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Senate Sponsor:

LONG TITLE
General Description:

This bill creates the Block Grant Funding Pilot Program.
Highlighted Provisions:

This bill:

» creates the Block Grant Funding Pilot Program (program);

» requires the State Board of Education to select qualifying local education agencies

(LEA) to participate in the program,;

» provides for an LEA that participates in the program to receive most state funding

as a block grant for a certain period of time;

» provides an exception to certain program requirements for a certain period of time

for an LEA that participates in the program;

» requires the State Board of Education to report to the Education Interim Committee

on the status of the program; and
» makes technical changes.
Money Appropriated in this Bill:
None
Other Special Clauses:
None
Utah Code Sections Affected:
AMENDS:
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53A-15-104, as last amended by Laws of Utah 2014, Chapter 63
53A-15-105, as enacted by Laws of Utah 2008, Chapter 235
53A-17a-111, as last amended by Laws of Utah 2011, Chapter 342
53A-17a-112, as last amended by Laws of Utah 2011, Chapters 359 and 366
53A-17a-113, as last amended by Laws of Utah 2010, Chapter 3
53A-17a-120.5, as last amended by Laws of Utah 2010, Chapter 3
53A-17a-124.5, as last amended by Laws of Utah 2013, Chapter 299
53A-17a-127, as last amended by Laws of Utah 2011, Chapters 366 and 371
53A-17a-150, as last amended by Laws of Utah 2013, Chapter 466
53A-17a-154, as last amended by Laws of Utah 2010, Chapter 3
53A-17a-155, as last amended by Laws of Utah 2010, Chapter 3
53A-17a-159, as enacted by Laws of Utah 2008, Chapter 397
53A-17a-162, as last amended by Laws of Utah 2011, Chapter 330
53A-17a-165, as last amended by Laws of Utah 2014, Chapter 193
53A-17a-167, as last amended by Laws of Utah 2013, Chapter 466
53A-17a-168, as enacted by Laws of Utah 2012, Chapter 188
53A-21-202, as last amended by Laws of Utah 2010, Chapter 185
631-1-253, as last amended by Laws of Utah 2014, Chapters 189, 226, and 412
ENACTS:
53A-17a-301, Utah Code Annotated 1953
53A-17a-302, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:

Section 1. Section S3A-15-104 is amended to read:

53A-15-104. Critical Languages Program -- Pilot.

(1) (a) As used in this section, "critical languages" means those languages described in
the federal National Security Language Initiative, including Chinese, Arabic, Russian, Farsi,
Hindi, and Korean.

(b) The Legislature recognizes:

(1) the importance of students acquiring skills in foreign languages in order for them to

successfully compete in a global society; and
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(i1) the academic, societal, and economic development benefits of the acquisition of
critical languages.

(2) (a) The State Board of Education, in consultation with the Utah Education and
Telehealth Network, shall develop and implement courses of study in the critical languages.

(b) A course may be taught:

(1) over the state's two-way interactive video conferencing system for video and audio,
to students in the state's public education system;

(i1) through the Electronic High School;

(ii1) through traditional instruction; or

(iv) by visiting guest teachers.

(3) (a) The courses authorized in Subsection (2) may use paraprofessionals in the
classroom who:

(i) are fluent in the critical language being taught; and

(i1) can provide reinforcement and tutoring to students on days and at times when they
are not receiving instruction under Subsection (2)(b).

(b) The State Board of Education, through the state superintendent of public
instruction, shall ensure that the paraprofessionals are fluent in the critical languages.

(4) The State Board of Education shall make rules on the critical languages courses
authorized under this section in accordance with Title 63G, Chapter 3, Utah Administrative
Rulemaking Act, to include:

(a) notification to school districts on the times and places of the course offerings; and

(b) instructional materials for the courses.

(5) The State Board of Education shall track and monitor the Critical Languages
Program and may expand the program to include more course offerings and other critical
languages, subject to student demand for the courses and available resources.

(6) (a) Subject to funding for the program, the State Board of Education shall establish
a pilot program for school districts and schools to initially participate in the Critical Languages
Program that provides:

(1) up to $6,000 per language per school, for up to 60 schools, for courses offered in
critical languages;

(i1) up to $100 per student who completes a critical languages course; and



H.B. 397 02-24-152:19 PM

90 (iii) up to an additional $400 per foreign exchange student who completes a critical
91 languages course.

92 (b) If the available funding is insufficient to provide the amounts described under
93  Subsection (6)(a), the amounts provided shall be reduced pro rata so that the total provided
94  does not exceed the available funding.

95 (c¢) During the fiscal years that a school district or charter school receives state funding

96 as ablock grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

97  school may use the funding described in this Subsection (6) for any public education purpose.

98 Section 2. Section 5S3A-15-105 is amended to read:
99 53A-15-105. Dual Language Immersion Program -- Pilot.
100 (1) Subject to funding for the program, the State Board of Education shall establish a

101  pilot program for school districts and schools to initially participate in the Dual Language

102 Immersion Program.

103 (2) The program shall provide funds as an incentive to 15 qualifying schools for the
104  following languages:

105 (a) six pilots for Chinese;

106 (b) six pilots for Spanish;

107 (c) two pilots for French; and

108 (d) one pilot for Navajo.

109 (3) Subject to funding for the program, a qualifying school shall:

110 (a) receive up to $18,000 per year for up to six years;

111 (b) establish an instructional model that uses 50% of instruction in English and 50% of

112 instruction in another language; and
113 (c) begin the instructional model described under Subsection (3)(b) in kindergarten or
114  grade 1 and add an additional grade each year.

115 (4) During the fiscal years that a school district or charter school receives state funding

116  as ablock grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

117  school may use the funding described in Subsection (3)(a) for any public education purpose.
118 Section 3. Section 53A-17a-111 is amended to read:

119 53A-17a-111. Weighted pupil units for programs for students with disabilities --

120  District allocation.
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(1) The number of weighted pupil units for students with disabilities shall reflect the
direct cost of programs for those students conducted in accordance with rules established by the
State Board of Education in accordance with Title 63G, Chapter 3, Utah Administrative
Rulemaking Act.

(2) [Dbrsabthty] (a) Except as provided in Subsection (2)(b), disability program money

allocated to districts is restricted and shall be spent for the education of students with

disabilities but may include expenditures for approved programs of services conducted for
certified instructional personnel who have students with disabilities in their classes.

(b) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school:

(1) except as provided in Subsection (2)(b)(ii1), may use disability program money

described in this section for any public education purpose; and

(11) shall comply with the Individuals with Disabilities Education Act Amendments of
1997, Pub. L. No. 105-17, and subsequent amendments.

(3) The State Board of Education shall establish and strictly interpret definitions and
provide standards for determining which students have disabilities and shall assist districts in
determining the services that should be provided to students with disabilities.

(4) Each year the board shall evaluate the standards and guidelines that establish the
identifying criteria for disability classifications to assure strict compliance with those standards
by the districts.

(5) (a) Money appropriated to the State Board of Education for add-on WPUs for
students with disabilities enrolled in regular programs shall be allocated to school districts as
provided in this Subsection (5).

(b) Beginning on July 1, 2003, the State Board of Education shall:

(1) use a district's average number of special education add-on weighted pupil units
determined by the previous five year's average daily membership data as a foundation for the
special education add-on appropriation; and

(i) implement a hold harmless provision for up to three years as needed to accomplish
a phase-in period for school districts to accommodate the change in the special education

add-on WPUs foundation formula.
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(c) A district's special education add-on WPUs for the current year may not be less than
the foundation special education add-on WPUs.

(d) Growth WPUs shall be added to the prior year special education add-on WPUs, and
growth WPUs shall be determined as follows:

(1) The special education student growth factor is calculated by comparing S-3 total
special education ADM of two years previous to the current year to the S-3 total special
education ADM three years previous to the current year, not to exceed the official October total
district growth factor from the prior year.

(i1) When calculating and applying the growth factor, a district's S-3 total special
education ADM for a given year is limited to 12.18% of the district's S-3 total student ADM
for the same year.

(i11)) Growth ADMs are calculated by applying the growth factor to the S-3 total special
education ADM of two years previous to the current year.

(iv) Growth ADMs for each district are multiplied by 1.53 weighted pupil units and
added to the prior year special education add-on WPU to determine each district's total
allocation.

(6) If money appropriated under this chapter for programs for students with disabilities
does not meet the costs of districts for those programs, each district shall first receive the
amount generated for each student with a disability under the basic program.

Section 4. Section 53A-17a-112 is amended to read:

53A-17a-112. Preschool special education appropriation -- Extended year
program appropriation -- Appropriation for special education programs in state
institutions -- Appropriations for stipends for special educators.

(1) (a) Money appropriated to the State Board of Education for the preschool special
education program shall be allocated to school districts to provide a free, appropriate public
education to preschool students with a disability, ages three through five, except as provided in

Subsection (6).
(b) The money shall be distributed on the basis of the school district's count of

preschool children with a disability for December 1 of the previous year, as mandated by
federal law.

(2) Money appropriated for the extended school year program for children with a
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severe disability shall be limited to students with severe disabilities with education program
goals identifying significant regression and recoupment disability as approved by the State
Board of Education.

(3) (a) Money appropriated for self-contained regular special education programs may
not be used to supplement other school programs.

(b) Money in any of the other restricted line item appropriations may not be reduced
more than 2% to be used for purposes other than those specified by the appropriation, unless
otherwise provided by law.

(4) (a) The State Board of Education shall compute preschool funding by a factor of
1.47 times the current December 1 child count of eligible preschool aged three, four, and
five-year-olds times the WPU value, limited to 8% growth over the prior year December 1
count.

(b) The board shall develop guidelines to implement the funding formula for preschool
special education, and establish prevalence limits for distribution of the money.

(5) Of the money appropriated for Special Education - State Programming, the State
Board of Education shall distribute the revenue generated from 909 WPUs to school districts,
charter schools, and the Utah Schools for the Deaf and the Blind for stipends to special
educators for additional days of work pursuant to the requirements of Section 53A-17a-158.

(6) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school:

(a) except as provided in Subsection (6)(b), may use money appropriated under this

section for any public education purpose; and

(b) shall comply with the Individuals with Disabilities Education Act Amendments of
1997, Pub. L. No. 105-17, and subsequent amendments.
Section 5. Section 53A-17a-113 is amended to read:

53A-17a-113. Weighted pupil units for career and technical education programs
-- Funding of approved programs -- Performance measures -- Qualifying criteria.

(1) (a) Money appropriated to the State Board of Education for approved career and
technical education programs and the comprehensive guidance program:

(1) shall be allocated to eligible recipients as provided in Subsections (2), (3), (4), and
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(5); and
(i1) except as provided in Subsections (1)(b) and (8), may not be used to fund programs

below the [nmth] grade 9 level.
[by—S o (e d | brefoltow N

(b) Funds appropriated to the State Board of Education for the following programs may

be used to fund programs below the grade 9 level:

(1) comprehensive guidance;

(i1)) Technology-Life-Careers; and

(ii1)) work-based learning programs.

(2) (a) Weighted pupil units are computed for pupils in approved programs.

(b) (i) The board shall fund approved programs based upon hours of membership of

[9ththrough12thgrade] students in grades 9 through 12.
(i) Subsection (2)(b)(i) does not apply to the following programs:

(A) comprehensive guidance;

(B) Technology-Life-Careers; and

(C) work-based learning programs.

(c) The board shall use an amount not to exceed 20% of the total appropriation under
this section to fund approved programs based on performance measures such as placement and
competency attainment defined in standards set by the board.

(d) Leadership organization funds shall constitute an amount not to exceed 1% of the
total appropriation under this section, and shall be distributed to each local educational agency
sponsoring career and technical education student leadership organizations based on the
agency's share of the state's total membership in those organizations.

(e) The board shall make the necessary calculations for distribution of the
appropriation to school districts and may revise and recommend changes necessary for
achieving equity and ease of administration.

(3) (a) Twenty weighted pupil units shall be computed for career and technical
education administrative costs for each district, except 25 weighted pupil units may be
computed for each district that consolidates career and technical education administrative
services with one or more other districts.

(b) Between 10 and 25 weighted pupil units shall be computed for each high school
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conducting approved career and technical education programs in a district according to
standards established by the board.

(c) Forty weighted pupil units shall be computed for each district that operates an
approved career and technical education center.

(d) Between five and seven weighted pupil units shall be computed for each summer
career and technical education agriculture program according to standards established by the
board.

(e) The board shall, by rule, establish qualifying criteria for districts to receive
weighted pupil units under this Subsection (3).

(4) (a) Money remaining after the allocations made under Subsections (2) and (3) shall
be allocated using average daily membership in approved programs for the previous year.

(b) A district that has experienced student growth in grades 9 through 12 for the
previous year shall have the growth factor applied to the previous year's weighted pupil units
when calculating the allocation of money under this Subsection (4).

(5) Of the money allocated to comprehensive guidance programs pursuant to board
rules, $1,000,000 in grants shall be awarded to school districts or charter schools that:

(a) provide an equal amount of matching funds; and

(b) do not supplant other funds used for comprehensive guidance programs.

(6) (a) The board shall establish rules for the upgrading of high school career and
technical education programs.

(b) The rules shall reflect career and technical training and actual marketable job skills
in society.

(c) The rules shall include procedures to assist school districts to convert existing
programs which are not preparing students for the job market into programs that will
accomplish that purpose.

(7) Programs that do not meet board standards may not be funded under this section.

(8) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school:

(a) may use funds appropriated under this section for any public education purpose;

and
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(b) i1s not subject to the requirements described in Subsection (1), (3), (5), or (7).

Section 6. Section S3A-17a-120.5 is amended to read:

53A-17a-120.5. Appropriation for concurrent enrollment.

(1) Money appropriated to the State Board of Education for concurrent enrollment shall
be allocated as follows:

(a) the money shall first be allocated proportionally, based upon student credit hour
delivered, between courses that are:

(1) taught by public school educators; and

(i1) taught by college or university faculty;

(b) from the money allocated under Subsection (1)(a)(i):

(1) 60% of the money shall be allocated to local school boards and charter schools; and

(i) 40% of the money shall be allocated to the State Board of Regents; and

(c) from the money allocated under Subsection (1)(a)(ii):

(1) 40% of the money shall be allocated to local school boards and charter schools; and

(i) 60% of the money shall be allocated to the State Board of Regents.

(2) The State Board of Education shall make rules providing that a school participating
in the concurrent enrollment programs offered under Section 53A-15-101 shall receive an
allocation from the money described in Subsection (1) as provided in Section 53A-15-101.

(3) The State Board of Regents shall make rules providing that an institution of higher
education participating in the concurrent enrollment programs offered under Section
53A-15-101 shall receive an allocation from the money described in Subsection (1) as provided
in the rules.

(4) Subject to budget constraints, the Legislature shall annually increase the money
appropriated to the State Board of Education for concurrent enrollment based on:

(a) enrollment growth in concurrent enrollment from additional students enrolled,
courses offered, and credit hours taken; and

(b) the percentage increase in the value of the weighted pupil unit.

(5) (a) The State Board of Education and the State Board of Regents shall annually
report to the Public Education Appropriations Subcommittee:

(1) an accounting of the money appropriated for concurrent enrollment; and

(i1) ajustification of the split described in Subsections (1)(a) and (b).

-10 -
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(b) The State Board of Regents shall annually report to the Higher Education
Appropriations Subcommittee on concurrent enrollment participation and growth, including
data on what higher education tuition would have been charged for the hours of concurrent
enrollment credit granted.

(6) [In] (a) Except as provided in Subsection (6)(b), in order to qualify for funds under

this section, a concurrent enrollment program shall comply with the requirements described in
Section 53A-15-101, including rules adopted in accordance with Subsection 53A-15-101(3).

(b) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.

Section 7. Section 53A-17a-124.5 is amended to read:

53A-17a-124.5. Appropriation for class size reduction.
(1) [Money| Except as provided in Subsection (9), funds appropriated to the State

Board of Education for class size reduction shall be used to reduce the average class size in
kindergarten through [theetghth] grade 8 in the state's public schools.

(2) Each school district or charter school shall receive its allocation based upon prior
year average daily membership in kindergarten through grade 8 plus growth as determined
under Subsection 53A-17a-106(3) as compared to the total prior year average daily
membership in kindergarten through grade 8 plus growth of school districts and charter schools
that qualify for an allocation pursuant to Subsection (8).

(3) (a) A school district may use its allocation to reduce class size in any one or all of
the grades referred to under this section, except as otherwise provided in Subsection (3)(b).

(b) (1) Each school district or charter school shall use 50% of its allocation to reduce
class size in any one or all of grades kindergarten through grade 2, with an emphasis on
improving student reading skills.

(i1) Ifa school district's or charter school's average class size is below 18 in grades
kindergarten through grade 2, it may petition the state board for, and the state board may grant,
a waiver to use its allocation under Subsection (3)(b)(i) for class size reduction in the other
grades.

(4) [Schoots] A school may use nontraditional innovative and creative methods to

reduce class sizes with this appropriation and may use part of their allocation to focus on class

-11 -
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size reduction for specific groups, such as at risk students, or for specific blocks of time during
the school day.

(5) (a) A school district or charter school may use up to 20% of its allocation under
Subsection (1) for capital facilities projects if such projects would help to reduce class size.

(b) If a school district's or charter school's student population increases by 5% or 700
students from the previous school year, the school district or charter school may use up to 50%
of any allocation it receives under this section for classroom construction.

(6) This appropriation is to supplement any other appropriation made for class size
reduction.

(7) The Legislature shall provide for an annual adjustment in the appropriation
authorized under this section in proportion to the increase in the number of students in the state
in kindergarten through grade eight.

(8) (a) To qualify for class size reduction money, a school district or charter school
shall submit:

(1) a plan for the use of the school district's or charter school's allocation of class size
reduction money to the State Board of Education; and

(i1) beginning with the 2014-15 school year, a report on the school district's or charter
school's use of class size reduction money in the prior school year.

(b) The plan and report required pursuant to Subsection (8)(a) shall include the
following information:

(1) (A) the number of teachers employed using class size reduction money;

(B) the amount of class size reduction money expended for teachers; and

(C) if supplemental school district or charter school funds are expended to pay for
teachers employed using class size reduction money, the amount of the supplemental money;

(i1) (A) the number of paraprofessionals employed using class size reduction money;

(B) the amount of class size reduction money expended for paraprofessionals; and

(C) if supplemental school district or charter school funds are expended to pay for
paraprofessionals employed using class size reduction money, the amount of the supplemental
money; and

(i11) the amount of class size reduction money expended for capital facilities.

(c) In addition to submitting a plan and report on the use of class size reduction money,

-12 -
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a school district or charter school shall annually submit a report to the State Board of Education
that includes the following information:

(1) the number of teachers employed using K-3 Reading Improvement Program money
received pursuant to Sections 53A-17a-150 and 53A-17a-151;

(i1) the amount of K-3 Reading Improvement Program money expended for teachers;

(i11) the number of teachers employed in kindergarten through grade 8 using Title |
money;

(iv) the amount of Title I money expended for teachers in kindergarten through grade
8; and

(v) a comparison of actual average class size by grade in grades kindergarten through 8
in the school district or charter school with what the average class size would be without the
expenditure of class size reduction, K-3 Reading Improvement Program, and Title [ money.

(d) The information required to be reported in Subsections (8)(b)(i)(A) through (C),
(8)(b)(i1)(A) through (C), and (8)(c) shall be categorized by a teacher's or paraprofessional's
teaching assignment, such as the grade level, course, or subject taught.

(e) The State Board of Education may make rules specifying procedures and standards
for the submission of:

(1) aplan and a report on the use of class size reduction money as required by this
section; and

(i1) areport required under Subsection (8)(c).

(f) Based on the data contained in the class size reduction plans and reports submitted
by school districts and charter schools, and data on average class size, the State Board of
Education shall annually report to the Education Interim Committee on the impact of class size
reduction, K-3 Reading Improvement Program, and Title I money on class size.

(9) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school:

(a) may use funds received under this section for any public education purpose; and

(b) i1s not subject to the requirements in Subsection (3), (5), or (8).

Section 8. Section 53A-17a-127 is amended to read:

53A-17a-127. Eligibility for state-supported transportation -- Approved bus

routes -- Additional local tax.

- 13-
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(1) A student eligible for state-supported transportation means:

(a) a student enrolled in kindergarten through grade six who lives at least 1-1/2 miles
from school;

(b) a student enrolled in grades seven through 12 who lives at least two miles from
school; and

(c) astudent enrolled in a special program offered by a school district and approved by
the State Board of Education for trainable, motor, multiple-disability, or other students with
severe disabilities who are incapable of walking to school or where it is unsafe for students to
walk because of their disabling condition, without reference to distance from school.

(2) If a school district implements double sessions as an alternative to new building
construction, with the approval of the State Board of Education, those affected elementary
school students residing less than 1-1/2 miles from school may be transported one way to or
from school because of safety factors relating to darkness or other hazardous conditions as
determined by the local school board.

(3) (a) The State Board of Education shall distribute transportation money to school
districts based on:

(1) an allowance per mile for approved bus routes;

(i1) an allowance per hour for approved bus routes; and

(ii1) a minimum allocation for each school district eligible for transportation funding.

(b) The State Board of Education shall distribute appropriated transportation funds
based on the prior year's eligible transportation costs as legally reported under Subsection
53A-17a-126(3).

(c) The State Board of Education shall annually review the allowance per mile and the
allowance per hour and adjust the allowances to reflect current economic conditions.

(4) (a) Approved bus routes for funding purposes shall be determined on fall data
collected by October 1.

(b) Approved route funding shall be determined on the basis of the most efficient and
economic routes.

(5) A transportation advisory committee with representation from local school
superintendents, business officials, school district transportation supervisors, and the state

superintendent's staff shall serve as a review committee for addressing school transportation
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needs, including recommended approved bus routes.

(6) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funding provided under this section for any public education purpose.
[€67] (7) (a) Except as provided in Subsection [(6}] (7)(e), a local school board may

provide for the transportation of students regardless of the distance from school, from:

(1) general funds of the district; and

(i1) a tax rate not to exceed .0003 per dollar of taxable value imposed on the district.

(b) A local school board may use revenue from the tax described in Subsection [(6)]
(7)(a)(i1) to pay for transporting students and for the replacement of school buses.

(c) (1) Ifalocal school board levies a tax under Subsection [(6)] (7)(a)(ii) of at least
.0002, the state may contribute an amount not to exceed 85% of the state average cost per mile,
contingent upon the Legislature appropriating funds for a state contribution.

(i1) The state superintendent's staff shall distribute the state contribution according to
rules enacted by the State Board of Education.

(d) (i) The amount of state guarantee money which a school district would otherwise be
entitled to receive under Subsection [(6)] (7)(c) may not be reduced for the sole reason that the
district's levy is reduced as a consequence of changes in the certified tax rate under Section
59-2-924 due to changes in property valuation.

(i1) Subsection [t6)] (7)(d)(i) applies for a period of two years following the change in
the certified tax rate.

(e) Beginning January 1, 2012, a local school board may not impose a tax in
accordance with this Subsection [(6}] (7).

[€H] (8) (a) (1) If a local school board expends an amount of revenue equal to at least
.0002 per dollar of taxable value of the school district's board local levy imposed under Section
53A-17a-164 for the uses described in Subsection [(6)] (7)(b), the state may contribute an
amount not to exceed 85% of the state average cost per mile, contingent upon the Legislature
appropriating funds for a state contribution.

(i) The state superintendent's staff shall distribute the state contribution according to
rules enacted by the State Board of Education.

(b) (i) The amount of state guarantee money that a school district would otherwise be
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entitled to receive under Subsection [7)] (8)(a) may not be reduced for the sole reason that the
district's levy is reduced as a consequence of changes in the certified tax rate under Section
59-2-924 due to changes in property valuation.

(i1) Subsection [tA] (8)(b)(i) applies for a period of two years following the change in
the certified tax rate.

Section 9. Section 53A-17a-150 is amended to read:

53A-17a-150. K-3 Reading Improvement Program.

(1) As used in this section:

(a) "Board" means the State Board of Education.

(b) "Five domains of reading" include phonological awareness, phonics, fluency,
comprehension, and vocabulary.

(c) "Program" means the K-3 Reading Improvement Program.

(d) "Program money" means:

(1) school district revenue allocated to the program from other money available to the
school district, except money provided by the state, for the purpose of receiving state funds
under this section; and

(i1)) money appropriated by the Legislature to the program.

(2) The K-3 Reading Improvement Program consists of program money and is created
to supplement other school resources to achieve the state's goal of having third graders reading
at or above grade level.

(3) Subject to future budget constraints, the Legislature may annually appropriate
money to the K-3 Reading Improvement Program.

(4) (a) [*o] Except as provided in Subsection (4)(e), to receive program money, a

school district or charter school [must] shall submit a plan to the board for reading proficiency
improvement that incorporates the following components:

(1) assessment;

(i) intervention strategies;

(ii1) professional development for classroom teachers in kindergarten through grade
three;

(iv) reading performance standards; and

(v) specific measurable goals that include the following:
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(A) a growth goal for each school within a school district and each charter school
based upon student learning gains as measured by benchmark assessments administered
pursuant to Section 53A-1-606.6; and

(B) a growth goal for each school district and charter school to increase the percentage
of third grade students who read on grade level from year to year as measured by the third
grade reading test administered pursuant to Section 53A-1-603.

(b) The board shall provide model plans which a school district or charter school may
use, or the school district or charter school may develop its own plan.

(c) Plans developed by a school district or charter school shall be approved by the
board.

(d) The board shall develop uniform standards for acceptable growth goals that a
school district or charter school adopts as described in this Subsection (4).

(e) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may

receive funding under this section without submitting a plan under Subsection (4)(a).

(5) (a) There is created within the K-3 Reading Achievement Program three funding
programs:

(1) the Base Level Program;

(i1) the Guarantee Program; and

(i11) the Low Income Students Program.

(b) The board may use no more than $7,500,000 from an appropriation described in
Subsection (3) for computer-assisted instructional learning and assessment programs.

(6) Money appropriated to the board for the K-3 Reading Improvement Program and
not used by the board for computer-assisted instructional learning and assessments as described
in Subsection (5)(b), shall be allocated to the three funding programs as follows:

(a) 8% to the Base Level Program;

(b) 46% to the Guarantee Program; and

(c) 46% to the Low Income Students Program.

(7) (a) [To] Except as provided in Subsection (7)(c), to participate in the Base Level

Program, a school district or charter school shall submit a reading proficiency improvement

plan to the board as provided in Subsection (4) and must receive approval of the plan from the
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board.

(b) (1) Each school district qualifying for Base Level Program funds and the qualifying
elementary charter schools combined shall receive a base amount.

(i1) The base amount for the qualifying elementary charter schools combined shall be
allocated among each school in an amount proportionate to:

(A) each existing charter school's prior year fall enrollment in grades kindergarten
through grade three; and

(B) each new charter school's estimated fall enrollment in grades kindergarten through
grade three.

(c¢) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may

participate in the Base Level Program without:

(1) submitting a reading improvement plan to the board; or

(11) receiving board approval of a reading improvement plan.

(8) (a) A school district that applies for program money in excess of the Base Level
Program funds shall choose to first participate in either the Guarantee Program or the Low
Income Students Program.

(b) A school district must fully participate in either the Guarantee Program or the Low
Income Students Program before it may elect to either fully or partially participate in the other
program.

(c) To fully participate in the Guarantee Program, a school district shall allocate to the
program money available to the school district, except money provided by the state, equal to
the amount of revenue that would be generated by a tax rate of .000056.

(d) To fully participate in the Low Income Students Program, a school district shall
allocate to the program money available to the school district, except money provided by the
state, equal to the amount of revenue that would be generated by a tax rate of .000065.

(e) (1) The board shall verify that a school district allocates the money required in
accordance with Subsections (8)(c) and (d) before it distributes funds in accordance with this
section.

(i1) The State Tax Commission shall provide the board the information the board needs

in order to comply with Subsection (8)(e)(i).
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(9) (a) Except as provided in Subsection (9)(c), a school district that fully participates in
the Guarantee Program shall receive state funds in an amount that is:

(1) equal to the difference between $21 times the district's total WPUs and the revenue
the school district is required to allocate under Subsection (8)(c) to fully participate in the
Guarantee Program; and

(i1) not less than $0.

(b) Except as provided in Subsection (9)(c), an elementary charter school shall receive
under the Guarantee Program an amount equal to $21 times the school's total WPUs.

(¢) The board may adjust the $21 guarantee amount described in Subsections (9)(a) and
(b) to account for actual appropriations and money used by the board for computer-assisted
instructional learning and assessments.

(10) The board shall distribute Low Income Students Program funds in an amount
proportionate to the number of students in each school district or charter school who qualify for
free or reduced price school lunch multiplied by two.

(11) A school district that partially participates in the Guarantee Program or Low
Income Students Program shall receive program funds based on the amount of school district
revenue allocated to the program as a percentage of the amount of revenue that could have been
allocated if the school district had fully participated in the program.

(12) (a) [A] Except as provided in Subsection (12)(d), a school district or charter

school shall use program money for reading proficiency improvement interventions in grades
kindergarten through grade 3 that have proven to significantly increase the percentage of
students reading at grade level, including:

(1) reading assessments; and

(i1) focused reading remediations that may include:

(A) the use of reading specialists;

(B) tutoring;

(C) before or after school programs;

(D) summer school programs; or

(E) the use of reading software; or

(F) the use of interactive computer software programs for literacy instruction and

assessments for students.
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(b) A school district or charter school may use program money for portable technology
devices used to administer reading assessments.

(c) Program money may not be used to supplant funds for existing programs, but may
be used to augment existing programs.

(d) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.

(13) (a) Each school district and charter school shall annually submit a report to the
board accounting for the expenditure of program money in accordance with its plan for reading
proficiency improvement.

(b) On or before the November meeting of the Education Interim Committee of each
year, the board shall report a summary of the reading improvement program expenditures of
each school district and charter school.

(c) [H] Except as provided in Subsection (13)(d), if a school district or charter school

uses program money in a manner that is inconsistent with Subsection (12), the school district or
charter school is liable for reimbursing the board for the amount of program money improperly
used, up to the amount of program money received from the board.

(d) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.

(14) (a) The board shall make rules to implement the program.

(b) (1) The rules under Subsection (14)(a) shall require each school district or charter
school to annually report progress in meeting school and school district goals stated in the
school district's or charter school's plan for student reading proficiency.

(i1) Ifa school does not meet or exceed the school's goals, the school district or charter
school shall prepare a new plan which corrects deficiencies. [The]

(ii1) Except as provided in Subsection (14)(b)(iv), the new plan must be approved by

the board before the school district or charter school receives an allocation for the next year.

(iv) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school shall

receive an allocation for the next year regardless of board approval of the school district's plan
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for student reading proficiency.

(15) (a) [H] Except as provided in Subsection (15)(b), if for two consecutive school

years, a school district fails to meet its goal to increase the percentage of third grade students
who read on grade level as measured by the third grade reading test administered pursuant to
Section 53A-1-603, the school district shall terminate any levy imposed under Section
53A-17a-151 and may not receive money appropriated by the Legislature for the K-3 Reading
Improvement Program.

(b) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may

receive funds appropriated under this section if the school district or charter school fails to

meet the school district's or charter school's goal under Subsection (15)(a).

[(B)] (c) If for two consecutive school years, a charter school fails to meet its goal to
increase the percentage of third grade students who read on grade level as measured by the
third grade reading test administered pursuant to Section 53A-1-603, the charter school may
not receive money appropriated by the Legislature for the K-3 Reading Improvement Program.

(16) The board shall make an annual report to the Public Education Appropriations
Subcommittee that:

(a) includes information on:

(1) student learning gains in reading for the past school year and the five-year trend;

(i1) the percentage of third grade students reading on grade level in the past school year
and the five-year trend;

(i11) the progress of schools and school districts in meeting goals stated in a school
district's or charter school's plan for student reading proficiency; and

(iv) the correlation between third grade students reading on grade level and results of
third grade language arts scores on a criterion-referenced test or computer adaptive test; and

(b) may include recommendations on how to increase the percentage of third grade
students who read on grade level.

Section 10. Section 53A-17a-154 is amended to read:

53A-17a-154. Appropriation for school nurses.

(1) The State Board of Education shall distribute money appropriated for school nurses

to award grants to school districts and charter schools that:
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[(D] (a) provide an equal amount of matching funds; and
[t2)] (b) do not supplant other money used for school nurses.

(2) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school may use the funding described in this section for any public education purpose.

Section 11. Section 53A-17a-155 is amended to read:

53A-17a-155. Appropriation for library books and electronic resources.

(1) The State Board of Education shall distribute money appropriated for library books
and electronic resources as follows:

(a) 25% shall be divided equally among all public schools; and

(b) 75% shall be divided among public schools based on each school's average daily
membership as compared to the total average daily membership.

(2) A school district or charter school may not use money distributed under Subsection
(1) to supplant other money used to purchase library books or electronic resources.

(3) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.
Section 12. Section 53A-17a-159 is amended to read:
53A-17a-159. Utah Science Technology and Research Initiative Centers

Program.

(1) (a) The Utah Science Technology and Research Initiative (USTAR) Centers
Program is created to provide a financial incentive for charter schools and school districts to
adopt programs that result in a more efficient use of human resources and capital facilities.

(b) The potential benefits of the USTAR Centers Program include:

(1) increased compensation for math and science teachers by providing opportunities
for an expanded contract year which will enhance school districts' and charter schools' ability to
attract and retain talented and highly qualified math and science teachers;

(i1) increased capacity of school buildings by using buildings more hours of the day or
more days of the year, resulting in reduced capital facilities costs;

(i11) decreased class sizes created by expanding the number of instructional

opportunities in a year;
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(iv) opportunities for earlier high school graduation;

(v) improved student college preparation;

(vi) increased opportunities to offer additional remedial and advanced courses in math
and science;

(vii) opportunities to coordinate high school and post-secondary math and science
education; and

(viii) the creation or improvement of science, technology, engineering, and math
centers (STEM Centers).

(2) [From] (a) Except as provided in Subsection (2)(b), from money appropriated for

the USTAR Centers Program, the State Board of Education shall award grants to charter
schools and school districts to pay for costs related to the adoption and implementation of the
program.

(b) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.
(3) The State Board of Education shall:
(a) solicit proposals from the State Charter School Board and school districts for the

use of grant money to facilitate the adoption and implementation of the program; and

(b) award grants on a competitive basis.

(4) The State Charter School Board shall:

(a) solicit proposals from charter schools that may be interested in participating in the
USTAR Centers Program;

(b) prioritize the charter school proposals and consolidate them into the equivalent of a
single school district request; and

(c) submit the consolidated request to the State Board of Education.

(5) In selecting a grant recipient, the State Board of Education shall consider:

(a) the degree to which a charter school or school district's proposed adoption and
implementation of an extended year for math and science teachers achieves the benefits
described in Subsection (1);

(b) the unique circumstances of different urban, rural, large, small, growing, and

declining charter schools and school districts; and
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(c) providing pilot programs in as many different school districts and charter schools as
possible.
(6) (a) Except as provided in [Subseetron| Subsections (6)(b) and (c), a school district

or charter school may only use grant money to provide full year teacher contracts, part-time

teacher contract extensions, or combinations of both, for math and science teachers.
(b) Up to 5% of the grant money may be used to fund math and science field trips,
textbooks, and supplies.

(c¢) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

USTAR grant money appropriated under this section for any public education purpose.

(7) Participation in the USTAR Centers Program shall be:

(a) voluntary for an individual teacher; and

(b) voluntary for a charter school or school district.

(8) The State Board of Education shall make an annual report during the 2009, 2010,
and 2011 interims to the Public Education Appropriations Subcommittee describing the
program's impact on students and its effectiveness at achieving the benefits described in
Subsection (1).

Section 13. Section 53A-17a-162 is amended to read:

53A-17a-162. Beverley Taylor Sorenson Elementary Arts Learning Program.

(1) The Legislature finds that a strategic placement of arts in elementary education can
impact the critical thinking of students in other core subject areas, including mathematics,
reading, and science.

(2) The Beverley Taylor Sorenson Elementary Arts Learning Program is created to
enhance the social, emotional, academic, and arts learning of students in kindergarten through
grade six by integrating arts teaching and learning into core subject areas.

(3) From money appropriated for the Beverley Taylor Sorenson Elementary Arts
Learning Program, the State Board of Education shall, after consulting with the Utah Arts
Council and receiving their recommendations:

(a) subject to Subsection [(6)] (7), establish a grant program to allow school districts
and charter schools to hire 50 highly qualified, full-time arts specialists to be based at 50

schools;
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(b) provide up to $10,000 in one-time funds for each school arts specialist described
under Subsection (3)(a) to purchase supplies and equipment;

(c) establish a grant program to allow 10 school districts to hire art coordinators,
provided that a qualifying school district provides matching funds in an amount equal to the
grant amount; and

(d) annually contract with an independent, qualified evaluator, selected through a
request for proposals process, to evaluate the Beverley Taylor Sorenson Elementary Arts
Learning Program.

(4) Beverley Taylor Sorenson Elementary Arts Learning Program money may not be
used to supplant funds for existing programs funded by the state, but shall be used to augment
existing programs.

(5) [Schoots-thatpartretpate] Except as provided in Subsection (6)(b), a school that
participates in the Beverley Taylor Sorenson Elementary Arts Learning Program shall partner

with [mstitutrons] an institution of higher education that [award] awards elementary education
degrees to obtain quality pre-service and in-service training, research, and leadership
development for arts education.

(6) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school:

(a) may use funds awarded under this section for any public education purpose; and

(b) i1s not required to partner with an institution of higher education as described in
Subsection (5).
[t6)] (7) (a) Beginning with the 2011-12 school year, a school district or charter school

may receive a grant under Subsection (3)(a) if the school district or charter school provides
matching funds for 10% of the grant amount.

(b) A qualifying school district or charter school under Subsection [(6)] (7)(a) shall
increase its match amount by an additional 10% each subsequent year, until the school district
or charter school provides matching funds in an amount equal to the grant amount.

[€H] (8) Beginning with the 2011-12 school year, the State Board of Education shall
make funds available for additional schools to participate in the [Beverty] Beverley Taylor
Sorenson Elementary Arts Learning Program, corresponding to the amount of the matching

funds required from schools under Subsection [(6}] (7).
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[8)] (9) The State Board of Education shall, after consultation with the Utah Arts
Council, make an annual report during the 2009, 2010, and 2011 interims to the Education
Interim Committee describing the program's impact on students in kindergarten through grade
[stx] 6.

Section 14. Section S3A-17a-165 is amended to read:

53A-17a-165. Enhancement for Accelerated Students Program.

(1) Asused in this section, "eligible low-income student" means a student who:

(a) takes an Advanced Placement test;

(b) has applied for an Advanced Placement test fee reduction; and

(c) qualifies for a free or a lunch provided at reduced cost.

(2) The State Board of Education shall distribute money appropriated for the
Enhancement for Accelerated Students Program to school districts and charter schools
according to a formula adopted by the State Board of Education, after consultation with school
districts and charter schools.

(3) A distribution formula adopted under Subsection (2) may include an allocation of
money for:

(a) Advanced Placement courses;

(b) Advanced Placement test fees of eligible low-income students;

(c) gifted and talented programs, including professional development for teachers of
high ability students; and

(d) International Baccalaureate programs.

(4) The greater of 1.5% or $100,000 of the appropriation for the Enhancement for
Accelerated Students Program may be allowed for International Baccalaureate programs.

(5) [A] (a) Except as provided in Subsection (5)(b), a school district or charter school

shall use money distributed under this section to enhance the academic growth of students
whose academic achievement is accelerated.

(b) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.

(6) (a) The State Board of Education shall develop performance criteria to measure the

effectiveness of the Enhancement for Accelerated Students Program and make an annual report
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to the Public Education Appropriations Subcommittee on the effectiveness of the program.

(b) In the report required by Subsection (6)(a), the State Board of Education shall
include data showing the use and impact of money allocated for Advanced Placement test fees
of eligible low-income students.

Section 15. Section S3A-17a-167 is amended to read:

53A-17a-167. Early intervention program -- Enhanced kindergarten program --
Educational technology.

(1) The State Board of Education shall, as described in Subsection [(4)] (5), distribute
funds appropriated under this section for an enhanced kindergarten program described in
Subsection (2), to school districts and charter schools that apply for the funds.

(2) [A] (a)_Except as provided in Subsection (3), a school district or charter school

shall use funds appropriated in this section to offer an early intervention program, delivered
through an enhanced kindergarten program that:

(a) is an academic program focused on building age-appropriate literacy and numeracy
skills;

(b) uses an evidence-based early intervention model;

(c) is targeted to at-risk students; and

(d) is delivered through additional hours or other means.

(3) During the fiscal years that a school district or charter school receives state funding

under Part 3, Block Grant Funding Pilot Program, the school district or charter school may use

funds appropriated under this section for any public education purpose.

[63] (4) A school district or charter school may not require a student to participate in
an enhanced kindergarten program described in Subsection (2).

[9] (5) The State Board of Education shall distribute funds appropriated under this
section for an enhanced kindergarten program described in Subsection (2) as follows:

(a) (1) the total allocation for charter schools shall be calculated by:

(A) dividing the number of charter school students by the total number of students in
the public education system in the prior school year; and

(B) multiplying the resulting percentage by the total amount of available funds; and

(i1) the amount calculated under this Subsection [t4)] (5)(a) shall be distributed to

charter schools with the greatest need for an enhanced kindergarten program, as determined by
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834  the State Board of Education in consultation with the State Charter School Board;

835 (b) each school district shall receive the amount calculated by:

836 (1) multiplying the value of the weighted pupil unit by 0.45; and

837 (i1) multiplying the result by 20; and

838 (c) the remaining funds, after the allocations described in Subsections [(4)] (5)(a) and

839  [H](b) are made, shall be distributed to applicant school districts by:

840 (i) determining the number of students eligible to receive free lunch in the prior school
841  year for each school district; and

842 (i1) prorating the remaining funds based on the number of students eligible to receive
843  free lunch in each district.

844 [65)] (6) In addition to an enhanced kindergarten program described in Subsection (2),
845  the early intervention program includes a component to address early intervention through the
846  use of an interactive computer software program.

847 [¢67] (7) (a) Subject to legislative appropriations, by September 1 of each year, the

848  State Board of Education shall select one or more technology providers, through a request for
849  proposals process, to provide an interactive computer software program for literacy instruction
850  and assessments for students in kindergarten through grade 3.

851 (b) The State Board of Education shall distribute licenses for an interactive computer
852  software program described in Subsection [t6)] (7)(a) to school districts and charter schools
853  that apply for the licenses.

854 (c) A school district or charter school that received a license described in Subsection
855  [t67] (7)(b) during the prior year shall be given first priority to receive an equivalent license
856  during the current year.

857 (d) Licenses distributed to school districts and charter schools in addition to the

858 licenses described in Subsection [(6)] (7)(c) shall be distributed through a competitive process.
859 [€H] (8) On or before November 1, 2013, and every year thereafter, the State Board of
860  Education shall report final testing data regarding an interactive computer software program
861  described in Subsection [(6)] (7), including student learning gains as a result of the interactive
862  computer software program, to:

863 (a) the Education Interim Committee; and

864 (b) the governor.
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Section 16. Section 53A-17a-168 is amended to read:

53A-17a-168. Appropriation for Title 1 Schools in Improvement Paraeducators
Program.

(1) As used in this section:

(a) "Eligible school" means a Title 1 school that has not achieved adequate yearly
progress, as defined in the No Child Left Behind Act of 2001, 20 U.S.C. Sec. 6301 et seq., in
the same subject area for two consecutive years.

(b) "Paraeducator" means a school employee who:

(1) delivers instruction under the direct supervision of a teacher; and

(i) meets the requirements under Subsection (3).

(c) "Program" means the Title 1 Schools in Improvement Paraeducators Program
created in this section.

(2) The program is created to provide funding for eligible schools to hire paraeducators
to provide additional instructional aid in the classroom to assist students in achieving academic
success and assist the school in exiting Title 1 school improvement status.

(3) A paraeducator who is funded under this section shall have:

(a) earned a secondary school diploma or a recognized equivalent;

(b) (i) completed at least two years with a minimum of 48 semester hours at an
accredited higher education institution;

(i) obtained an associates or higher degree from an accredited higher education
institution; or

(ii1) satisfied a rigorous state or local assessment about the individual's knowledge of,
and ability to assist in instructing students in reading, writing, and mathematics; and

(c) received large group-, small group-, and individual-level professional development
that is intensive and focused and covers curriculum, instruction, assessment, classroom and
behavior management, and teaming.

(4) The State Board of Education shall distribute money appropriated for the program
to eligible schools, in accordance with rules adopted by the board.

(5) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school may use the funding described in Subsections (2) and (4) for any public education
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purpose.
[€5)] (6) Funds appropriated under the program may not be used to supplant other

money used for paraeducators at eligible schools.

[¢67] (7) The State Board of Education shall submit an annual report to the
Legislature's Public Education Appropriations Subcommittee that includes information on:

(a) the amount of money distributed to each eligible school under this section;

(b) how many paraeducators were hired at each eligible school with program money;

(c) additional funding eligible schools used to supplement program money in hiring
paraeducators; and

(d) accountability measures, including test scores of students served by the program.

Section 17. Section S3A-17a-301 is enacted to read:

Part 3. Block Grant Funding Pilot Program
53A-17a-301. Definitions.
As used in this part:

(1) "Board" means the State Board of Education.

(2) "Local Education Agency" or "LEA" means:

(a) a school district; or

(b) a charter school.

(3) "Pilot LEA" means an LEA chosen by the board to participate in the program.

(4) "Program" means the Block Grant Funding Pilot Program.

Section 18. Section 53A-17a-302 is enacted to read:
53A-17a-302. Block Grant Funding Pilot Program -- Creation -- Administration --
Evaluation.

(1) There is created the Block Grant Funding Pilot Program to give an LEA flexibility

in administering programs by providing state funding to the LEA as a block grant.

(2) (a) Except as provided in Subsection (2)(b), and subject to Subsection (6), a pilot

LEA shall receive, as a block grant to be used for any public education purpose, funding

appropriated through:

(1) the state-supported Minimum School Program described in Part 1, Minimum

School Program; and

(11) the Capital Outlay Foundation Program described in Chapter 21, Part 2, Capital
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Outlay Foundation Program.

(b) The following state funding sources are not included in a block grant described in
Subsection (2)(a):

(1) the School LAND Trust Program described in Section 53A-16-101.5; and

(i1) the Teacher Salary Supplement Program described in Section 53A-17a-156.

(3) On a competitive basis, an LEA may apply to the board, on or before August 1,
2015, to be selected as a pilot LEA.
(4) The board shall:

(a) determine requirements for an LEA's application to participate in the program;

(b) on or before November 1, 2015, select two or more qualified pilot LEAS to

participate in the program;

(¢) determine the total funding a pilot LEA would receive under the regular funding

formula for the programs described in Subsection (2)(a) for each year of the pilot, and provide

that funding to a pilot LEA as a block grant;

(d) work with a pilot LEA to develop goals for using the block grant and assess

progress toward those goals; and

(e) determine reporting requirements for a pilot LEA.

(5) The board shall begin distributing funding as a block grant to a pilot LEA

beginning in the 2016-17 school year or the 2017-18 school year, and continuing for three

consecutive school years, except as provided in Subsection (9).

(6) A pilot LEA may not spend funds provided through the block grant in a way that

would violate:

(a) the Individuals with Disabilities Education Act Amendments of 1997, Pub. L. No.

105-17, and subsequent amendments;
(b) the No Child Left Behind Act of 2001, 20 U.S.C. Sec. 6301, et seq.; or
(c) any other federal law or regulation that governs special categorical funding.
(7) The board shall determine:

(a) qualifications for a selected pilot LEA;

(b) a formula that determines the amount of funding a pilot LEA receives for each year

based on:

(1) funding the LEA would have received through funding formulas for the
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state-supported Minimum School Program and Capital Outlay Foundation Program;

(11) anticipated growth in the pilot LEA in the pilot year; and

(111) any other factor the board determines is appropriate; and

(c) performance information that the board requires a pilot LEA to report, including:

(1) goals for the program;

(11) progress toward the goals; and

(ii1) the impacts of the program on students and teachers.

(8) The board shall, as possible, exempt a pilot LEA from financial reporting

requirements.
(9) The board may cancel a pilot LEA's participation in the program before the end of

the program:
(a) if the pilot LEA requests removal from the program; or

(b) for good cause.

(10) (a) On or before November 1, 2015, and each vyear of the program, the board shall

report to the Education Interim Committee on the status of the program.

(b) The annual report to the Education Interim Committee described in Subsection

(10)(a) shall include a summary of accounting for each pilot LEA.
Section 19. Section 53A-21-202 is amended to read:

53A-21-202. Capital Outlay Foundation Program -- Distribution formulas --
Allocations.

(1) (a) The State Board of Education shall determine the foundation guarantee level per
ADM that fully allocates the funds appropriated to the State Board of Education for
distribution under this section.

(b) In determining the foundation guarantee level per ADM and a school district's
allocation of funds under this part, the State Board of Education shall use data from the fiscal
year that is two years prior to the fiscal year the school district receives the allocation,
including the:

(1) number of pupils in average daily membership;

(i1) tax rates; and

(ii1) derived net taxable value.

(2) By June 1, a county treasurer shall report to the State Board of Education the actual
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collections of property taxes in the school districts located within the county treasurer's county
for the period beginning April 1 through the following March 31 immediately preceding that
June 1.

(3) If a qualifying school district imposes a combined capital levy rate that is greater
than or equal to the base tax effort rate, the State Board of Education shall allocate to the
qualifying school district an amount equal to the product of the following:

(a) the qualifying school district's ADM; and

(b) an amount equal to the difference between the following;

(1) the foundation guarantee level per ADM, as determined in accordance with
Subsection (1); and

(i1) the qualifying school district's property tax yield per ADM.

(4) If a qualifying school district imposes a combined capital levy rate less than the
base tax effort rate, the State Board of Education shall allocate to the qualifying school district
an amount equal to the product of the following:

(a) the qualifying school district's ADM;

(b) an amount equal to the difference between the following;

(1) the foundation guarantee level per ADM; and

(i1) the qualifying school district's property tax yield per ADM; and

(c) a percentage equal to:

(1) the qualifying school district's combined capital levy rate; divided by

(i1) the base tax effort rate.

(5) (a) The State Board of Education shall allocate:

(1) a minimum of $200,000 to each small school district with a property tax base per
ADM less than or equal to the statewide average property tax base per ADM;

(i1) a minimum of $100,000 to each small school district with a property tax base per
ADM that is:

(A) greater than the statewide average property tax base per ADM; and

(B) less than or equal to two times the statewide average property tax base per ADM;
and

(ii1) a minimum of $50,000 to each small school district with a property tax base per
ADM that is:
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(A) greater than two times the statewide average property tax base per ADM; and

(B) less than or equal to five times the statewide average property tax base per ADM.

(b) The State Board of Education shall incorporate the minimum allocations described
in Subsection (5)(a) in its calculation of the foundation guarantee level per ADM determined in
accordance with Subsection (1).

(6) During the fiscal years that a school district or charter school receives state funding

as a block grant under Part 3, Block Grant Funding Pilot Program, the school district or charter

school may use funding allocated under this section for any public education purpose.

Section 20. Section 631-1-253 is amended to read:

631-1-253. Repeal dates, Titles 53, 53A, and 53B.

The following provisions are repealed on the following dates:

(1) Section 53-3-232, Conditional license, is repealed July 1, 2015.

(2) Subsection 53-10-202(18) is repealed July 1, 2018.

(3) Section 53-10-202.1 is repealed July 1, 2018.

(4) Title 53A, Chapter 1a, Part 6, Public Education Job Enhancement Program, is
repealed July 1, 2020.

(5) Title 53A, Chapter 11, Part 15, School Safety Tip Line, is repealed July 1, 2015.

(6) The State Instructional Materials Commission, created in Section 53A-14-101, is
repealed July 1, 2016.

(7) Subsections 53A-16-113(3) and (4) are repealed December 31, 2016.

(8) Section 53A-16-114 is repealed December 31, 2016.

(9) Section 53A-17a-163, Performance-based Compensation Pilot Program is repealed
July 1, 2016.
(10) Title 53A, Chapter 17a, Part 3, Block Grant Funding Pilot Program, is repealed

July 1, 2020.
[(16)] (11) Section 53B-24-402, Rural residency training program, is repealed July 1,

2015.

[(tH] (12) Subsection 53C-3-203(4)(b)(vii), which provides for the distribution of
money from the Land Exchange Distribution Account to the Geological Survey for test wells,
other hydrologic studies, and air quality monitoring in the West Desert, is repealed July 1,
2020.
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