTS.

11009. APPLICATIONS AND DISPOSITION OF GRANTS.

11010. REGULATIONS.

§ 11001. SCOPE OF CHAPTER.

THIS CHAPTER RELATES TO THE AGRICULTURE TNNOVATION GRANT

PROGRAM.

§ 11002. PURPOSE.

IT IS THE INTENT OF THE GENERAL ASSEMBLY TO OFFER

REIMBURSEMENT GRANTS TO PROMOTE AND SUPPORT AGRICULTURAL

INNOVATION TO ENSURE THE COMPETITIVENESS, RESILIENCY,

ENVIRONMENTAL STEWARDSHTP AND VITALITY OF FARMS, AGRIBUSTINESSES

AND AGRICULTURATL SUPPORT SERVICES IN THIS COMMONWEATLTH.

§ 11003. DEFINITTIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS CHAPTER

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"AGRICULTURAIL COMMODITY." AS DEFINED IN THE ACT OF JUNE 10,

1982 (P.L..454, NO.133), REFERRED TO AS THE RIGHT-TO-FARM LAW.

"BOARD." THE AGRICULTURE TINNOVATION BOARD ESTABLISHED UNDER

20240HB2310PN3408 -9 -
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SECTION 11005 (RELATING TO BOARD) .

"CONSERVATION DISTRICT." AS DEFINED IN SECTION 503 (RELATING

TO DEFINITIONS) .

"COOPERATIVE ASSOCIATION." AS DEFINED IN SECTION 4502

(RELATING TO DEFINTITTIONS) .

"DEPARTMENT." THE DEPARTMENT OF AGRICULTURE OF THE
COMMONWEATLTH.
"ELTIGIBLE APPLICANT." AN APPLICANT THAT MEETS ONE OF THE

FOLLOWING CRITERIA:

(1) A PERSON WHO GROWS AN AGRICULTURAL COMMODITY AND WHO

HAS ANTICIPATED SALES GREATER THAN $2,000 A YEAR.

(2) A PERSON WHO PROCESSES AN AGRICULTURAL COMMODITY AND

HAS ANTICIPATED SAILES GREATER THAN $10,000 A YEAR.

(3) A PERSON WHO PROVIDES TECHNICAL ASSTISTANCE OR

SERVICES TO FARMERS FOR CONSERVATION, ENGINEERING, VETERINARY

CARE, ANIMAL DISEASE MANAGEMENT, FARM MANAGEMENT,

AGRICULTURAL COMMODITY PRODUCTION, NUTRIENT MANAGEMENT OR

SIMILAR SERVICES.

(4) A PERSON OR COOPERATIVE ASSOCIATION THAT UTILIZES

AGRICULTURAL COMMODITIES TO CREATE PRODUCTS OR ENERGY.

"INNOVATION." THE PRACTICAL IMPTLEMENTATION OF IDEAS THAT

RESULTS IN NEW PRODUCTS, PROCESSES OR SERVICES.

"LENDING INSTITUTION." AS DEFINED UNDER SECTION 603

(RELATING TO DEFINITIONS) .

"LICENSED DOCTOR OF VETERINARY MEDICINE." A PERSON WHO IS

CURRENTLY ILICENSED UNDER THE ACT OF DECEMBER 27, 1974 (P.L.995,

NO.326), KNOWN AS THE VETERINARY MEDICINE PRACTICE ACT.

"PERSON." AN TNDIVIDUAL, PARTNERSHIP, ASSOCIATION, FIRM,

CORPORATION OR ANY OTHER LEGAL ENTITY.

"PROGRAM." THE AGRICULTURE INNOVATION GRANT PROGRAM

20240HB2310PN3408 - 10 -
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ESTABLISHED UNDER SECTION 11004 (RELATING TO AGRICULTURE

INNOVATION GRANT PROGRAM) .

§ 11004. AGRICULTURE INNOVATION GRANT PROGRAM.

THE AGRICULTURE INNOVATION GRANT PROGRAM TS ESTABLISHED

WITHIN THE DEPARTMENT. THE PROGRAM SHATLTL BE ADMINISTERED BY THE

DEPARTMENT, IN CONSULTATION WITH THE BOARD, TO PROVIDE

RETMBURSEMENT GRANTS TO ELTGIBLE APPLICANTS FOR COSTS ASSOCIATED

WITH ONE OR MORE OF THE FOLLOWING:

(1) UTILIZATION OF INNOVATION TO IMPROVE ENERGY

EFFICIENCY, TIMPROVE WATER QUALITY, REDUCE WATER CONSUMPTION,

REDUCE ODORS OR ADDRESS SOLID WASTE CONCERNS.

(2) UTILIZATION OF INNOVATION TO IMPROVE PRODUCTION,

PROCESSING, COMMERCTIATLTIZATION OR UTILTZATION OF AGRICULTURAL

COMMODITTIES.

(3) INNOVATION THAT PRODUCES ENERGY FROM AGRICULTURAL

SOURCES, INCLUDING MANURE, FOOD WASTE OR BIOMASS.

(4) INNOVATION EQUIPMENT THAT PROVIDES LOW-CARBON OR NO-

CARBON ENERGY SOURCES FROM AGRICULTURAL COMMODITIES.

(5) INNOVATION TECHNOLOGY THAT ASSISTS ELIGIBLE

APPT.ICANTS WITH THE MANAGEMENT OF THETR FARMS, INCLUDING

DIAGNOSTIC TOOLS AND SERVICES.

(6) INNOVATION TECHNOLOGY THAT ASSISTS A PACKER,

PROCESSOR OR COOPERATIVE IN MORE EFFICIENT SORTING, GRADING

OR PROCESSING OF AGRICULTURAL COMMODITIES.

(1) INNOVATION THAT IMPROVES BIOSECURITY OR HEALTH OF

PLANTS OR ANIMALS.

(8) INNOVATION THAT SUPPORTS CYBERSECURITY OR DATA

ANATLYTICS.

§ 11005. BOARD.

(A) FESTABLISHMENT.--THE AGRICULTURE INNOVATTION BOARD TS

20240HB2310PN3408 - 11 -
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ESTABLISHED AND SHALL CONSIST OF THE FOLLOWING MEMBERS:

(1) THE SECRETARY OF AGRICULTURE OR A DESIGNEE WHO SHALL

SERVE AS CHATIRPERSON.

(2) THE SECRETARY OF COMMUNITY AND ECONOMIC DEVELOPMENT

OR A DESIGNEE.

(3) AN EMPLOYEE OF A CONSERVATION DISTRICT SELECTED BY

THE EXEFCUTIVE DIRECTOR OF THE STATE CONSERVATION COMMISSION.

(4) THE FOLLOWING MEMBERS APPOINTED BY THE GOVERNOR:

(I) A REPRESENTATIVE OF AN INSTITUTION OF HIGHER

EDUCATION LOCATED IN THIS COMMONWEALTH.

(IT) A BOARD MEMBER OF A RURAL ELECTRIC COOPERATIVE

LOCATED IN THIS COMMONWEATLTH.

(ITT) A MEMBER OF A COOPERATIVE ASSOCIATION LOCATED

IN THIS COMMONWEALTH.

(IV) AN EMPLOYEE OF A LENDING INSTITUTION LOCATED IN

THIS COMMONWEALTH.

(V) A PERSON OR AN EMPLOYEE OF A PERSON ENGAGED IN

THE PRODUCTION OR PROCESSING OF AN AGRICULTURAL COMMODITY

IN THIS COMMONWEALTH.

(VI) A TLICENSED DOCTOR OF VETERINARY MEDICINE WHO IS

NOT AN EMPLOYEE OF THE COMMONWEATLTH.

(5) ONE MEMBER OF THE SENATE APPOINTED BY THE PRESTIDENT

PRO TEMPORE OF THE SENATE OR A DESIGNEE WHO SHALL BE AN

EMPLOYEE OF THE SENATE.

(6) ONE MEMBER OF THE SENATE APPOINTED BY THE MINORITY

LEADER OF THE SENATE OR A DESIGNEE WHO SHALL BE AN EMPLOYEE

OF THE SENATE.

(1) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES APPOINTED

BY THE SPEAKER OF THE HOUSE OF REPRESENTATIVES OR A DESIGNEE

WHO SHALL BE AN EMPLOYEE OF THE HOUSE OF REPRESENTATIVES.
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(8) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES APPOINTED

BY THE MINORITY LEADER OF THE HOUSE OF REPRESENTATIVES OR A

DESIGNEE WHO SHALL BE AN EMPLOYEE OF THE HOUSE OF

REPRESENTATIVES.

(B) QUORUM. --=SEVEN MEMBERS OF THE BOARD SHATLIL CONSTITUTE A

QUORUM. THE CONSENT OF NO LESS THAN SEVEN MEMBERS OF THE BOARD,

WITH FIVE OF THE CONSENTING MEMBERS AS SPECIFTED UNDER

SUBSECTION (A) (1), (5), (6), (7) AND (8), SHALL BE NECESSARY TO

AWARD GRANTS TO ELIGIBLE APPLICANTS UNDER SUBSECTION (D).

(C) TERMS.--A BOARD MEMBER APPOINTED UNDER SUBSECTION (A)

3), 4), (5), (6), (7) AND (8) SHAILL SERVE A TERM OF TWO YEARS

AND MAY BE REAPPOINTED TO SUCCESSIVE TERMS. A VACANCY SHALL BE

FILLED IN THE SAME MANNER AS APPOINTMENTS ARFE MADE UNDER

SUBSECTION (A).

(D) DUTIES.-—-THE BOARD SHALL MEET AS NECESSARY TO EVALUATE

AND AWARD GRANTS UNDER SECTION 11006 (RELATING TO GRANT FUNDS

AND ELIGIBILITY) TO ELTIGIBLE APPLTCANTS BASED ON THE FOLLOWING

CRITERIA:

(1) THE ABILITY OF THE APPLICANT TO COMPLETE THE

PROJECT.

(2) THE ABTILTITY OF THE APPLICANT TO INCORPORATE ONE OR

MORE OF THE INNOVATTIONS UNDER SECTION 11004 (RELATING TO

AGRICULTURE INNOVATION GRANT PROGRAM) .

(3) HOW THE PROJECT FULFILLS ONE OR MORE OF THE

INNOVATIONS UNDER SECTION 11004.

(4) THE ABILITY OF THE APPLICANT TO SUSTAIN THE PROJECT.

(5) ANY OTHER CRITERIA AS DETERMINED BY THE DEPARTMENT,

IN CONSULTATION WITH THE BOARD.

§ 11006. GRANT FUNDS AND ELIGIBILITY.

(A) INNOVATION PLANNING PROJECT GRANT.--AN ELIGIBLE

20240HB2310PN3408 - 13 -
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APPLICANT MAY APPLY FOR A GRANT TO DEVELOP A STRATEGIC PLAN TO

UTILTIZE TINNOVATION TO IMPROVE AGRICULTURAL PRACTICES,

TECHNOLOGIES, OPERATIONS OR APPROACHES WITHIN A SPECIFIC

BUSINESS, GEOGRAPHTIC AREA OR NETWORK. THE FOLLOWING SHALL APPLY

TO A GRANT UNDER THIS SUBSECTION:

(1) THE AMOUNT OF A GRANT SHALL BE NO LESS THAN $7,500

AND NO MORE THAN $50,000.

(2) A GRANTEE MUST USE NON-STATE SOURCED MATCHING FUNDS

EQUAL TO AT LEAST 30% OF THE GRANT AMOUNT FOR THE PROJECT.

(B) ON-SITE PROJECT GRANT.--AN ELTGIBLE APPLICANT MAY APPLY

FOR A GRANT FOR A PROJECT THAT FOCUSES ON IMPLEMENTING

INNOVATION PRACTICES, TECHNOLOGIES OR APPROACHES ON AN

INDIVIDUAL FARM OR PROPERTY PRODUCING OR PROCESSING AN

AGRICULTURAL COMMODITY. THE FOLLOWING SHALL APPLY TO A GRANT

UNDER THIS SUBSECTION:

(1) THE AMOUNT OF THE GRANT SHALL BE NO LESS THAN $5,000

AND NO MORE THAN $200,000.

(2) A GRANTEE MUST USE NON-STATE SOQURCED MATCHING FUNDS

EQUAL TO AT LEAST 50% OF THE GRANT AMOUNT FOR THE PROJECT.

(C) REGIONAL TIMPACT PROJECT GRANT.--AN ELIGIBLE APPLICANT

MAY APPLY FOR A GRANT FOR A PROJECT DESIGNED TO ADDRESS

CHALLENGES, PROMOTE EFFICIENCIES OR ACHIEVE SPECIFIC GOALS FOR

MULTIPLE ELTGIBLE APPLICANTS. THE FOLLOWING SHALL APPLY TO A

GRANT UNDER THIS SUBSECTION:

(1) THE AMOUNT OF THE GRANT SHALL BE NO LESS THAN

$100,000 AND NO MORE THAN $2,000,000.

(2) THE GRANTEE MUST USE NON-STATE SOURCED MATCHING

FUNDS EQUAL TO AT LEAST 50% OF THE GRANT AMOUNT FOR THE

PROJECT.

(3) THE PROJECT MUST IMPACT TWO OR MORE PERSONS OR

20240HB2310PN3408 - 14 -
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BUSINESSES OR BE A COOPERATIVE ASSOCIATION THAT GROWS,

HARVESTS, PROCESSES, PACKS OR MANAGES AN AGRICULTURAL

COMMODITY.

§ 11007. FUNDING.

THE DEPARTMENT SHALTL ACCEPT FUNDS FROM THE FOLLOWING SOURCES:

(1) MONEY APPROPRIATED TO THE DEPARTMENT FOR THE

PURPOSES OF THIS CHAPTER.

(2) GIFTS OR DONATIONS OF MONEY, SECURITIES OR OTHER

PERSONAL PROPERTY EXCEPT REAL ESTATE, WHICH, OR THE INCOME OF

WHICH, SHALL BE USED TO CARRY OUT THE PURPOSES OF THIS

CHAPTER.

§ 11008. TLTIMITATION OF GRANTS.

(A) LIMITATION.--A GRANT UNDER SECTION 11006 (RELATING TO

GRANT FUNDS AND ELIGIBILITY) MAY ONLY BE AWARDED TO THE EXTENT

MONEY TS APPROPRTATED BY THE GENERAL ASSEMBLY OR PROVIDED BY

OTHER SOURCES.

(B) APPROVAL OF GRANT.--THE BOARD MAY APPROVE A GRANT THAT

IS LESS THAN THE REQUESTED AMOUNT.

(C) CONDITIONS.--THE DEPARTMENT AND THE BOARD MAY IMPOSE

RESTRICTIONS OR SPECTIAT CONDITIONS UPON ISSUANCE OF A GRANT.

(D) REIMBURSEMENT GRANTS.--

(1) A GRANT AWARDED UNDER SECTION 11006 SHALL BE A

RETMBURSEMENT GRANT. THE AMOUNT OF REIMBURSEMENT SHALL BE

BASED ON ACTUAL COSTS SUBMITTED BY AN APPROVED ELIGIBLE

APPLICANT FOR A PROJECT AWARDED A GRANT DURING ANY FISCAL

YEAR IN WHICH GRANTS ARE OFFERED.

(2) GRANT MONEY SHALL NOT BE USED TO REIMBURSE ANY

PORTION OF AN TIN-KIND CONTRIBUTION TO AN ELTGIBLE PROJECT.

(3) GRANT MONEY MAY NOT BE USED TO PAY OR REIMBURSE

WAGES OR SALARIES OF A GRANT RECIPIENT OR GRANT RECIPTIENT

20240HB2310PN3408 - 15 -
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(4) GRANT MONEY MAY NOT BE USED TO REIMBURSE ANY PORTION

OF PROJECT COSTS THAT ARE PATID OR REIMBURSED UNDER ANOTHER

FEDERATL OR STATE GRANT PROGRAM.

(E) CAP ON GRANTS.--A SINGLE ETLTGIBLE APPLTICANT MAY NOT BE

AWARDED MORE THAN $2,000,000 IN A FISCAL YEAR.

§ 11009. APPLICATIONS AND DISPOSITION OF GRANTS.

(A) SUBMISSION.--APPLICATIONS FOR GRANTS SHALL BE SUBMITTED

IN A MANNER AND ON A FORM AS PRESCRIBED BY THE DEPARTMENT.

(B) WRITTEN AGREEMENT.--THE DEPARTMENT MAY REQUIRE A WRITTEN

AGREEMENT DESCRIBING THE TERMS AND CONDITIONS OF THE GRANT.

(C) VERTFTICATION.--THE DEPARTMENT MAY REQUIRE VERTIFTICATION

OF GRANT EXPENDITURES.

(D) CRITERIA.--THE DEPARTMENT MAY ESTABLISH CRITERIA UNDER

WHICH THE DEPARTMENT MAY DEMAND THE RETURN OF ATLT OR A PORTION

OF THE GRANT MONEY.

§ 11010. REGULATIONS.

THE DEPARTMENT SHALL ADMINISTER THE PROVISTONS OF THIS

CHAPTER AND, WITH THE APPROVAL OF THE BOARD, SHALL PRESCRIBE AND

ADOPT PROGRAM POLICY GUIDELINES OR REGULATIONS TO ADMINISTER AND

ENFORCE THIS CHAPTER.

SECTION 2. THIS ACT SHALL TAKE EFFECT IN 60 DAYS.
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