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S-2149.1

SUBSTITUTE SENATE BILL 5981

State of Washington 64th Legislature 2015 Regular Session
By Senate Ways & Means (originally sponsored by Senator Braun)

READ FIRST TIME 02/27/15.

AN ACT Relating to limitations on state debt; and amending RCW
39.42.140.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Sec. 1. RCW 39.42.140 and 2011 1st sp.s. ¢ 46 s 3 are each
amended to read as follows:

(1) The state ((Firance—committee)) treasurer®s office must
((recommend)) calculate a working debt limit for purposes of budget
development for various purpose capital bond appropriations. Nothing
in this section shall iIn any manner affect the validity of
indebtedness incurred in compliance with the provisions of Article
VIIl, section 1 of the state Constitution. The working debt limit
must be updated periodically following forecasts of the economic and
revenue TfTorecast council. The governor and legislature must develop
capital bond budgets within the most recent ((recommended—working))
debt limit. The working debt Hlimit must be lower than the state
constitutional debt limit iIn order to reserve capacity under the
constitutional limit for emergencies and economic uncertainties. ((4n
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Hmits—o¥)) The working debt limit must be the lower of subsection
(2) of this section, or subsection (3) of this section.

(2) The working debt service limits must be calculated using the
provisions and definitions of Article VIIl, section 1 of the state
Constitution, provided that for purposes of this section only, the
applicable percentage limit must be eight ((and—ene-hal¥)) percent

from July 1, 2015, to and including ((3uhe—30,—2017;—etght—and—one-

etght—perecent—Fromn—Julby—1.—20619.— to—and—1ncluding)) June 30, 2021;
seven and three-quarters percent from July 1, 2021, and thereafter.
((Fhe ke rnance ommittee—may ecommend—modiFied—working—deb

(3) The limit on new bond appropriations in_a biennial capital

budget is five percent of the near general fund appropriation for the
omnibus operating budget, adjusted for any net reduction in near
general fund supplemental operating budgets enacted in the prior
biennium. The limit on new bond appropriations in a supplemental
capital budget is five percent of any near general fund appropriation
increase in the supplemental omnibus operating budget plus any amount
from the biennial bond appropriation limit that was unused in the
enacted biennial capital budget. For purposes of this subsection, the
limit on new bond appropriations must include within the limit debt
that is outside the constitutional debt limit for which the debt
service is paid for with appropriated funds. The limits on bond
appropriations specified in this subsection (3) do not apply to bond
appropriations for a temporary, multibiennial grant program to assist
public school districts to construct or acquire additional classrooms
necessary to reduce state-funded class size reduction and provide
all-day kindergarten.

——— END ---
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